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THURSDAY, JULY 21, 1955 


Unrrep Sratres SENATE, 
PERMANENT SUBCOMMITTEE ON INVESTIGATIONS, 
OF THE COMMITTEE ON GOVERNMENT OPERATIONS, 
Washington, D.C. 

The subcommittee met at 3:30 p. m., pursuant to Senate Resolution 
41, agreed to February 21, 1955, in room 357, Senate Office Building, 
Senator John L. McClellan (chairman) presiding. 

Present: Senators John L. McClellan, Democrat, Arkansas; Stuart 
Set Democrat, Missouri; Sam J. Ervin, Democrat, North 
Carolina; Joseph R. McC arthy, Republican, Wisconsin ; Karl E. 
Mundt, Republican, South Dakota; George H. Bender, Republican, 

Ohio. 

Present also: Robert F. Kennedy, chief counsel; James N. Juliana, 
chief counsel to the minority ; Carmine Be!llino, accounting consultant 
to the subcommittee ; Ruth Y. Watt, chief clerk. 

(The Senators present at the convening of the hearing were: The 
Chairman, Senators Symington, Ervin, McCarthy, Mundt, and 
Bender. ) 

The Cuatrman. The subcommittee will be in order. The commit- 
tee will come to order. 

The Chair will make a brief statement before we proceed. Infor- 
maticn came to this committee regarding some business activities of 
the Secretary of the Air Force. Some preliminary investigation was 
made. In the course of that preliminary investigation the Secret ary 
has fully cooperated with this committee. 

Unexpectedly, and from source unknown to the chairman of this 
committee, the press or a part of the press obtained copies of some 
documents that the Secretary had willingly submitted to the com- 
mittee for its consideration in the course of its study of this matter. 
Those documents have been published in the press. 

When that occurred, the Secretary called me this morning and 
asked or requested that the committee be called together for the pur- 
pose of hearing him in public with regard to the subject matter. 

The committee met this afternoon at 2 o’clock in executive session, 
at which time it voted unanimously to hear the Secretary in public 
and also to ascertain the Secretary’s wishes as to whether the he: wings 
should be held this afternoon or in the morning. I think the Secre- 

tary indicated to me in his telephone conversation this morning 
that he would like to have it this afternoon. 

We have called this session, this public session, for the purpose 
of hearing Secretary Talbott. 
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Senator McCarruy. Mr. Chairman, may I say that, as the Chair 
knows, I am no great defender of this administration. However, I 
think Secretary Talbott has done an outstanding job since he has been 
down here, and I think it is extremely important that we have this 
public hearing to make sure that by innuendo, or otherwise, that the 
Secretary does not get an unfair deal and a smear. 

As 1 have looked over the material and gone through it very care- 
fully, it doesn’t impress me that the Secretary has done anything 
at all that anyone would not do. 

The Cuamman. Any other members of the committee wish to make 
a statement before we proceed ¢ 

Senator Munpr. None, except I would like to say that I think the 
chairman has handled this in a very fair and constructive manner. 
I regret, and I am sure every other member of the committee must 
regret, the fact that our committee security situation broke down to 
the point that a leak got out to the press, and what was supposed 
to be a very careful study of the problem appears in the nature of 
a smear. For that reason I made the motion this afternoon that we 
hold hearings immediately or at the first convenience of the Secre- 
tary. I am happy to say that the motion carried unanimously and 
was received in the proper fashion. 

Senator Benper. As I said in executive session, Mr. Chairman, I 
feel now as I did then, that certainly there is nothing that the Secre- 
tary had to conceal, or that the administration had to conceal about 
this matter. It is unfortunate that one or two newspapers have got- 
ten the scoop. 

As a matter of fact, just before I came here to the meeting, one of 
my Ohio papers said that— 
if I had the kind of friends that obviously the New York Times had on the 
committee in Ohio, possibly I would have been sitting in the driver’s seat instead 
of the New York Times. 

Now, it is just an unfortunate situation that we cannot hold execu- 
tive sessions of this committee, and no executive session was in order, 
and I believe it is desirable not to have them. I don’t believe there 
is anything here to conceal, and I don’t believe there has ever been 
anything here to conceal and, under the circumstances, I feel very 
strongly that the executive sessions are out of order as far as this 
particular situation is concerned or any other one. It is most unfor- 
tunate that this smear has taken place. 

The CHarrman. Are there any other members of the committee 
who would like to give any statement or comment before we proceed ? 

Senator Symrneron. I would like to associate myself with the re- 
marks of Senator Mundt. I feel that you have been very fair in 
your efforts to be fair with Mr. Talbott, and I regret exceedingly that 
this matter became a matter of public record, before the committee 
had concluded its investigation in executive session. 

Senator Ervin. The only thing I would say is that the chairman 
has been extremely fair in this case as he has been in every matter 
that has come before the committee since I have been a member of 
it, and I would like to commend the action of the Secretary in ask- 
ing for an immediate public hearing. 

Senator Symincron. I agree with that. 

The Cuarmman. Thank you very much. 

All right, Mr. Secretary, will you be sworn, please. 
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Do you solemnly swear that the evidence you shall give before this 
Senate Investigating Subcommittee shall be the truth, the whole truth 
and nothing but the truth, so help you God ? 

Secretary Taxporr. I do. 


TESTIMONY OF HON. HAROLD E. TALBOTT, SECRETARY OF THE 
UNITED STATES AIR FORCE 


The Cuarrman. The Chair will ask you some preliminary questions, 
Mr. Secretary, for the purpose of the record, and then it will be the 
purpose of the Chair with my colleagues concurring, sir, to give you 
an opportunity to make a full and complete statement as you may 
desire, and I trust without interruption, so that it may have its full 
continuity. After you have concluded, then members of the com- 
mittee, of course, may desire to ask some questions. 

Will you state your name and your present official position in this 
Government ? 

Secretary Tarsorr. Harold E. Talbott, Secretary of the United 
States Air Force. 

The Cuarrman. How long have you been Secretary ? 

Secretary Tatsorr. Since the fourth of February of 1953. 

The Cuarrman. Mr. Secretary, of course you are familiar, I as- 
sume, with the rule that anyone appearing as a witness has a right 
to counsel, and I see you have with you someone, and if he is appearing 
as your counsel, if you will introduce him for the record. 

Secretary Tatsorr. Mr. Roger Robb. 

The Cuarrman. Thank you. 

You are an attorney, Mr. Robb? 

Mr. Rors. Yes; I am, sir. 

The CuatrMaAn. Please be seated. Thank you very much. 

How long save you been Secretary of Air, Mr. Talbott? 

Secretary Tatzorr. Since February 4, of 1953. 

The Cuarrman. The Chair has one other question. I don’t know 
where I got this impression, but I may advise you that under the rules 
of this committee any witness who objects for reason of discomfort 
or any other practical reason to pictures being made or television being 
made at the time the witness is testifying has a right to make that 
request and the committee then has the discretion to grant or not 
grant it. 

If the Secretary desires not to be interrupted with pictures—— 

Secretary Tatzorr. I want to be perfectly courteous to these gentle- 
men, but I would prefer that I don’t have this group in front of me 
while I am making a statement. 

The Cuarrman. Gentlemen, you will retire from your position to 
some other where you will not be between the witness and the com- 
mittee. 

Will you do it promptly, please ? 

(The photographers left the front of the witness table. ) 

The CHamman. Now, Mr. Secretary, what about the television 
people? 

Secretary Tatzorr. No, that doesn’t bother me. It was only those 
in front of me. 

The Cuarrman. All right, Mr. Secretary 
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I think with the brief statement the chairman has made, and cer- 
tainly with your knowledge of the matter under inquiry, you may now 
proceed to make your statement. I will ask my colleagues to refrain, 
if they can, from interruption until the Secretary tells us he has com- 
pleted his statement. 

Secretary Tatzorr. Gentlemen, I would like to first say to the com 
mittee that I couldn’t have been accorded more courteous and con- 
siderate treatment by the chairman of your committee and by every 
member of the committee. I am very appreciative of your courtesies 
to me. It was unfortunate that the publicity came out before any 
further moves had been made in your consideration of this matter. 

Now, I would like to go back to early February or the latter 
part of January when I was before the Armed Services Committee 
to be confirmed in the appointment of Secretary of the Air Force. 
There were certain stocks that I held, Electric, Autolite, Chrysler, 
and a number of stocks which the committee suggested that I sell be- 
cause those companies in which I had an interest would be doing busi- 
ness with the Air Force, or with the Defense Department. 

Needless to say, this had never been done before, and when this 
group came down to Washington, when Mr. Wilson was requested 
to sell his securities, and Mr. Keyes, and Mr. Stevens, I followed their 
lead, and I was glad to acquiesce in the committee’s desire. 

I explained at that time that I was retaining my interest in Mulligan 
& Co., which is a management engineering company, and which I have 
had for the last 8 years. I tried to explain to them exactly what we 
would do, and what we did in the way of engineering work, and for 
the record I would like to say that that company does, I think a 
unique job in industrial engineering, or management engineering. 
Their work is confined entirely to clerical cost control. In other 
words, it might be considered an accounting job approach from an en- 
gineering standpoint. 

The company has been very successful. For a couple of years it 
didn’t make any moriey, particularly. When Mulligan came to me, 
I made an arrangement that he would draw a salary of $25,000 a 
year, and beyond that the profits of the firm would be split 50-50 
with me. During the last 4 years, the company has had, I should 
say 5 years, the company has been successful. 

Now, we have done a great many of the big companies of the coun- 
try, and for the information of the committee, I would like to read 
some of the companies that we have done. And the reason I would 
like to read them is just to give you an idea of the character of the 
businesses who have requested the Mulligan services: the Armco 
Seal, Armour & Co., Air Reduction, Baldwin Locomotive, Bankers 
Trust, Brooklyn Union Gas, Chemical National Bank, Continental 
Can Co., Department of the Army, which we did 5 or 6 years ago, 
Monsanto Chemical Co., Port of New York Authority, Republic Steel, 
Standard of Ohio, Union Carbide, and companies of that nature. 

When I decided to come down here I made an arrangement with 
Mr. Mulligan, and I wrote him a letter, which I would like to have on 
the record. This was written on 

The Cuarrman. If you will pardon me, Mr. Secretary, would you 
like for the full list that you have there of your clients to be sins a 
part of the record ? 
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Secretary Tatzorr. That isn’t a full list. I am going back to all 
of the companies which we have had business with since I came to 
Washington as a separate list. I have not named any of those com- 
panies in the list that I read to you. 

The CuHatrman. Well, if you have any material like that that you 
wish to make a part of the record, we will be glad to have you do so. 

Secretary Tatsorr. Thank you very much. 

Now, on January 8, when I had been asked by the President to 
assume the position, this is in 1953, when I was asked by the President 
to accept the position as Secretary of the Air Force, 1 wrote a letter 
to Mulligan. And I would like to read it to you. 


As you know, I have been designated Secretary of the Air Force in the new 
administration, and, if confirmed by the Senate, will be in charge of the procure- 
ment of aircraft and other materials, equipment, and services for that branch of 
the Armed Forces of the United States. 

I have resigned all directorships and other positions of responsibility with 
all corporations with which I have been connected. You and I are general 
partners in Paul B. Mulligan & Co., which business is in management engineer- 
ing and could logically acquire clients and receive compensation from business 
entities doing business with the Department. Because of the possibility of 
criticism of such business with the Department—because of criticism of such 
an eventuality and the fact that I would be fully occupied with my new duties, 
I wish to record now my views on how such accounts should be handled. I do 
not believe our partnership should be discontinued, but I believe some changes 
should be made in it by my participation in it. 


I would like to interrupt myself for just a second to say this was 
before I went before the Armed Services Committee for confirmation, 
and so I had taken this step as a precaution before I went before the 
Armed Services Committee. 

The letter continues : 


I suggest during my tenure of office I be considered in the nature of a special 
or limited partner in the firm of Mulligan & Co. with full and complete authority 
in you alone to continue the business and to make all decisions without consul- 
tation or advice from me. Should the firm secure clients whose business in your 
opinion is predominantly in the area of procurement responsibilities of the Secre- 
tary of the Air Force, they shall be handled as a special account and be segre- 
gated completely from the other business of the firm. Should you be in doubt 
with respect to the classification of any account, I authorize you to consult with 
my attorney, Mr. Murray Smith, who will advise you concerning the same. With 


respect to such special accounts, I shall receive no income or compensation 
whatever. 


Will you, please, sign and return the enclosed copy of this letter as evidence 
of your agreement to the foregoing? 
With best wishes for your continued success, 


That was signed by Mulligan and signed by me. I have one copy 
and he has one copy. 

The Cuarrman. The committee has photostatic copies of that letter 
and a copy of it will be made exhibit No. 1. 

Secretary Tarzorr. Right. 

Now, we never really put a special partnership into effect because 
none of the companies that Mulligan ai Denbtiobe with during the years 
of 1953, 1954, and so far in 1955 are primarily defense contractors 
or defense builders. 

In order for you to understand exactly what our operations have 
been for the past 3 years, since I first came down here, with respect 
to contracts taken during 1953, 1954, and 1955, I would like to go down 
the list and tell you the name of each company and what my connec- 
tion with each company was. 
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First, American Greeting Card; the contract was signed in Novem- 
ber of 1953. I do not know anybody in the company and I never had 
any contact with it. I know that it is in Cleveland, and that is all I 
know about it, and I had no connection with it. 

With respect to the Anemostat Corp., I understand we did a little 
work for them. I never have known them, and I have never had any- 
thing to do with them. 

Then we come to the Avco Co, The Avco Co. is operated by Victor 
Emanual as president, whom I have known and with whom I went to 
school, public school out in Ohio. I have known him a great many 
years. I came back from Korea in the spring of 1953, and I was in 
the hospital for 2 or 3 days and Victor Emanual came to call on me 
and met Mulligan there, and Mulligan initiated work with Victor 
Emanual. My memory is not clear, but I probably told Victor that I 
was very interested in his seeing Mulligan and hoped that Mulligan’s 
technique, as it was applied, or his engineering work, might be useful 
to them. That is the type of solicitation that I might have done. I 
do not know anything more about that Avco thing except that the busi- 
ness we were to do, Mulligan decided, because it was with the Crossley 
division which is their radio division which had a very small per- 
centage of Air Force or defense work at that time, that that was not of 
sufficient importance to invoke the special partnership arrangement. 

They continued that contract, and it was signed in July of 1953. 

We come now to Blue Bell. Blue Bell is a textile company, and I 
never have heard of it until we got the contract, and I never have 
known anyone connected with it. If they make things for the Air 
Force or for the Defense Department, it is only because I found out 
about it since this investigation started. 

Then we come to the Lima Baldwin Hamilton Co., and that work 
was started—I made my introductions to Mulligan before I came 
down here. Mr. Rennsler, who is one of my intimate friends, I have 
known for a long time. I may say that in all of this you will find 
that I have never spoken to anybody with the exception of one man 
to whom I wrote a letter—there has never been anyone who was not 
an old-time friend whom I called by his first name. The exception was 
a fellow named Misch, or something like that, out at the Chrysler 
Co., and one of the young fellows that I had known there, and I will 
come to that a little later. 

Now, we have the Cleveland Electrical Illuminating Co. I do not 
know anybody in it, and I have never been there and I have no contact 
with it. Mulligan secured that work without any participation or any 
interest from my side. 

With respect to Cone Mills, I understand Cone Mills is down in 
North Carolina, and I understand that they did seven-tenths of 1 
percent of their business on parachute material that was being shipped 
to some manufacturer of parachutes. I never heard of it, and I never 
knew anything about the contract. I have never known anybody in 
the company. 

Electric Auto-Lite Co., I was chairman of the finance committee 
and I had a lot of stock until I came down here. I disposed of my stock 
and resigned as chairman of their finance committee and terminated 
my salary. They have done, as I understand it from the figures that 
we get over in the Air Force, in 2 years, $65,000 worth of business out 
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of a total of $500 million. I think that was in batteries and spark 
plugs. 

I tried to get the Auto-Lite business for 2 or 3 years before we came 
down here, but being a director of their finance committee or chairman 
of their finance committee, I never put any pressure on and I know 
the new president who has come in since Roy Martin died, and I may 
have said to him, “I am sure Mulligan would be of help to you,” but 
I never have asked him or anybody else to give Mulligan business. 

Greyhound Corp. has no business of any kind with the Defense 
Department as far as I can ascertain. 

The Caarrman. Which one is that ? 

Secretary Tatzorr. Greyhound Corp. I know two men in Grey- 
hound, and I know Mr. Hill, the president. I know the banker 
in New York and his name has slipped my mind for the moment. I 
spoke to both of them about Mulligan, and I said I would be inter- 
ested to have Mulligan meet their engineers. He went out to Chicago, 
and I found out later and met a man named Sesser, and they spent 
several months studying the situation. Finally, Mulligan & Co. were 
given a contract. 

The next is Mutual Benefit Life. I do not know anybody in there, 
and I had no connection with it. I do not know a thing about it or 
how they got the business. Olin Mathison, with John E. Hanes, was 
chairman of their finance committee or their executive committee, and 
it is now Olin-Mathison, and it was then Olin Industries. I spoke to 
John E. Hanes before I came down here, and finally through the nego- 
tiations, they got a contract. I wrote Johnny Hanes and thanked 
him for it and I said that I was delighted, and I hoped that they would 
benefit by Mulligan’s operations. 

Then we come to Oscar Meyer. Oscar Meyer is a packing house 
in Milwaukee. I might have heard of the name, but I do not remem- 
ber anything about it, until it came up in this study. I am told by 
your counsel that they did $5 million worth of work with the De- 
fense Department. If they did, it had to be done through the Quarter- 
master Corps. I had nothing to do with it, and I never knew about 
it. If they finally did $5 million worth of business, it was $5 million 
out of $225 million total. That was their total that year. 

I come next to Owens-Illinois Glass Co., settled in June of 1953, 
and I started that and tried to get that work in 1951 or 1950. It finally 
culminated at that time, and I do not think that I had anything to 
do wih it after I came down here. 

With respect to R. H. Macy, I do not know anybody over there, 
and I have never been there. 1 had nothing to do with the contract. 

Then we come to the two oil companies. I am perhaps a little vague 
about which was which, but one was recommended to their account- 
ants, a recommenation which was made by Oscar Meyer. The recom- 
mendation was that they get in touch with Mulligan, and the other of 
the two oil companies was Standard of Ohio, which we had sometime 
ago. They said that this Mulligan Engineering Co. is fine, and I 
happen to know the presidents of both of those oil companies. After 
their contracts were made, I wrote both of them, and I wrote to 
Charley Jones, the president of Richfield Oil and told him the coni- 
pany I was interested in was doing some work for them, and I thought 
that I would love to have Mulligan personally meet Charley Jones, 
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because I was sure that Charley would be interested in the work which 
he was doing. 

Do not forget, gentlemen, that we are proud of the work we are 
doing in this company, and it has saved a lot of money for a lot of 
people. General Lucius Clay’s Co., the Continental Can Co., I think, 
paid Mulligan $75,000. According to their report to us, their savings 
were $550,000 a year for the service that he performed. 

Armour & Co., who employ a great number of clerks, say that their 
savings, using the Mulligan technique, are up to $600,000 a year. 

I might have written or seen those men, and I see them in New 
York. I might have seen them and said, “I am delighted,” or, “I hope 
the work is going well,” or something of that kind, but my solici- 
tation had nothing to do with acquiring those contracts. 

I knew nothing about the Willys contract until they had taken it, 
and they only worked there for a month and then left. 

The next was Worthington Corp. I do not know anybody in 
Worthington, and if they make a product for the Defense Depart- 
ment, I do not know about it. 

Since I have been in Washington, I have leaned over backward 
to be sure to try to keep myself in a position where no finger of sus- 
picion could ever come upon the Air Force under my administration. 

Here with us today, I see, is Mr. Roger Lewis, who is my assistant 
in charge of procurement. He signs all of the contracts, and so forth, 
and I asked him today whether he had ever heard of Mulligan’s oper- 
ation with any company. He told me no; that he had heard that I 
had such a company, but he had rever heard of it. I said, “Did I ever 
speak to you about it?” and he said, “Not that I remember.” I said, 
“Did any company you bought anything from ever speak to you about 
it?” He said, “No.” That can be confirmed, if you wish to, by ques- 
tioning Mr. Lewis. 

I gave up a great deal of income to come down here. Therefore, I 
was very anxious to retain my interest in Mulligan on account of 
the income which I felt I needed. I have never turned in an expense 
account since I have been in Washington. I have paid for hundreds 
and hundreds of dollars’ worth of entertaining and telephone calls, 
and expenses of that kind, and I have never turned in one dollar’s 
account. 

The CuHatmrman. Do you mean an account to the Government? 

Secretary Tatnorr. To the Air Force. 

When this investigation first came up, I thought it was a routine 
matter, and I had no idea that—I did not even take it seriously—and 
I thought or I was sure that everything was clean and that I had never 
in any way taken advantage of my position, and I was sure that I acted 
with great propriety. 

When Mr. Kennedy and his assistant telephoned me that they 
wanted to come up, the New York office telephoned me and said that 
Mulligan said that they wanted to come up, and I said, “Give them 
everything we have, lay it out on the table,” and I have done the 
same thing in every way that I could here. 

Now, this is a shocking thing to point a finger of suspicion at a man 
that does not deserve it. Now, maybe I am wrong, but I do not think 
I deserve it. 

Now I would like to finish and tell you one thing, gentlemen. Yes- 
terday, before this publicity came out, and I know that you are all 
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very sorry that letters would be published that had nothing what- 
ever to do with the Mulligan operation, and it was outrageous to have 
that type of publicity come out, before that, I had written out a 
letter which I am going to read to you, and I want to say to you 
now, and I am sincere, if in the judgment of this committee you 
believe that it is to the advantage of our United States Air Force, 
of which I am a servant, that I act on the letter which I am going 
to read to you, I willdoso. The letter is as follows: 

Relative to the matter of my connection with Paul B. Mulligan & Co., 
management engineers, the committee has indicated its agreement that I have 
not violated any statute nor acted in a manner inconsistent with the declara- 
tion of intent I made to the Senate at the time of my confirmation. At that 
time I informed the Senate that I would retain a partnership-——— 

Senator Munpr. Mr. Chairman, I cannot hear; someone is talking 
in the room, and this is not a telephone booth, and we are going to 
have a change in the situation some way. 

The Cuamman. Just a moment. The Chair will try to get order. 

Senator Benper. I understand it is Mr. Kennedy, but he ought to be 
admonished if he wants to telephone to go out in the other room. 

Senator Munpt. We cannot have two people talking at the same 
time. 

The CHarrman. Just a moment, and let me say to you photogra- 
phers, will you observe the orders of the Chair by retiring to some other 
position in the room. 

Secretary Tatzorr. Mr. Chairman, that you may get the full import 
of this letter, I would like to read it again. 

Relative to the matter of my connection with Paul B. Mulligan & Co., manage- 
ment engineers, the committee has indicated its agreement that I have not 
violated any statute nor acted in a manner inconsistent with the declaration 
of intent I made to the Senate at the time of my confirmation. At that time I 
informed the Senate that I would retain a partnership in Mulligan & Co., but 
I would not participate in any revenues received from work done by firms 
significantly involved in defense contracts. 

Nevertheless, in order to obviate any chance of misinterpretation, to preclude 
any doubt, however mistaken, I now state to the committee that as of August 
1, 1955, I will sever all my connections with Mulligan & Co.; thereafter I will 
tuke no part, direct or indirect, in the activities of the company. I will receive 
no financial or other revenue from Mulligan & Co., directly or indirectly accrued 
thereafter. In short, I will terminate my partnership normal and special in 
Mulligan & Co. as of the date specified. 


That is, if, in the opinion of this group of gentlemen, I will be help- 
ing the Air Force and the administration and make people sure of 
my purpose, I will go through with that sort of a situation. 

The Cuamman. Mr. Secretary, I do not know whether you have 
concluded, but at this particular point, I think that you should also 
state that you had advised the committee of this, or at least the chair- 
man, of this, prior to the time of the publicity yesterday. 

Secretary Tatgorr. This would have been handed to you this morn- 
ing, definitely, had the publicity not been in the derogatory nature 
that it was from the New York Times. 

The Cuarrman. At which time the committee could have given 
consideration to your wishes in the matter. 

Secretary Tatzorr. That is correct. 


The Crarrman. Is there anything else? I just thought that that 
ought to be said. 
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Secretary Tatzorr. Maybe someone has some questions that will 
bring out some thoughts that I have notexpressed. OT: 

The Cuarman. Now, Mr. Secretary, the Chair thinks that in view 
of the publicity that appeared in, I believe it is in the New York Times 
this morning, where letters and excerpts from letters from your private 
files were published, in view of that it would be well for you to take 
that paper and point out and comment upon each letter or each state- 
ment they make. That is for the benefit of the record. I think that 
you should do that. Bt 
” If you do not have a copy of the paper, I will give it to you. This 
has been published and, without the Chair undertaking to interrogate 
you about each document referred to there, I think, for the record, 
you should take the paper and comment upon those documents that 
have been published. 

Secretary Ta.sorr. May I take the three letters, for example, that 
are published, and remark on each of those ¢ 

The Cuatrman. If these photographers 

Secretary Tatzorr. They just drive me crazy. 

The Cuarrman. Now, gentlemen, the Chair has been patient and 
please desist from taking any pictures until you get further permission 
from the chairman. 

Proceed, Mr. Secretary. 

Secretary Tatnorr. There is one that is published as of March 4, 
1953—May 4, 1953. This is to my partner, Paul Mulligan, in New 
York, written on Air Force stationery : 

Dear PAu: I think it is perfectly proper and fine for you to go on and have 
a visit with Douglas. 

That was Lewis Douglas who was our Ambassador to Great Britain. 

The Cuatrman. Mr. Secretary, what is the date of that letter? 

Secretary Tatsorr. May 4, 1953. 

The Cuatrman. The committee has photostatic copies of it, and for 
the record, that letter will be made exhibit No. 2. 

(Exhibit No. 2 willbe found in the appendix on p. 195.) 

Secretary Tauzorr. All right. 

The Cuatrman. Now you may comment. 

Secretary Tausorr (reading) : 

* * * and I also believe if you go to Chicago, it would be perfectly proper for 
you to make a date and drop in and see Mr. Ceasar, president of the Greyhound 
Corp. I have seen Hill once or twice and will be talking to him again. I will 
tell him that you have received a letter from Ceasar, asking you to drop in and 


see him. 
I was delighted with the Baldwin situation and hopeful that the Victor Em- 


manuel work will work well. 

Now, my remarks on those letters are simply that in keeping touch 
with Mulligan and the operations of the firm up there, I am very 
proud of the results of each of these jobs, and that is why I wanted, 
or why I complimented him on some of this work. I don’t see any 
possible objection. 

Every one of us has'some tie to these things. This is a personal 
matter, and the men I spoke of were men whom I knew well. 

Here is another one, about the Ford matter: 


I am a littie worried about the best line of approach. Therefore, I haven’t 
come to any decision. 
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The Cuarrman. What is the date of that? 

Secretary Tatsorr. May 20, 1953 

The CuatrmMan. That may be made exhibit No. 3. 

(Exhibit No. 3 will be found in the appendix on p. 196.) 

Secretary Tatsorr. He had asked me to see the Ford Company. I 
was a little bit reluctant about the Ford situation. While before the 
Senate Armed Services Committee, I brought out the question of 
whether or not we would do business, and I said that Mulligan & Co. 
would do business with such a company as Ford. 

Ford is primarily a motor car company, but they have a great deal 
of defense business. I was hesitant about this, whether to invoke 
the special partnership rule in there because of the amount of defense 
work or whether we should do the work in the ordinary way, the 
firm as we had. The result was that I did not take the matter up 
with Ford. 

Now, in the second paragraph is a reference to a fellow named 
C linton Davidson who came in to see me in the office and heard some 
telephone conver sation or some conversation in the office and asked 
me if he could be helpful to Mulligan & Co.; and I said, 

I don’t know whether you would be interested, but I would love to have Mulligan 
sit down and explain to you the technique he uses. 

And he says in his letter, which is on May 14, 1953, and this is im- 
portant: 

I came across a2 memorandum in my files that about 6 or 7 months ago you 
introduced me to Mr. Paul Mulligan. 

Now, 7 or 8 months ago, and this is May 14, 1953. Why shouldn’t 
1, of course I have talked to him, and I could have said, “Please give 
him some business” that long ago. 

The Cuarman. Mr. Secretary, the Chair will distract you for a 
moment. Has that letter been made an exhibit, the one you have just 
referred to? 

Secretary Tatsorr. The one of May 14 has not been. 

The Cuatrman. That should be made exhibit No. 4. 

(Exhibit No. 4 will be found in the appendix on p. 196.) 

The Carman. Sometimes I can’t follow you as you are picking up 
your letters there; and, if you will, indicate each time. 

Secretary Taxporr. That letter is from Mr. Davidson to me. 

The Cuarrman. I will make them a part of the record if you will 
indicate that. 

Secretary Tatzorr. He said in thismemorandum: 

I said I thought I could be of some assistance to Mulligan, and you told me 
that you would get in touch with me by telephone. I have heard nothing from 
him since, but I still believe I might assist him. 

That man is in the investment counsel work of some kind, and I 
don’t know. 

Senator Munpr. You mean Mr. Davidson is an investment coun- 
selor ¢ 

Secretary Tarzorr. I think that is the business that he isin. I don’t 
know what else he has, and I ran into him in a very peculiar way, and 
1 never really—I have been to his office, and I don’t know where. he 
has headquarters, but it is some place in New Jersey. 
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Now I would like to take up, Mr. Chairman, the letter of October 
6, 1954, to Mr. Neil McCarthy from me. 

The Cuarrman. That will be made exhibit No. 5. 

(Exhibit No. 5 will be found in the appendix on p. 196.) 

The Cuarrman. Now proceed. 

Secretary Tatporr. Mr. McCarthy is an intimate friend of mine, 
and I told him about Mulligan & Co., and then I wrote him again 
and brought him up to date, and I should say that my reason for 
writing him and having Mulligan show him his work was that I 
thought McCarthy as a lawyer out there might be able to get somebody 
who was particularly interested in this technique, like the oil com- 
panies, who would want to give Mulligan & Co. some work. 

Now, there is no question at any time in my mind about whether I 
have tried to be helpful to Mulligan. I have. 

Senator McCarruy. Neil McCarthy does not have any business 
with the Government, does he? 

Secretary Tatzorr. No, sir, he isa lawyer out there. 

Senator Benper. He is not the McCarthy that is in the liquor busi- 
ness, or Haig & Haig, or Schenley ? 

Secretary Tatsorr. No. Neal McCarthy lives out in Beverly Hills. 
He wrote me back under date of October 21, and he said: 

Dear Haz: I am sorry I missed connections with Mulligan. The first day he 
had open for an appointment was Monday, and I always have luncheon at the 
Beverly Hills Hotel. I made an appointment and missed him and suggested 
Romanoff, but I never saw him. 

That is the one letter. 

Now, the letter that I felt very badly about being printed in the 
New York Times article was a letter which I wrote to Mr. Royce 
Martin, who was president of the Autolite Co., and this is a personal 
letter and it has nothing to do with the Mulligan business and noth- 
ing to do with my solicitation. 

We have a floor, the 49th floor of the Chrysler Building, and I have 
a certain section of that office, and Standard Packaging had some, 
and Autolite had some. 

The CHamrman. What is the date of that letter, Mr. Secretary ? 

Secretary Tatzorr. That is July 17, 1953. 

The Cuarrman. It will be made exhibit No. 6. 

(Exhibit No. 6 will be found in the appendix on page 197.) 

Secretary Tatzorr. And at the top it is marked “Private and con- 
fidential,” and yet it is given to the New York Times, and it has 
nothing to do with Mulligan’s office. 

Senator Benper. I think this is the most reprehensible thing that 
has ever happened to a congressional committee. Whoever is 
responsible for releasing private correspondence of this kind cer- 
tainly should be considered before our committee, and an effort 
should be made to get rid of that kind of counsel. 

Senator McCarruy. I don’t think that you should blame this on 
counsel. There is no indication whatsoever that counsel did that. 
_ Senator Benper. I don’t know where it came from, and certainly 
it did not come from me. I am sure it did not come from you, sir. 

The CuarrMan. Maybe it did not come from him. 

Mr. Kennepy. Senator, thank you. 

The Cuatrman. The Chair wishes to say this about it. There is 
nobody happy on this committee about this material getting into the 
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hands of those who were unauthorized to receive it by the committee. 
I know we all regret it, and we regret it deeply, and ‘I have said that 
whoever did it certainly if they did it deliberately, it is a most repre- 
hensible act; and if any member of the staff of this committee is ever 
identified with it or it is established that they had any connection 
with it in the sense of a deliberate handling of this material improp- 
erly and unethically, that member of the staff will be promptly and 
summarily dealt with. He, or they, won’t get very much considera- 
tion. 

Mr. Kennepy. There is only one member of the staff that handled 
that, and that was myself, and so there was no member of the staff. 

Senator McCarrny. I did not think that Senator Bender meant 
to indicate that counsel did this. There is no evidence whatsoever 
on that. 

Senator Benper. I am not referring to Mr. Kennedy in my state- 
ment. 

Mr. Kennepy. There is only one person who handled it, and it 

yas I. 

Senator Benper. Did you give it out ? 

Mr. Kennepy. No; I did not, and I don’t think that you should 
say it if you don’t know, Senator. I resent it. 

Senator Benper. 1 do not know who it is, and certainly I would 
like to know. 

Senator Symrneron. We are here to listen to the witness and not 
get into a discussion between counsel and a member of the committee. 
I know Mr. Talbott is anxious to have light shed in this matter and 
not heat 

Senator Munpr. There is a question of who did it, and it is some- 
thing to be taken up in executive hearing, and I am sure the Chair 
will give us that opportunity. 

The Cuatrman. Why, of course, because it was done, we are here 
trying to perform a conscientious duty at this moment. 

rece Mr. Secretary. 

Secretary Tatsorr. Mr. Chairman, I could go through all of these 
things, but the answer is about the same in each of these instances. 

The Cuarrman. The Chair wished to call it to your specific atten- 
tion to give you the opportunity to make any comment about each one 
that you desired. 

Secretary Tatsorr. I could explain why I have written to Miss 
Howard in my office about some of these things. I could describe why 
1 wrote to Johnny Hanes, and I could tell you that Mulligan was 
sick and had two major operations, and he was off for quite a while, 
and I could say the company at a certain time went into the red, and 
I could give a whole lot of details about this operation, but I don’t 
think 

The Cuarrman. We don’t want a whole lot of detail, but the Chair 
would like for you to make a statement or comment that you think is 
pertinent or necessary to have your position known to the public as 
well as to have the letters published that might unjustly cast suspicion 
upon your conduct. 

In this matter I want to go into it fully to the extent that-you are 
given every opportunity to fully refute any implication that a letter 
might carry, without some explanation. 
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Secretary Tatzorr. Thank you very much, sir. I think that I would 
be very glad to answer any questions that the committee wants to ask 
me, and if I can, by those questions, further enlighten the public and 
your committee, I would be delighted. 

The Cuamman. Now, Mr. Secretary, the Chair is going to ask you 
a few questions about another company that you did not mention. 

Secretary Tatnorr. There are two companies that I did not mention, 
that I should have mentioned, and one is the Chrysler Corp., or I men- 
tioned that, and one is RCA. 

The Cuairman. The one the chairman intended to interrogate you 
about primarily is the RCA company. ; 

Now, I may not have all of my facts correct. As you know, this 
has been a kind of a hurried session of the committee, and the Chair 
has not had opportunity to review all of the material. 

As I recall, in May of 1952, before you became Secretary of Air, 
your company had a contract with and did do some work for the RCA 
service company, is that correct ? 

Secretary TaLsorr. Yes, sir. 

The Cuarrman. That contract, was that for 1 year? 

Secretary Tatsorr. They usually are for about 18 months. That 
is the usual time of these contracts. 

The Cuarrman. Well, do you know, or can you state when that 
contract expired, the one that you had with them ? 

Secretary Taxzorr. No, sir; I don’t know. I think it probably 
lapsed into 1953 ; it came into 1953. 

The Cuarrman. Do you know of an effort made by Mr. Mulligan 
or by you to have that contract renewed or extended beyond the ex- 
piration date? 

Secretary Tatzorr. I knew Mulligan had gone down to see them, 
and he told me that he had and that he had done their service depart- 
ment, and I understood his next work was to be the record division, 
which didn’t in any way conflict with the activities they might have 
in the defense work. 

Then something went wrong, and we did not get the contract, and 
I said to Mulligan, “What has happened?” And he said, “I think 
we are getting a run-around.” I telephoned Dave Sarnoff, whom I 
have known intimately for a long time, and I asked Mr. Sarnoff, or 
I said, “I would like very much to have you see Paul Mulligan and 
spend 30 minutes with him, and I would like to have you know the 
technique and see the results that we have accomplished on the work 
which we did for you.” 

I didn’t ask him about the new work, as I remember it, and Mulligan, 
I don’t know whether he met him or not, but he met some of the other 
men. 

The Cuarrman. Did any disagreement arise in connection with 
that attempt at renegotiation of the contract or renewing the con- 
tract with respect to the propriety of such a contract ? 

Secretary Tatsorr. Yes; it did. 

The Cuarrman. In view of your position ? 

Secretary Taxzorr. I apparently was out of the country when the 
thing came up the first time, and my lawyer, Mr. Murray Smith, at 
New York, was asked his opinion by Mulligan as to what todo. They 
questioned the propriety of my having an interest in Mulligan & Co., 
and they took it up with their lawyers at the plant and brought it up 


to 


| ha Oa a CN 





Nl 


HAROLD E. TALBOTT-——-SECRETARY OF THE AIR FORCE 15 


to the lawyers in New York, and the lawyers in New York sent it 
down to the Washington lawyers, as I understand it. 

I never saw any or knew any of it during that period, but they asked 
that I get, or that Mulligan get, a letter from the Attorney General 
approving them taking a contract with a company in which I had 
an interest. 

When I heard about it, I said, “Of course don’t touch it, let the 
thing out entirely unless you want to take it under the special partner- 
ship.” 

THe dropped the thing entirely. One of their men came in to see 
me, and I don’t know who he was, and I have forgotten, and I told 
him at that time that I was disgusted with the situation, that they 
could have taken the thing up directly with me immediately instead 
of sending it down to a set of awyers in Washington to find out about 
the propriety, because if there was any question in anybody’s mind 
about propriety, I would not consider doing any business. 

The Cuamman. Do you know if they requested, and maybe Mr. 
Mulligan would have to testify on this, but did Mr. Mulligan report 
to you that they requested that you get a letter from the Attorney 
General of the Department of Justice ; saying that it would be ethical 
and proper or not unethical or improper for the contract to be ex- 
tended ? 

Secretary Tarporr. Yes, sir. 

The Cuatrman. He told you about that ? 

Secretary Tausorr. Yes, sir. 

The Cuatmrman. After that, Mr. Secretary, did you contact anyone 
with the RCA company and urge them to proceed to make a contract, 
and solicit them to go ahead without a letter from the Attorney 
General] ? 

Secretary Tatsorr. Certainly not. 

The Cuarrman. That is positively untrue ? 

Secretary Tatzorr. Yes, sir. 

The Cuamman. Anyone connected with the company ? 

Secretary Tatzorr. Certainly. 

The Cuarrman. And you can understand how, as I said, I have not 
had time—— 

Secretary Tatnorr. I never talked to anyone in RCA but one tele- 
phone conversation with Sarnoff, until one of their men came in to 
see me here, and I don’t think he was connected with that par of 
RCA at all. I think that he came in on something else, and I think 
it was more of a courtesy call, and I told him of this situation. He is 
the only other man I ever saw, and I can’t remember his name, and I 
don’t know how ag months ago it was. 

The Carman, Then any charge or accusation or statement by any- 
one to that effect, claiming that you did that, is positively untrue? 

Secretary Tanorr. Absolutely untrue. It is unthinkable. 

The Cuamman. Mr, Secretary, you started to mention something 
about the Chrysler Co., and frankly I am not familiar enough with it 
at this time to interrogate eae 

Secretary Tatsorr. I did not have the Chrysler Co, on my list. I 
have tried 4 or 5 years ago to interest the Chrysler Co. in Mulligan’s 
operation. They thought they were doing the operation suffic iently i in 
their own plant. I opened it up again and the thing has been bantered 
backward and forward for 4 or 5 years. 
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We never have gotten a contract. At the present time a young fel- 
low named Misch—a couple of our men dropped in and saw Misch 
whom I had known out there as a youngster when I was more active 
in the corporation, and I wrote him a letter thanking him, and it was 
more or less—here is a copy of the letter, and I will read it to you, sir. 

After I chatted with “Tex” Colbert— 


This is the only letter I have ever written that I can find in our files 
on Mulligan that I have not written someone whom I knew intimately, 
or had contact, who I did not know intimately, and Misch, I didn’t 
know him well enough to call him by his first name. I said: 

Dear Mr. Miscu: After I chatted with “Tex” Colbert, I telephoned to our 
offices in New York. Mr. John B. Van Haelen and Mr. W. Robert Moore will be 
at your office at 10 o’clock Monday morning, February 14. I appreciate very 
much your seeing these men, and feel sure that you will be very much interested 
in the story as they present it. 

Then I go on to say: 

Things move along so fast these days that I don’t realize how many of you 
younger men have come up to take the important positions in the corporation. 

The Cuarrman. That letter may be made exhibit No. 7. 

(Exhibit No. 7 will be found in the appendix on p. 198.) 

Mr. Secretary, just a few more questions. 

Have you ever at any time since you became Secretary of Air used 
your position to influence or in an effort to influence any company 
or any enterprise doing business with the Government to make a con- 
tract for the services of Mulligan & Co. ? 

Secretary Tarzorr. Certainly not. It is unthinkable that I should. 

The CuHamman. Can you recall having done anything that would 
carry an implication of your undertaking to use your position to influ- 
ence contracts for Mulligan & Co. ? 

Secretary Tatzorr. Certainly not. 

The Cuarrman. Mr. Secretary, you referred to your testimony be- 
fore the Senate Armed Services Committee, considering your con- 
firmation, I believe ? 

Secretary Tatzorr. Yes, sir. 

The Cuatrrman. Do you have a copy of that testimony before you ? 

Secretary Tatzorr. I am sorry, I have not. 

The Cuarrman. There is one part of it that I think should be a 
part of this record at least. 

Secretary Tatrorr. I would like to say, Mr. Chairman, that I was 
unacquainted with operations in Washington, and I did not know 
that I could even see my testimony until after it was printed. I didn’t 
know that I could correct it. There are some things in there that are 
not as clear as they should be. I attempted to explain my position 
thoroughly to the Armed Services Committee and, apparently, from 
the record, I did not do a complete job. 

The Cruarrman. I read to you from that testimony on page 92 of 
the hearings. The hearings were held, I believe, on January 15, 16, 
and 23. Iam not sure which date this testimony was given. In answer 
to a question from Chairman Saltonstall, which was as follows, and I 
quote: “What business does it do?” referring to Mulligan & Co. 

Secretary Tatzorr. Yes, sir. 
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The Cuarrman. And I read your answer: 


Industrial engineering, and they confine their work entirely to clerical com- 
panies, controls, clerical controls, or the study of the numbers of clerks needed 
in an industry, and in their clerical work. And it is very successful in its anay- 
sis o fhow many clerks are needed in the operation of a business. 

Now, in setting myself up as a special partner, our lawyers drew up an agree- 
ment with the other partner—there are only two partners, Mulligan and my- 
self—that no work was to be done while I am in Washington, that had to 
do with defense work essentially. They may be doing some work for Ford, for 
example, but that is not essentially a war contract. But where it is possible, 
they will stay away from any of the aircraft companies. 

Do you recall that as a part of your testimony before the committee ? 

Secret ary Tausotr. Yes, sir. 

The Cuatrman. Then the agreement you referred to that your at- 
torney had drawn up between the two partners is that the letter which 
you first read, that is made exhibit 1 to your testimony / 

Secretary Tat nporr. Yes, sir. 

The CuAmman. In that letter, ane I have a very dim copy of it 
here—do you have the original letter? 

Secretary Tatsorr. Yes, sir. 

The Cuartrman. I quote ‘from the first sentence of the last paragraph 
of that letter in which you state as a part of the agreement between 
your partner and yourself: 

Should the firm secure clients whose business in your opinion is predominantly 
in the area of the procurement responsibilities of the Secretary of the Air Force, 
they shall be handled as special accounts and be segregated completely from 
the other business of the firm. 

I ask you to comment, Mr. Secretary, upon the two words, the one 
in your testimony before the committee where you used the word 

“predominantly” and the word “essentially” which you use in your 
partnership agreement. I am sorry. You used the word “essen- 
tially” in your testimony and “predominantly” in your letter. 

Did you use those two words or intend to use those two words in 
the same sense to represent the same measure of interest ? 

Secretary Tatzorr. Yes, sir. It is the word which I have used in 
the part here as primary. I have not known exactly which word to 
use. I used Ford as an example where they are a motorcar company 
and not an aircraft engine company. I didn’t perhaps use a word 
that clearly specified just what that difference is. 

The result has been, however, Mr. Chairman, that we have never 
done any work during this period that I have been here where a pre- 
dominant or essential or primary part of their work was for the 
Armed Forces. 

The Cuarrman. Mr. Secretary, since this matter has come to your 
attention and been the subject of preliminary inquiry, have you had 
an opportunity to check these companies with which Mulligan & Co. 
have done business since you have been Secretary to determine which 
of them has Government contracts and what percentage of those com- 
panies’ income have resulted during your contract with them from 
their contracts with the Government? 

Secretary Tarzorr. I have asked that question of several of the 
companies and one of the difficulties is that the question should be: 
How much work have you at the present time or % you contemplate 
or how much work have you on your books at the time we are talking 
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to them about whether we are going to take a contract or not. In other 
words, we might have taken a contract with Avco, as we did, 
and 2 or 3 or 6 months or a year later, while I am still here they may 
have increased their volume of defense work. i 

The Cuarrman. In other words, the amount of defense work that 
they may have had at the time that the contract was actually entered 
into might have been percentagewise not enough to be regarded as 
predominant or essential defense work, and yet following your con- 
tract with the Mulligan contract, their volume of business or work 
for the Federal Government may have increased by reason of new 
contracts that they received ? 

Secretary Tatporr. Yes, sir. 

The Caarrman. Mr. Secretary, you do not have any information so 
you can tell us this afternoon what percentage of their business these 
companies have? 

Secretary Tatzorr. I think it would be pretty difficult to get back. 
You have to get it at either the date you talked to them or the date 
the contract was signed, or something of that kind. I have tried to get 
that, particularly from Avco, because it develops that Avco had a 
great deal of business with the various services. 

The Cuarrman, I think it has been reported to this committee— 
that may not be accurate—that Avco possibly had some 50 percent 
of its business now with the Government. 

Secretary Tatzorr. Mr. Kennedy made that statement and I checked 
it, and he was correct. I also found that they are estimating the 
amount of Air Force work, which we had in the Crosley division. I 
didn’t know we had any when they talked about the Crosley division. 
I thought the Crosley division was their radio division. It develops 
that they have probably 20 percent defense work in that division that 
we did. 

The Cuatrman. At the time you took the contract? 

Secretary Tatzorr. But Mr. Chairman, I never knew even of the 
negotiations. 

The Cuatrman. With that company ? 

Secretary Tatrorr. With that company after they were started and 
they were started without my knowledge. Mulligan met Victor Eman- 
uel. I didn’t introduce them. He started the work. He came and told 
me that they were going to do the Crosley division of Avco. I knew 
Aveo owned an engine company up in Bridgeport, but I thought their 
Cincinnati plant was purely on the Crosley radio or the Crosley refrig- 
erators or whatever they make in that division. 

The Cuarrman. Now, Mr. Secretary, under the terms of your con- 
tract with your partner, as you know about it, would you regard 50 
percent of a company’s income of business as being predominantly 
Government work? 

Secretary Tarzorr. Mr. Chairman, if I thought they had 25 percent 
I would not have let them take it. 

The CuarrMan. You would not have taken it at 20 percent? 

Secretary Tatsorr. No. I don’t know at what percent. I would not 
have taken it at 25. If it was an important part of their work, I 
would not have wanted it. 

The Cuatrman. What the Chair is interested in, and I want to be 
fair to you, you obviously revealed to the Armed Services Committee 
that the mere fact that a company was doing some business with the 
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Government would not preclude your company from taking a contract 
with them. 

Secretary Tatzorr. That is correct. I would like to say this, Mr. 
Chairman: I don’t believe you can name a company of any size in the 
United States that makes anything that we don’t buy. We buy shoe 
laces and bobby pins, and airplanes and tanks, clothes, glasses, any- 
thing that you want, because they come to our PX’s and our commis- 
saries. There is nothing that is not sold to the Armed Forces. 

The Cuarrman. Was there ever or has there been at any time since 
you became Secretary of Air a special account set up by the Mulligan 
firm in which you did not participate ? 

Secretary Tatzorr. No, sir. 

The Cuatrman. There have been none? 

Secretary Taxsorr. No, sir. 

If I look back over this list the only company I would have ques- 
tioned had I known everything I know today would have been Aveo. 

The Cuarrman. If you had known all you know today, the question 
you would have insisted would be that that be placed in a separate 
account ¢ 

Secretary Tatzorr. That is the only one that I think is questionable. 

The CuarrMan. From your interpretation of what you told the 
Armed Services Committee ? 

Secretary Tatzorr. Yes, sir. 

The Cuarrman. Your contract with your partner? 

Secretary Tatzorr. Yes, sir. 

The Cuarrman. About which you informed them, you would feel 
nothing all you know now that there is only one of these contracts that 
should have been set apart in the special account in which you were not 
participating ¢ 

Secretary Tatzorr. Yes, sir. 

The Cuamman. Now, Mr. Secretary, you have submitted and read 
into the record what you term a letter as a proposal that if this com- 
mittee felt that the work and business of this company and your rela- 
tionship with it was not in the best interests of the Government—I 
believe you said 

Secretary Tarsorr. No, I didn’t say that, sir. I didn’t quite put it 
that way, if I may correct you. I want it understood, Mr. Chairman, 
that I want to do this, if it is to the best interests of the Air Force. IL 
am thinking of the future, not of the past. We cannot correct mistakes 
if I have made them in your opinion. But from here in I can obviate 
anything by severing all my connections. 

The Cuamman, The Chair was trying to say it that way. Maybe I 
didn’t make myself clear. 

Do you feel that now that would be the proper course for you to 
ursue? J ask that because you have said to this committee—I don’t 
now whether you said it in your testimony here today—that you 

wanted your Government service, in the position you occupy and the 
responsibilities you have in the performance of your duties, your con- 
duct in every respect, to be above suspicion. 

Secretary Tatzorr. Yes, sir. I don’t think the word “proper’—I 
don’t use that, because I don’t think I have done anything that is not 
proper. But I want to be above suspicion. If you want to say “as 
Caesar’s wife,” as some editorial said. 

The Cuarrman. Somebody else said that a few days ago. 
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Secretary TaLzorr. Some editorial said that. If I can serve the Air 
Force with greater strength, greater confidence by retiring in every 
way from Mulligan, I want to do so as of August 1, which is as quick 
as we can get our books balanced, and I will not take any money 
directly or indirectly from that company after that date. I would like 
to say for Senator Symington’s benefit, I am giving the company back 
to Mulligan and not selling it. 

The Cruarrman. Would you have any understanding or is there any 
contingent agreement or condition that you would go back into the 
business as soon as you got out of the service ¢ 

Secretary Tatzorr. Mr. Mulligan said, of course, you will come back 
after the service, and I said, I want no agreement of any kind. I 
don’t know how long I will be in Washington, whether it is 6 months 
or 6 years. I want no agreement. You have no obligation to me of 
any kind. 

The Cuarrman. The Chair has in his feeble way undertaken to ask 
you questions that I thought were pertinent in view of the knowledge 
I have of the situation and the fact that certain publicity has gone 
forth. 

Secretary Tatsorr. I am glad to have each of your questions. 

The CHatrman. I am sure I have not done a very good job of it, 
but I have asked you these questions, Mr. Secretary, because I think 
they are very pertinent to this inquiry and you should not only have 
the opportunity but should be asked the questions so that you could 
clearly state your position. 

Secretary Tatzorr. Thank you, sir. 

The Cuarrman. Senator Symington ? 

Senator Symineron. Mr. Chairman, perhaps the reason my old 
friend the distinguished Secretary mentioned my name, when he re- 
ferred to the fact that he was giving the company away and not selling 
it, was that he called me up a couple of days ago after the hearing and 
stated that he would be willing and had decided perhaps that he 
might sell it and asked me what I thought about that transaction. I 
told him in all sincerity that I did not know as to how I felt about it. 
I am sure that he felt that if he gave it away it might be better than 
if he sold it, although I don’t remember his having said that. Never- 
theless, that was the conversation, and I think that is the reason he 
mentioned it. I just wanted the record to show why he singled me out 
for the remark. 

Secretary Tatzorr. I will tell you why I have not sold it, too, if I 
may put in the record. It is a thing you cannot sell. You cannot sell 
a partnership unless the partner wants you to do it. This partner 
didn’t want me to do it. 

The Cuarmman. The Chair is through. 

Senator Symington had indicated at some point when I was ques- 
tioning a moment ago he wanted to ask a question. 

Senator Mundt, do you care to question ? 

Senator Munpr. Just 1 or 2 questions, maybe 3 or 4, Mr. Chairman, 
that I have jotted down. 

Mr. Secretary, were the people to whom you introduced Mulligan 
either on the telephone or in personal contact or by letter known to 
you as a result of your official contacts as Secretary of the Air Corps, 
or known to you because of personal contacts ? 
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Secretary Taxtsorr. I don’t think there is a man there that I have 
not known between 10 and 25 years. There are none of them that I 
have not known intimately, and there are none of them that I don’t 
know well enough to call them by their first name. 

Senator Munpr. As I understand it, even in connection with this 
Mr. Misch, he was a man you had met before you were associated with 
the Air Corps? 

Secretary Tatzorr. He has been working for Chrysler Co. for a 
number of years. 

Senator Munpr. Had you done about that same type of thing before 
you became Secretary of the Air Force? 

Secretary Tatnorr. I did that and much more. 

Senator Munpr. You mentioned an offer to the committee to give 
up your interest in Mulligan. 1 want to think about that awhile. I 
don’t know whether that is important or not in the present status of 
thinking. But it would occur to me, if you do that, you are sort of 
penalizing yourself about $50,000 a year on the average for the pur- 
pose of serving the Air Corps. 

I believe, as I recall your testimony in the Armed Forces Commit- 
tee, you not only sold your stocks, and so forth, which I think was quite 
appropriate, which did not necessarily mean you were going to lose 
any money because of the behavior of the stock market since, but I 
wonder if you gave up also some salaries or fees or business connec- 
tions at the time you left private life to enter the public service ¢ 

Secretary Tauzorr. I did, substantial fees and substantial salary. 

I would like to say this, Senator Mundt: I graduated from Yale, 
and I owed $622. From 1911 to 1935, when my mother died, I never 
had a dollar that I didn’t earn or make myself. The money that I 
received from my mother’s estate was in the Talbott Corp., which I 
transferred to my children, so that all of the money that I have had J 
have made. 

Now, I come down here over a period of years, and I break all ties 
with the past. I am too old to go back and start again. I don’t know 
what is fair. I don’t know what is proper. I don’t know what penalty 
men should take to take these jobs on. I mean financial penalties. It 
is a great honor and privilege to operate as Secretary of the Air Force. 
I love the Air Force and love its operation. I love the feeling that 
I can be of use. 

But these are pretty stiff penalties to require. I don’t mind myself 
taking these penalties. But I will tell you gentlemen it is a serious 
matter what you are doing to the Defense Department in getting high- 
class men to come down here. I don’t know of a man who is able to 
take any of these importants jobs who has not been successful. If 
he is successful he owns something. He has made progress. To give 
that up and to be told you can’t have that, sell it, is a pretty tough job. 
It has blocked us in 9 out of 10 efforts to get top men. 

Senator Munpr. You put your finger on a problem that has dis- 
turbed me a long time also, Mr. Talbott. I confess I have no approach 
to the proper answer. But I do know as we all do that the Govern- 
ment has gotten to be pretty big business and there are certain jobs 
to do in Government which business people will have to do, who have 
business experience, business know-how or business capacity. 

I would hate to see anything develop in this country which would 
mean that we could never get any businessmen to do the businessman’s 
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job in Government. Where you draw the line, how much sacrifice you 
have to make, as you put it, or what you have to divest yourself of, 
I am not certain. But it is certainly true that when a man like Charley 
Wilson comes to Government, he has to divorce himself obviously 
from the company that is doing a lot of business with the Govern- 
ment as General Motors was. 

But we are a pretty lucky country that we have people who are 
willing to do that because somebody with some business know-how 
has to do the jobs or all the American public seriously suffers. 

I would like to say I feel better already that you graduated from 
Yale rather than Harvard. I have had a lot of trouble in interviewing 
Harvard witnesses. 

Do you have anything personally to do or have you had anything 
personally to do with awarding any Air Force contracts to Mulligan 
clients since you have been Secretary of the Air Force? 

Secretary Tatzorr. No, sir. Not any remote connection with any 
of them. 

Senator Munpr. I think we should have in the record, Mr. Chair- 
man, and probably Armed Services Committee members might know 
this, but in general what does a Secretary of Air Force do personally 
in the business of awarding contracts? Is that a part of your personal 
responsibility to select from companies A, B, C, and D, and decide 
which one gets the contract? How is that handled ? 

Secretary Tatzorr. That is handled entirely by the Air Materiel 
Command and that Materiel Command reports to Mr. Roger Lewis, 
the Assistant Secretary in Charge of Materiel. 

They come in to me with a series of important allocations of air- 
craft work, some to Douglas, some to Boeing, some to Lockheed, and 
so forth. I say fine, I approve that. I have never signed a contract. 
I have never had anything to do with the accessory end which AVCO 
had to do with. I have never touched any of those. I have never been 
in AVCO’s plants. I don’t know what they do really. 

Senator Munpr. In other words, in deciding who gets the Govern- 
ment contracts it is not the Secretary of the Air Force but somebody 
down the line who has a special responsibility as a contract officer 
or as a procurement agent or something of that kind ? 

Secretary Tatzorr. That is correct. They are all under my direc- 
tion, but I never get into that phase of the work. 

Senator Munpr. Do we not have some kind of unified procure- 
ment system dealing with certain types of supplies, oil for example, 
and the Air Force in turn gets its supplies not directly but through 
some centralized procurement function ? 

I gia we passed a law on unification. I don’t know how well it 
works. 

Secretary Tatzorr. The 3 or 4 companies that are on here that 
have sold, Union Oil and Richfield Oil; now, there is a commission. 
We send our requirements into that commission on fuels of various 
kinds. It is run really by the Navy because they are the biggest users 
of gasoline, fuel oils, and so forth. 

I never have known at all about where any of that business was 
placed. If Union or Standard or Sinclair have this business I don’t 
know anything about it. I have never known about that. There is 
no reason why I should be bothered with that information. 
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The same thing happens in our procurement of automobiles. Those 
are all procured for us by the Army. They have a committee and 
they buy all our automobiles. 

All food products are bought by the quartermaster and allocated. 
We don’t buy our own food products for the Air Force at all. 

Senator Munpr. In view of the evidence which we have had here 
this afternoon and your explanation of your functions as the Sec- 
retary of Air Force in procurement and your answer to the question 
about whether you have done anything about awarding contracts to 
Mulligan clients, it would seem to me that the facts concerning whether 
or not a Mulligan client does business with the Government is pretty 
much purely coincidental. 

I think it is true that any company of any size does business with 
the Government. I think the pertinent facts that this committee 
should try to analyze and resolve would be answers to the three follow- 
ing questions: 

No. 1: Since you have been Secretary of the Air Force have you 
ever directly or indirectly exerted any pressure on any supplier to 
make a contract with the Mulligan firm ¢ 

Secretary Tatzorr. Certainly not, sir. 

Senator Munpt. Have you ever, since you have been Secretary of 
the Air Force, directly or indirectly used your official influence in 
that direction ? 

Secretary Tatzorr. Certainly not, sir. 

Senator Munpr. Have you ever, since you have been Secretary of 
the Air Force, directly or indirectly given any preference to a pro- 

osed seller because he, at one and the same time, might have been a 
Mulligan client ? 

Secretary Tauzorr. No, sir, certainly not. 

Senator Munpr. That is all. 

The CHarrmman. Senator Ervin, do you have any questions? 

Senator Ervin. No questions. 

The Cuarrman. Senator McCarthy ? 

Senator McCarruy. No questions. 

Senator Benper. Mr. Chairman, I would just like to make an obser- 
vation here. Mr. Talbott comes from Ohio, and we are very proud of 
him as an Ohio citizen. I happen to know him in a very limited way. 
I never knew Mr. Talbott very well before he came here and I have 
known him only in a casual way here. I know he is a man of integrity. 
He has an excellent reputation in Ohio for honest business practices. 
He is known as the most cussingest man in Ohio; but aside from that 
I do not know any of any other impropriety. 

Certainly as far as this relationship with this company is concerned, 
there is no evidence here of any impropriety. The committee has 
nothing before it except this innuendo, and these newspaper stories 
that indicate that there is something that should not be revealed. 

I commend you for wanting to be heard immediately in public to 
air your views. I commend you for having made an accounting of 
your story here and not only as the Secretary of the Air Force, but 
in relationship to this company. I think it is most magnanimous 
of you to indicate that you want to divest yourself of these interests 
at great sacrifice to you. 
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I think the committee would feel, that under the circumstances, it 
would be a desirable thing if you did; not because of any impropriety 
that has been indicated. 

Senator McCarruy. Did you say you thought he should divest 
himself ? 

Senator Benper. Yes. 

Senator McCarruy. If there is nothing improper, why ? 

Senator Benper. Since he has indicated he wanted to. 

Senator McCarrny. He said he would do it if the committee felt 
that would be of benefit to the Air Corps. _I think if there is nothing 
improper about what he has done— and I have seen no evidence of 
any impropriety—I do not know why he should be denied a livelihood. 
I do not want the Secretary to go on relief. 

Senator Benper. Under the circumstances, since what was discussed 
in executive session—and you left before the meeting was over the 
other day— all appeared in the newspapers. You were not present 
when I indicated to the Secretary that we had complete confidence 
in him. I, at the same time indicated that I thougtit it would be a 
desirable thing if he would divest himself of this interest, not because 
of any impropriety, but because of his willingness to do so. I have 
not suggested it to him. He, himself, has indicated that was his dis- 
position. 

Senator McCarruy. May I interrupt you? 

Senator Benprr. Yes. 

Senator McCarruy. If I were Mr. Talbott’s lawyer I would advise 
him not to divest himself of this unless he feels there is something 
wrong in his activities. I have seen no evidence of any wrongdoing 
on his part. I think if he were to divest himself of this interest 
it would be an admission that he felt that there was something wrong 
about it. 

It seems to be a completely open and aboveboard business deal. 
Why should he deny himself the profits from the legitimate partner- 
ship ? 

Setihes Benver. I hope you do not take from my remarks any 
indication of any impropriety. I have emphasized that. Certainly 
the Secretary should determine what his position should be. 

Certainly before the Armed Services Committee he indicated that 
he was a partner in this business; that he nursed it along in its early 
years; that he was helpful to it. Certainly there is no indication on 
the part of the Armed Services Committee to ask him to divest himself 
of his interest. That is his own decision. 

If you choose to make it, it is all right with me. 

Secretary Tatgorr. Thank you, Mr. Senator. 

The Cuarmman. Senator Symington, the Chair wishes to just make 
this brief comment about the subject that has been discussed by my 
two colleagues here. 

It was because the Secretaary had indicated and then came here 
today and presented a letter to that effect, that I interrogated you 
about it in order that the public might know, as well as the committee, 
that you had previously communicated to the committee, before this 
public hearing was called, that you were willing to do that if the 
committee thought you should do that. 

Senator Symington ? 
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Senator Symrneron. Mr. Secretary, as you know I was delighted 
when you took the position as Secretary of the Air Force. I have 
commended you publicly as well as privately for the wholehearted 
support that you have given the Air Force before the congressional 
committees and the energetic way that you have worked for it. 

My question is very ‘simple, and I think I only have one: You 
signed an agreement with respect to the way that you would handle 
the activities of this company with your partner and you told the 
Armed Services Committee in the hearings held prior to your con- 
firmation by the Senate that you were going to handle the matter in 
& manner explained. My question to you is, do you believe that you 
have carried out your commitment to the Armed Services Committee 
prior to your confirmation ? 

Secretary Taxeorr. Yes, sir. 

Senator Symincton. I have no further questions, Mr. Chairman. 

The CHarrMAn. Senator Mundt. 

Senator Munpr. I would like to associate myself first of all with 
the question that Senator Symington asked and the answer of the 
Secretary. As I look at this thing I think the Secretary has fulfilled 
that understanding he made with the Armed Services Committee. 
I think he has made a most generous gesture as far as divesting 
himself entirely of all Mulligan stock. If that is his desire, so be it. 

sut I am not sure that as a member of the senatorial committee as 
of the present status of my thinking, at least, I want to draw that 
quite fine a screen as a matter of permanent policy and precedent to 
apply to all public officials at all times, lest we find ourselves unable 
to attract the kind of capacity and the kind of leadership and the 
kind of managerial ability which we need in this terrificially large 
multibillion dollar business. 

There is one question I should have asked in connection with the 
three that I did ask that I thought were pertinent. 

Mr. Secretary, since you have been Secretary of the Air Force has 
Mulligan Co, ever done any business directly with the Government? 

Secretary Tatsorr. No, sir. 

Senator Munpr. None? 

Secretary Taxnorr. No. 

Senator Munpr. You mentioned that they had done some before 
that but that is before you had any official connection with the Govern- 
ment ? 

Secretary Tatnorr. Several years before. 

Senator Munpr. There is one other thing I think we should get into 
the record, Mr. Chairman, to clarify it and the executive conferenc e 
that we had with Mr. Talbott—and it was not a heari ing or committee 
meeting but a conference—we brought this up and I think it should 
be in the public record. I ask unanimous consent first of all to insert 
in this record from page 92 of the hearings before the Committee on 
Armed Services on nominees Wilson, Kyes, Stevens, Anderson, Tal- 
bott, dated January 15, 16, and 23, all the interrogatories starting with 
the question by Mr. S: altonstall reading: 


Have you severed your relationships with all of those companies— 


and he is referring to Autolite and Baldwin and so forth down to the 
bottom of the page, because immediately after Secretary Talbott, then 
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citizen taxpayer Talbott, was testifying and had told all about his 
Mulligan operations, Chairman Saltonstall asked this question, 


In other words, you have divested yourself of every business interest or will 
have divested yourself from every business interest when you are sworn in as 
Secretary of the Air. 


Mr. Talbott’s reply, “Yes, sir.” 

Obviously neither the reply made by Mr. Talbott nor the question 
asked by Mr. Saltonstall makes any sense in view of what immediately 
preceded in the preceding colloquy. I assume either it was a repor- 
torial error or caught neither by Mr. Saltonstall or Mr. Talbott or 
it was understood in the overtones and background of the previous 
testimony that what they were talking about were business interests 
other than that of the Mulligan Co. 

Is that your understanding or have you oy other explanation ? 

Secretary Tatzorr. No, sir. My reply should be “yes, sir; with the 
exception of Mulligan & Co.” 

The Cuatrman. If you will give the Chair an opportunity, the 
Chair thinks it is quite proper for that to be made a part of this record 
and without objection it is so ordered. 

(Information follows :) 


Chairman SALTonsTaLL,. Have you severed your relations with all of those 
companies? 

Mr. Tarsotr. Yes, sir. 

I had one other interest. I have an engineering company in which I have 
dropped back as a special partner. 

Chairman SALTONSTALL, Are you still a special partner? 

Mr. Tatsott. I am still a special partner in that company. 

Chairman SALTONSTALL. What is the name of that company? 

Mr. Taxtsotr. Mulligan & Co. 

Chairman SALTONSTALL. What business does it do? 

Mr. Tacsortr. Industrial engineering, and they confine their work entirely to 
clerical companies, controls, clerical controls, or the study of the numbers of 
clerks needed in an industry, and in their clerical work. And it is very success- 
ful in its analysis of how many clerks are needed in the operation of a business. 

Now, in setting myself up as a special partner, our lawyers drew up an agree- 
ment with the other partner—there are only two partners, Mulligan and myself— 
that no work was to be done while I am in Washington, that had to do with 
defense work essentially. They may be doing some work for Ford, for example, 
but that is not essentially a war contract. But where it is possible they will 
stay away from any of the aircraft companies. 

Chairman SALTonsTa.t. In other words, you have divested yourself of every 
business interest, or will have divested yourself from every business interest, 
when you are sworn in as Secretary of the Air? 

Mr. Ta.zort. Yes, sir. 

Chairman SattTonstaLt, Now, the other nominees have disclosed, Mr. Tal- 
bott, their personal holdings in the companies that they believe may affect or may 
do business with the Government. 

You said you were a director of Chrysler Corp.? 

Mr. Tazort. Yes. 

Chairman SaLronstaLy, The Chrysler Corp., of course, does much business 
with the Government. 

Mr. Tatsortt. Yes, sir. 

Chairman SaLtTonstaLy. You are subject entirely, of course, to what you care 
to tell us. We do hope that you will be frank. 

Have you any stock holdings in Chrysler? 


(Discussion off the record.) 
The Cuarrman. Mr. Secretary, there is one other matter with which 


the Chair is not thoroughly familiar. I will ask counsel to ask you a 
question about it. 
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Mr. Kennepy. Mr. Secretary, on the RCA contract, could you 
develop that again. The only contract went out in 1954, did it? 

Secretary Tatzorr. I don’t know when it went out. 

The Crarrman. May the Chair interrupt to say that I think this 
whole matter emanated from this conversation and your contacts with 
this company. Because of that, I am asking counsel to ask you certain 
questions here in the hope of further clarifying it. 

Secretary Tatzorr. Thank you. 

Mr. Kennepy. The contract that was originally made with RCA 
was made back in 1952, as I understand it. 

Secretary Tatzorr. That is right. 

Mr. Kennepy. Is that right? 

Secretary Tatsorr. I assume that is right. 

Mr. Kennepy. Then it ran out in October or November of 1954 or 
was about to run out? 

Secretary Tatsorr. I think it had run out, sir. I don’t know. 
Whatever you say, you have looked into it, you must know. 

Mr. Kennepy. Then did Mr. Mulligan have some conversations with 
them about renewing the contract or ‘going into some other division ¢ 

Secretary Tatsorr. So I understand. 

Mr. Kennepy. During these conversations did you come into the 
picture or what happened ? 

Secretary Tansorr. No, sir. I never had any contact with the RCA 
matter. I never talked to Mr. Sarnoff or anything during that period. 
The contract had run out and I knew he wanted to get some additional 
work. There was a gap in there. All I knew is that I said “What is 
the work you are going to do?” He said, “We are going to do their 
record division where they made their graphonics.” He came to me 
later and said, “We are stymied on this.” This is all I can remember. 
[ said I think maybe there is some trouble in there. There isa man who 
T never have seen, named Mr. Odorizzi who has come a long way and 
is one of their vice presidents. Mulligan had worked for Odorizzi 
when Mulligan was chief industrial engineer for Montgomery Ward. 
Odorizzi was one of Avery’s vice pr esidents at Montgomery. Odorizzi 
fired Mulligan. I thought perhaps there was some feeling down there 
between Mulligan and Odorizzi for Odorizzi didn’t want to give Mulli- 
gan the work. 

I was at my New York office and Mulligan told me this. I telephoned 
to David Sarnoff and told Dave Sarnoff that I would like him to see 
Mulligan, that we had done some work for him. T had seen the results 
of what T thought we had accomplished there, the charts and so forth 
of how many extra men and how much savings we had made them. I 
said to Dave Sarnoff, I would like to have you see Mulligan yourself 
and have a talk with him because I think this technique i is good and 
can be useful. I didn’t know whether Mulligan saw Dave Sarnoff or 
not. I am vague now whether he saw him. If he saw him he was 
turned over to some other men. I never then heard any more about it 
until I came back from a European trip. 

Mr. Kennepy. When was thot, Mr. Secretary? 

Secretary Tatzorr. I am sorry I can’t give you the dates. 

Mr. Kennepy. Was that in 1955? Was it after the first of the year? 

Secretary Tatsorr. I guess that is about right. 
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Mr. Kennepy. After the first of the year? 

Secretary Tarzorr. I don’t know whether it was the last of—I don’t 
know. 

Mr. Kennepy. Were you in Europe before Christmas or after 
Christmas ? 

Secretary Tauzorr. Both. 

Mr. Kennepy. You don’t remember whether you had this conversa- 
tion before or after ? . 

Secretary Tatsorr. I don’t know that it is particularly relevant be- 
cause it may have been in November or it may have been in March. It 
was in a period in there that I don’t know. 

Mr. Kennepy. You came back from Europe and then what oc- 
curred ? 

Secretary Tatrorr. The next thing I heard through the attorney and 
through Mulligan—through Murray Smith, my attorney—that RCA 
had questioned the propriety of having another contract with Mulligan 
with me asa partner. As I understood it originated at their plant level 
with their lawyer there. They had referred to the lawyers in New 
York. The lawyers down there had referred it and I was told that 
they had requested of Mulligan or our attorney, I don’t know which, 
that a letter be procured from the Attorney General. I said “My 
goodness, if there is any such suspicion forget it. We won’t do the 
contract or have anything to do with it.” 

Mr. Kennepy. That was the finish of it? 

Secretary Tatsorr. That was the finish as far as I knew. 

Mr. Kennepy. Did Mr. Mulligan try to pursue it with the people 
from RCA ? 

Secretary Tatsorr. Mulligan went back down there another time. 
I don’t know who he saw or what he did. He tells me now that he did. 

Mr. Kennepy. What conversations did he have with them? 

Secretary Tatzorr. I don’t know those. 

Mr. Kennepy. Did he indicate that you wanted the contract made? 

Secretary Tatzorr. Oh, no. 

Mr. Kennepy. The first time that you heard of it and heard that 
RCA had raised a question as to the propriety, did you then indicate 
that you didn’t want to go into the contract ? 

Secretary Tauzorr. Yes, sir. 

Mr. Kennepy. Absolutely there is no question about that? 

Secretary Tatzorr. No. If Mulligan went back to see them it 
would be on a contract that we would have put the special partnership 
into effect. I would not have let him take that contract. 

Mr. Kennepy. Did you have any other conversations with anybody 
from RCA? Did somebody come down to visit you? 

Secretary Tatzorr. Somebody came to my office. I told you that 
originally. I don’t know who it is, and I can’t find his name. 

Mr. Kennepy. Your secretary has not found his name? 

Secretary Tatnorr. No. We have not found it. 

Mr. Kennepy. Did he come down to discuss defense business? 

Secretary Tatzorr. No. He came in about some other matter 
entirely. Whether it was experimental work with them or their 
laboratories—they had asked me at one time to visit the laboratories 
and I told Dave Sarnoff that I would love to visit their experimental 
and development laboratories—I know he did not come in on the 
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Mulligan matter. I told him about the Mulligan matter and I said, 
“T am really disturbed about this. The idea of bringing this thing 
up to a point of asking for a letter. You ought to have had the cour- 
tesy to let me know there was some doubt in your mind and I would 
have eliminated the question immediately.” 

Mr. Kennepy. You would not have wanted to go into the contract ! 

Secretary Tatzorr. Certainly not. I told him at that time I would 
not think of having any business with them. 

Mr. Kennepy. Once they raised the question you didn’t want to go 
into the business at all ¢ 

Secretary Tatzorr. No, sir. 

Mr. Kennepy. Did you ever have any conversations with anybod 
at RCA other than with this gentleman whose name you don't 
remember and General Sarnoff ¢ 

Secretary ‘Tatzorr. No, sir. 

Mr. Kennepy. Nobody else? 

Secretary 'Tatzorr. I don’t know anybody. I don’t know the name 
of a man in RCA except Sarnoff and I don’t remember ever seeing 
anybody other than Sarnoff and the man that came to my office. 

fr. KenNepy. Did anyone from the Department of Air Force have 
any conversations with anybody at RCA regarding that contract that 
you know of ¢ 

Secretary Tatsorr. Not that I know of and I am pretty sure they 
didn’t because I don’t believe anybody in that echelon of the Air 
Force even knows of my interest in the Mulligan Co. 

Mr. Kennepy. You never told anybody in the Air Force you were 
dissatisfied with RCA for not entering into this contract ? 

Secretary Tatsorr. No. 

Mr. Kennepy. Absolutely not? 

Secretary Tatzorr. Absolutely not. 

Mr. Kennepy. You never telephoned or talked personally with 


anybody other than this one man who came to see you and General 
Sarnoff ? 


Secretary Tatzorr. No. 

Mr. Kennepy. Do you know an attorney at Camden, N. J., who 
works for RCA whose name is Mr. Ewing ? 

Secretary Tatsorr. No. 


Mr. Kennepy. Did you tell Mr. Ewing on the phone about this 
matter ? 


Secretary Taxzorr. I don’t think so. 

Mr. Kennepy. Do you have a general counsel named Mr. Johnson ! 

Secretary Tatzorr. Yes, sir. 

Mr. Kennepy. Did you ask Mr. Johnson 

Secretary Taxzorr. I told Johnson about this but I didn’t tell him 
to do anything, I don’t think. 

Mr. Kennepy. Did you tell Johnson to call Mr. Ewing at the 
Camden office of RCA ? 

Secretary Tatsorr. I may have. 

Mr. Kennepy. Did you? 

Secretary Tarzorr. I don’t know. I really don’t know. 


Mr. Kennepy. When he was talking to him were you listening in 
on the other phone ? 


Secretary Tatzortr. No, sir. 
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Mr. Kennepy. Did you get on the phone and talk to Mr. Ewing? 

Secretary Tatsorr. I don’t know. If I did any such thing as that 
it skipped my mind because it was so unimportant. 

Mr. Kennepy. Does what I am telling you now refresh your 
recollection ¢ 

Secretary Tatzorr. I remember talking to Johnson about it. 

Mr. Kennepy. What did you say to Johnson ? 

Secretary Taxnorr. I told Johnson that I was terribly disturbed 
about this thing that anybody would question about our doing busi- 
ness and would come about it the way they had through the lawyers 
and ask for this letter from the Attorney General. 

Mr. Kennepy. What did Johnson say to you? 

Secretary Tatnorr. I don’t know. 

Mr. Kennepy. You don’t remember that ? 

Secretary Tatzorr. No, sir. 

Mr. Kennepy. What was the reason for telling Johnson ? 

Secretary Tavsorr. I think he was in the office or happened by. 
He is one of my intimate contacts and intimate confidants in the 
Department. I don’t believe that other than Johnson, I have spoken 
of Mulligan & Co. to anybody in the office. 

Mr. Kennevy. Do you remember that you talked to Mr. Ewing on 
the phone ? 

Secretary Tatsorr. No sir. 

Mr. Kennepy. And you said you thought the position taken by 
RCA was foolish and wrong ? 

Secretary Tatnorr. [ would just as soon have talked to him. I 
don’t know that I did. 

Mr. Kennepy. Did you? 

Secretary Taxsorr. I don’t know. 

Mr. Kennepy. You don’t remember that ? 

Secretary Ta.zorr. No, sir. 

Mr. Kennepy. Did you list the names of the companies that had 
made contracts with Mulligan & Co. including defense contractors 
and say to Mr. Ewing that RCA should come down off their “high 
horse” ? 

Secretary Tatzorr. No, sir. 

Mr. Kennepy. And oe acting so high and mighty ? 

Secretary Tatzorr. I did not. 

Mr. Kennepy. Did he then say to you that he had talked to your 
lawyer, Mr. Murray Smith, and Mr. Smith seemed to be handling 
the matter and you told him you had taken it out of the hands of 
Mr. Smith and turned it over to Mr. Johnson ¢ 

Secretary Tatzorr. No, sir. 

Mr. Kennepy. All those are incorrect 

Secretary Tatzorr. My memory is that I never made any such 
statements. 

Mr. Kennepy. This allegedly happened in 1955 so it was in the 
last 6 months ¢ 

Secretary Tatzorr. I am sorry but I don’t remember it. 

Mr. Kennepy. You don’t remember any conversations such as that ! 

Secretary Tatgorr. No, sir. 

Mr. Kennepy. You would remember if it had happened, wouldn’t 
you ? 

* Secretary Taxsorr. I think so. 
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Mr. Kennepy. It would have been that important if you called 
him up? 

Secretary Tatsorr. I am sorry. My memory is very hazy of any- 
thing of that kind. 

The Cuarrman. Any other questions? 

Senator McCarruy. Mr. Chairman, I would merely like to make 
one ns ge In connection with Mr. Talbott breaking up this 
partnership, I don’t know how much this would concern Mr. Talbott 
personally but as the Chair knows there is a great deal of difficulty in 
getting competent men to take important Government positions. I 
do think the committee should be very reluctant to commit itself to 
the effect that Mr. Talbott should break up his business relationship 
in view of the fact that as of this moment there appears to be nothing 
improper in that business relationship. If we make every man who 
comes into Government divest himself of every business relationship 
it will mean that sooner or later we can get no one in Government 
except those who are here for the small salary that they get and it will 
cut down the type of people that we can get in the Government. 

Senator Ervin. It means you will have more Democrats. 

The conflict-of-interest statute does not bother us Democrats at all. 

The CramMan. Mr. Secretary, your presence here this afternoon is 

at your own request. You volunteered. I do not know whether there 
will be any occasion to recall you or to get further information from 
you about this. If so, I am sure that you will be available to the com 
mittee at any time. 

Secretary Tatnorr, Yes, sir. 

The Cuatrman. The Chair will recess this hearing until after the 
committee has met for consideration on the testimony thus far. 

Thank you very much. 

(Whereupon, at 5:20 p. m., the hearing was recessed, subject to 
the call of the Chair.) 
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MONDAY, JULY 25, 1955 


Untrep States SENATE, 
PERMANENT SUBCOMMITTEE ON INVESTIGATIONS, 
OF THE COMMITTEE ON GOVERNMENT OPERATIONS, 
Washington, D.C. 

The subcommittee met at 2:05 p. m., pursuant to Senate Resolution 
41, agreed to February 21, 1955, in room 357, Senate Office Building, 
Senator John L. McClellan (chairman) presiding. 

Present: Senators John L. McClellan, Democrat, Arkansas; Henry 
M. Jackson, Democrat, Washington; Stuart Symington, Democrat, 
Missouri; Sam J. Ervin, Democrat, North Carolina; Joseph R. Mc- 
Carthy, Republican, Wisconsin; Karl E. Mundt, Republican, South 
Dakota; George H. Bender, Republican, Ohio. 

Present also: Robert F. Kennedy, chief counsel; James N. Juliana, 
chief counsel to the minority; Carmine Bellino, accounting consultant 
to the subcommittee ; Ruth Y. Watt, chief clerk. 

The Cuarrman. The committee will be in order. 

(Members present at the convening of the session: The Chairman, 
Senators Jackson, Symington, Ervin, McCarthy, Mundt, and Bender.) 

The Cuatrman. This session of the committee is for the purpose of 
renewing the committee’s investigation inquiring into the activities of 
Secretary of the Air Force, Mr. Talbott, with respect to his connec- 
tions with Mulligan & Co., the firm in which he has an interest. 

The Chair will request the photographers, after you have had an op- 
portunity to take a picture of the witness, that you then retire from be- 
tween the witness and the committee. It is disconcerting, I am sure, 
to the witness and I know it is disconcerting to the Chair to have pic- 
tures snapped between us when the witness is trying to testify. Ido 
not want you in between us, and I can hardly follow the witness and 
I am sure the rest of us would appreciate it. We want to extend you 
every courtesy but when the witness has started testifying, after you 
have had a chance to get pictures, we trust that you will respect the 
Chair’s ruling. You can shoot without flashbulbs but not between us. 
The important thing to the committee is for you to get out between 
the witness and the committee. 

Mr. Paul Mulligan, will you come around, please, sir ? 

Mr. Mulligan, will you be sworn? You do solemnly swear that the 
evidence you shall give before this Senate Investigating Subcommit- 
tee will be the truth, the whole truth, and nothing but the truth, so 
help you God ? 

Mr. Motiiean. I do. 

The Cuarrman. Have a seat. 
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TESTIMONY OF PAUL MULLIGAN 


The Cuamman. Now, if the photographers will take their pictures 
and then we will move along. 

Please state your name and place of residence, Mr. Mulligan. 

Mr. Muuuican. My name is Paul B. Mulligan, and I reside i in the 
State of New York, county of Westchester. 

The Cuarrman. Mr. Mulligan, you have someone accompanying 
you, and is that your attorney ? 

Mr. Mutuiean. My attorney, Mr. Roger Robb. 

The Cuamman. Mr. Robb, will you identify yourself and your 
residence. 

Mr. Ross. My name is Roger Robb, an attorney-at-law, with offices 
here in Washington, D. C., in the Tower Building. 

The Cuatrman. Thank you very much. 

The Chair would advise the witness further that under the rule of 
the committee if the lights or the cameras are irritating to you or de- 
tract in any way from your ability to concentrate while testifying, the 
lights will be turned off, whichever you prefer. 

Mr. Moutuiean. That is very good. 

The Cuarrman. Would you like them to be turned off ? 

Mr. Muuuean. No; I would not. 

The CuHatrMan. You have no objection ¢ 

Mr. MuLLican. aon is right. 

Senator Benper. I do not see any reason why we should have any 
consideration, since we are having a show, let us have a good one. 

The Cuairman. Well, of course, if he wants to entertain the Sena- 
tors, if that is what he wants that can be done. Meanwhile, I am going 
to observe the rule. 

Senator Benner. Whether it is entertaining or not, there is no reason 
why every phase of the press and all of the people of the country 
should not have the opportunity to hear whatever there is to be heard 
and without any reflection on any witness in asking for any special 
privileges. 

The CuatrMan. Does the Senator wish me to ignore the rule and not 
inform witnesses who testify of what their rights are? Is that the 
Senator’s request ? 

Senator Brenper. I request nothing for myself, and nothing and no 
special privilege for any witness. 

The CHarrman. This witness asks none and so he will get none. 
We will proceed. 

What is your business, Mr. Mulligan ? 

Mr. Mutiican. I ama management engineer. 

The CHarrMan. Management engineer ? 

Mr. Mutuiean. Yes, sir. 

The CuatrmMan. Do you have a firm ? 

Mr. Mutaican. The firm of Paul B. Mulligan & Co. 

The Carman. That is a partnership / 

Mr. Muuuiean. It is a partnership. 

The Cuarrman. Composed of you and whom ? 

Mr. Mutuican. Mr. Harold E. Talbott. 

The Cuarrman. And in that partnership, what is the relationship 
of interest ? 
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Mr. Mutiiean. We are equal partners, after I have drawn a salary 
as a managing partner. 

The Cuarrman. After you draw your salary, then the profits are 
divided equally ¢ 

Mr. Mutuiean. That is right. 

The Cuarrman. I believe that is according to Mr. Talbott’s testi- 
mony ¢ 

Mr. Mutuiean. Yes. 

The CuarrmMan. What is the nature of the business in which your 
firm engages, Mr. Mulligan ¢ 

Mr. Muriican. We work in the establishment of production stand- 
ards for office operations throughout industry. The method of opera- 
tion involves instructing employees of client companies in the tech- 
niques that we have dev eloped for that purpose. 

The Cuatrman. How long have you been engaged in the business, 
Mr. Mulligan? When was your firm established ¢ 

Mr. Mutuican. The firm was established in February of 1947. 

The Cuairman. February of 1947? 

Mr. Mutaiean. That is right. 

The CuatrmMan. You have been operating then for approximately 
7 years ¢ 

Mr. Mutuiean. Eight and a half years, sir. 

The CuatrMan. Eight and a half years? 

Mr. Mutuiean. Yes. 

The Cuarrman. All right, Mr. Counsel, you may proceed. 

Mr. Kennepy. Mr. Mulligan, you furnished to the staff of this 
committee a list of or schedule of the profits made by that company 
since you went in business in 1947 ? 

Mr. Mutuican. That is right. 

Mr. Kennepy. Do you have that schedule ? 

Mr. Mutiiean. Yes; I do. 

Mr. Kennepy. Mr. Chairman, may we have that schedule made an 
exhibit of the public record ? 

The CuatrrMan. It may be made exhibit No. 8. 

(Exhibit No. 8 will be found in the appendix on p. 198.) 

Mr. Kennepy. Mr. Mulligan, would you identify the exhibit, what 
it is—no, just identify it by the title on it. 

Mr. Mutuican. The title is “Statement of Operations, Paul B. 
Mulligan & Co., February 1, 1947, to January 31, 1955.” 

Mr. Kennepy. Now, the first year you have there ends Janu: ary 31, 
1948 ? 

Mr. Mutuiean. That is right. 

Mr. Kennepy. And the gross income from the business for that 
year was how muc hé 

Mr. Musrigan. $76,000. 

Mr. Kennepy. And you received of that $76,000—what figure out 
of that? 

Mr. Muuuican. Including salary, $25,375. 

Mr. Kenney. And Mr. Talbott received how much ? 

Mr. Mutiiean. $1,417. 

Mr. Kennepy. For the year ending January 31, 1949, the gross 
income of the business was how much ? 

Mr. Muuuican. $94,825. 
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Mr. Kennepy. And you received out of that partnership ? 

Mr. Mutuiean. $29,837. 

Mr. Kennepy. And Mr. Talbott received how much ? 

Mr. Moutuiegan. $4,837. 

Mr. Kennepy. And in the year ending January 31, 1950, the gross 
income was how much? 

Mr. Mutuiean. $169,200. 

Mr. Kennepy. And you received ? 

Mr. Mutuiean. $51,522. 

Mr. Kennepy. And Mr. Talbott? 

Mr. Mutuiean. I beg your pardon, I misread it, $50,761. 

Mr. Kennepy. And Mr. Talbott received ? 

Mr. Motuiean. $25,761. 

Mr. Kennepy. For the year January 31,1951? 

Mr. Moutuiean. $269,000. 

Mr. Kennepy. And Mr. Mulligan received how much? 

Mr. Mouuiean. $67,002. 

Mr. Kennepy. And Mr. Talbott? 

Mr. Moutuiean. $42,002. 

Mr. Kennepy. And for the year ending January 31, 1952, the gross 
income was how much ? 

Mr. Moutuiean. $321,500. 

Mr. Kennepy. Paul Mulligan received how much? 

Mr. Motuiean, $75,264. 

Mr. Kennepy. And Mr. Talbott received ? 

Mr. Mouuiean. $50,264. 

Mr. Kennepy. For the year ending January 31, 1953, gross income 
for the business was how much ? 

Mr. Muuuiean, $285,500. 

Mr. Kennepy. And you received how much ? 

Mr. Mouuuiean. $67,163. 


NAR OO ee 


Mr. Kennepy. And Mr. Talbott received ? 
Mr. Moutuiean. $42,163. 
Mr. Kennepy. And for the year ending January 31, 1954, what was 

the gross income of the business ? 
Mr. Mouuiean. $405,300. 


Mr. Kennepy. And you received how much? ; 

Mr. Moutuiean. $90,379. . 

Mr. Kennepy. And Mr. Talbott received ? 

Mr. Mouuigan. $65,379. 

Mr. Kennepy. For the year ending January 31, 1955? 

Mr. Mutuiean. $411,850. 

Mr. Kennepy. Was it gross income of the business? 

Mr. Mouuuiean. Yes, the gross income of the business. 

Mr. Kennepy. And your share of the partnership is how much? 

Mr. Mouuuiean. $91,653. 

Mr. Kennepy. And Mr. Talbott received how much? 

Mr. Mutuiean. $66,653. 

Mr. Kennepy. Now, as we understand, these last figures, the figure 
was from February 1 of 1952, to January 31, 1953, is that correct ? 

Mr. Motuican. Which figure are you referring to? 

Mr. Kennepy. The first figure, $295,000 gross income, that was te 
January 31,1953? 
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Mr. Mouuiean. That is correct. 

Mr. Kennepy. And the next figure for 1954 was from February 1, 
1953, to January 31, 1954? 

Mr. Motiiean. That is correct. 

Mr. Kennepy. And the next figure is from February 1, 1954, to 
January 31, 1955, is that correct ? 

Mr. Mouuiean. That is correct. 

Mr. Kennepy. Now, I notice here that the income for the years 
February 1, 1953, to January 31, 1954, is a considerable increase over 
the same period the previous year. Will you explain that to us? 

Senator Benper. Mr. Chairman, I would like to point out in this 
table that it was — to members of the committee, that in 1950 
the percentage of Mr. Talbott’s income was 15.2 percent, and in 1951 
the percentage of Mr. Talbott’s income was 15.6 percent. 

Is that correct, Mr. Mulligan ? 

Mr. Muuuiean. That is correct, Senator. 

Senator Brenper. In 1952 the percentage of Mr. Talbott’s income 
was 15.6 percent. 

In 1953, the percentage of Mr. Talbott’s income was 14.8 percent. 

For 1954, 16.2 percent. And for 1955, 16.2 percent. 

Is that correct ¢ 

Mr. Mutuiean. That is correct. 

The Cuarrman. Proceed, Mr. Counsel. The statement speaks for 
itself. It is the income, the increases, and the proportion. 

Mr. Kennepy. What was the reason for the increase for the calendar 

ear 
" The Crarrman. Let the Chair make this statement: I think this 
increase here is not significant, and I think it is a new business just 
starting. I donot see any unusual increase in business. 

Proceed. 

The statement speaks for itself, and I think it is a matter that 
is pertinent to this inquiry and that is why the Chair asked it be 
furnished. 

Mr. Kennepy. Do you have the list of the companies, Mr. Mulli- 
gan, of Paul B. Mulligan & Co., that you did business with in 1953 
and 1954? 

Mr. Motuiean. I do. 

Mr. Kennepy. The new companies they had ¢ 

Mr. Motuiean. I do not have that list. 

Mr. Kennepy. Do you have a list of all of the companies of Paul B. 
Mulligan ? 

Mr. Mouuuican. Yes, sir. 

Mr. Kennepy. Can you tell from that list ? 

Mr. Mutuiean. I think Mr. Robb has the list you referred to. 

T have it now. 

Mr. Kennepy. Would you read those so that we can get them all 
in the record, Mr. Mulligan, and when you put them on as new clients? 

Mr. Moutiican. May [ hear the question again ? 

Mr. Kennepy. Would you read the list of new clients that Paul B. 
Mulligan had since January 1, 1953? 

The Cuarrman. I think in that connection it would be well to make 
the record complete and perfect, that you also submit a list, if you 
do not have it with you, of the clients that you had before that date. 
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Mr. Mouutuiean. I can give you the entire listing. 

The Cuarrman. The purpose is to try to get this record thorough 
and complete. 

Mr. Muuiican. Would you wish the entire listing from the incep- 
tion of the business ¢ 

Mr. Kennepy. Yes. 

Do you want to make that an exhibit ¢ 

The Cuareman. I think the list from the beginning to the end 
should be submitted for the record, from the time you started in 
business until at least as of the date, as of very recent date, should 
be submitted, and then you can identify those that are clients that 
you have secured since Mr. Talbott became Secretary of Air. 

Mr. Muuiean. I will read the listing, and where no dates are 
indicated—— 

The Cuarrman. Do you have, Mr. Mulligan, the list of all of your 
clients since the beginning of the business ? 

Mr. Mutuiean. I have it before me, sir. 

The Cuairman. You have it before you? 

Mr. Muuuiean. Yes, sir. 

The Cuarrman. Will you make that list then exhibit 9. 

(Exhibit No. 9 will be found in the appendix on page 199.) 

Mr. Motuiean. All right, sir. 

The Cuarrman. That will be made exhibit 9 to your testimony, and 
then I assume counsel has it here, and the staff has a similar list. Has 
that been provided to the staff ? 

Mr. Mutuiean. Not to my knowledge. 

The Cuarrman. That is the previous list ? 

Mr. Mutuican. That is the complete listing of all of our clients. 

Mr. Kennepy. That is this list here [indicating] ? 

Mr. Mutuiean. Yes, that is it. 

The Cuarrman, Is that the complete list? 

Mr. Mouuiean. That is the complete listing. 

The CHarrman. May I inquire, Mr. Mulligan, if that shows the 
dates correctly when the contracts were entered into ? 

Mr. Mutuiean. To the best of my knowledge. 

The Cuamman. In other words, that is the most accurate list you 
can supply ? 

Mr. Muuuiean. That is right, sir. 

The Cuarrman. All right, the list shows a number of companies, 
and anyone who wants to can check the number. 

Do you know how many different clients there are? 

Mr. Mouuuican. I would say in the vicinity of 50, 

The Cuarmman. With the date shown on this document, exhibit 9, 
of the time of the contract entered into with Mulligan & Co.? 

Mr. Muuuican. That is correct. There are 47 companies, Mr. 
Chairman. 

The Cuarrman. Forty-seven clients? 

Mr. Mutuiean. Yes. This listing was prepared hastily, and there 
are a few dates missing, but they are older clients. 

The Cuarrman. So this substantially reflects the clients? 

Mr. Muuuiean. Yes, sir. 

The Cuamman. Thank you very much. 

Can you quickly for us identify out of these clients now, those you 
secured a contract with since January of 1953? 
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Mr. Moutuiean. I have a second listing which contains that informa- 
tion. 

The CuarrMaAn. You have a second listing that contains that infor- 
mation. Let it be filed then as exhibit 9—A. 

(Exhibit No. 9—A will be found in the appendix on page 199.) 

The Cuarrman. Mr. Mulligan, without referring to all of these, 
some of them may be referred to in interrogating you, but will you 
state the number on that list that have been secured since January 
of 1953. 

Mr. Moutiiean. There are 18. 

Mr. Kennepy. Mr. Mulligan, can you tell us out of that 18 which 
ones do business with the Defense Department or with the Air Force ? 
Give the Defense Department first. 

Mr. Motuican. Do now, or did when we got the contract ? 

Mr. Kennepy. Did when you got the contract. 

And then we will go back and s: ay the ones that do business with the 
Defense Department. now. 

Mr. Moutuican. To the best of my knowledge, Aveo Corp., Electric 
Autolite; those are the only ones. 

Mr. Kennepy. Now, what about Cone Mills Co. ? 

Mr. Mutuican. I have learned within the last week that Cone Mills 
has had some small contracts with the Defense Department, but they 
are a very minor part of their business. 

Mr. Krennepy. Did you make the inquiry of any of these or all of 
these 18 companies as to whether they did business’with the Defense 
Department ? 

Mr. Mutxuican. At what time are you referring to? 

Mr. Kennepy. When you made the contract. 

Mr. Motuiean. No, I did not. 

Mr. Kennepy. You therefore weren’t able to find out or didn’t find 
out what percentage of their business was with the Defense Depart- 
ment ? 

Mr. Mutuican. Not prior to the contract. 

The Cuarrman. Did you inquire afterwards? 

Mr. Mutuican. No, sir; I depended on my general knowledge of 
their oper ations, 

The Cuatrman. How would you—and I just ask this for informa- 
tion at this point—how would you be able to determine the disposi- 
tion of profits from a company if you did not know whether it had 
Defense business or not, in view of the special partnership that was 
established at the time Mr. Talbott became Secretary of the Air Force ? 
How would you know without inquiring and getting that informa- 
tion, whether the account should come under a special account or 
whether it should be carried as you carried it? 

Mr. Mutuican. It would seem clearly evident, Mr. Chairman, from 
my knowledge of a corporation, whether its business was primarily 
concerned with the Defense Department or otherwise. 

The Cuarrman. You thought you could determine that without 
inquiry ? 

Mr. Mutuiean. Without specific inquiry, yes, sir. 

The Cuatrman,. Allright. Proceed. 

Mr. Kennepy. Our records show, and we can put the letters that we 
have in the record, that the Cone Mills Co. has contracts with the 
Defense Department, the Olin-Mathieson Chemical Co.— 
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The Cuarrman. Ask him questions whether they had contracts. 

Mr. Kennepy. Are you aware now that Cone Mills Co. had con- 
tracts ? 

Mr. Muutican. I am aware now that they had a very small contract, 
relative to their total business. 

Mr. Kennepy. What about the Olin-Mathieson Co. ? 

Mr. Mouuriean. Olin-Mathieson Co., I have no specific information 
concerning them. 

The Cuatrman. Do I understand you to say that you don’t know 
whether they have or not ? 

Mr. Mutuican. I don’t know. 

The Cuarmman. You do not know? 

Mr. Muuuiean. No. 

Senator Brenper. In connection with the Olin-Mathieson Co., Mr. 
Chairman, I am informed that the Olin-Mathieson Co. has less than 
one-half of 1 percent of their business in contracts with the Air Force. 
This information was given to us by Secretary Talbott himself. Is 
that correct ? 

Mr. Motuxican. I have no knowledge of it, Senator. 

Senator Jackson. I understood the question to the witness, Mr. 
Chairman, related to contracts with the Department of Defense. Is 
it true that Olin-Mathieson has those # 

The Cuarmman. I suggest we direct these questions to the witness 
and let him answer if he knows. Then he can comment on it. Of 
your own knowledge, Mr. Mulligan, did Olin-Mathieson Chemical Co. 
have a contract with either the Defense Department or with the Air 
Force at the time that you solicited the business and secured the con- 
tract from them ? 

Mr. Mutzican. I have no knowledge of their having any such con- 
tract, Mr. Chairman. 

The Cuarrman. As I understood you to say, you made no inquiry. 

Mr. Mutuiean. I can not recall specifically at this date, sir. 

The Cuarrman. And you do not know now of your own knowledge 
whether they have or have not ? 

Mr. Mutuiean. I do not. 

The Cuarrman. All right, proceed. 

Mr. Kennepy. Oscar Meyer? Do you know anything about their 
Defense contracts ? 

Mr. Mutuiean. I know nothing about their Defense contracts. 

Mr. Kennepy. Richfield Oil Co. ? 

Mr. Mvtuiean. I know nothing about such contracts. 

Mr. Kennepy. Union Oil Co. ? 

Mr. Mutuiean. Again I know nothing about a contract. 

Mr. Kennepy. Willys Motors? 

Mr. Mouuiean. I know nothing about a contract there. 

Mr. Kennepy. Worthington Corp. ? 

Mr. Mutuiean. I know nothing, again. 

Mr. Kennepy. Baldwin-Lima-Hamilton ? 

Mr. Mutuiaan. I have no knowledge. 

Senator Benprer. Mr. Chairman, we don’t know how long these 
hearings are going to last, but in fairness I should say that certainly 
the public and the committee is entitled to the information as to what 
percentage of their total business was done with Defense Department 
and the Air Force. 
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The Carman. I think the Senator is absolutely correct, and we 
will undertake to develop that in the course of the hearings. We will 
have to get just one thing at a time. 

Senator Benper. Mr. Chairman, I think it is highly ethical and en- 
tirely in order that at the beginning of these public hearings we have 
a record of Secretary Talbott’s appearance before the Armed Services 
Committee and also the statement that he had made regarding his 
association with the Paul B. Mulligan Co., so that the public 1s in- 
formed that the Armed Services Committee had adequate, ample, 
and full knowledge of Mr. Talbott’s association with Mr. Mulligan. 

The Cuarrman. The Chair will state that that part of the hearings 
that is pertinent to this inquiry, so far as I know, that part that is 
pertinent, all of it, was made a part of the hearings on the day that 
Mr. Secretary Talbott testified. 

Senator Mundt requested that certain pages of the record, or parts 
of it, be placed in the record and it is already a part of the public 
hearing. 

All right, proceed. 

Mr. Kennepy. Mr. Mulligan, I hand you a document and I would 
like to have you identify it. 

Mr. Mutuican. This is a memorandum to myself, for topics to be 
discussed with Mr. Talbott. 

Mr. Kennepy. What isthe date on that? 

Mr. Mouuiean. April 7, 1953. 

Mr. Kennepy. That was given by you to the staff of this committee, 
taken from the Paul B. Mulligan file ? 

Mr. Mutuiean. It was taken from our files. 

Mr. Kennepy. Do you have a copy of it there ? 

Mr. Muturean. I donot. Oh, yes, I do. 

Mr. Kennepy. Could we have this made an exhibit, Mr. Chairman ? 

The Cuatrman. If the witness has identified it, it shall be made 
exhibit 10. 

(Exhibit No. 10 will be found in the Appendix on page 200.) 

All right, you may interrogate him about it. 

Mr. Kennepy. Now, the memorandum is listed “Subjects to be 
discussed with H. E. T., 4-7-53.” Is that correct? 

Mr. Moxuiean. That is correct. 

Mr. Kennepy. Then there is a list of various companies which you 
were going to discuss with Mr. Talbott in his visit to New York! 

Mr. Muuuiean. That is correct. 

Mr. Kennepy. There is a list here of the Olin-Mathieson industries 
and Baldwin-Lima-Hamilton. 

Mr. Motiican. That is correct. 

Mr. Kennepy. And Western Union and Gillette Safety Razor, and 
— American Can, and next to that is written Mr. Mazur. Who 
is he? 

Mr. Mutriean. Mr. Mazur isa friend of Mr. Talbott’s. 

Mr. Kennepy. Who was he connected with? 

Mr. Mutxiean. Lehman Brothers. 

Mr. Kennepy. What is his connection with American Can? 

Mr. Motuiean. I didn’t know that there was any connection. I 
might qualify this listing of corporations by saying that they are 
companies that we were either doing business with, or had done busi- 
ness with, or might do business with. Mr, Mazur’s name after that 
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indicates a question in my mind that he might know somebody in 
American Can that could be helpful. 

Mr. Kennepy. Then American Smelting, Mr. Mazur’s name is 
listed again. 

Mr. Motiiean. That is correct. 

Mr. Kennepy. And then Hanover Bank, and the name Schwartz. 

Mr. Muuzican. Mr. Schwartz is another friend of Mr. Talbott’s. 

Mr. Kennepy. Was Mr. Schwartz to assist you in getting the con- 
tract with Hanover Bank? Is that it? 

Mr. Mouiican. Not necessarily. Probably he would have been 
helpful. 

Mr. Kennepy. What is Mr. Schwartz’ first name 4 

Mr. Mutuiean. Charles. 

Mr. Kennepy. Who is he connected with ? 

Mr. Mutiiean. J.S. Bache and Company. 

Mr. Krennepy. Then we have some other names, Kennecot Copper, 
Schwartz, and Philip Morris, Schwartz, and Schenley Industries, 
Sperry Corporation, and U nderwood Corporation, Schwi artz. 

Was he supposed to help in all of those companies? 

Mr. Muttican. Not necessarily. This was a question as to whether 
or not he could be helpful. 

The Cuairman. Let me ask a question that will clear this up. We 
will not spend too much time on it. Was it your purpose in making 
this memorandum to ask your partner’s advice about contacting these 
folks to see if they could help you get contacts or contracts with the 
companies listed ? 

Mr. Mutwican. It was a general discussion of my plans, Mr. Chair- 
man. 

The Cuarrman. Your client or your partner ¢ 

Mr. Mutuiean. My plans. 

The Cuarman, Of your plans. 

Mr. Mouuuiean. That is correct. 

The Cuarrman. I am sorry, I misunderstood you. 

It was a general discussion of your plans with your partner ? 

Mr. Muturcan. And I was evide ntly under the opinion at the time 
that he might know whether these individuals could be helpful with 
the companies indicated. 

The Cuamman. You made a note of it so that you could ask Mr. 
Talbott as you went over this list, whether Mr. Mazur could be helpful 
in this company, and could Mr. Schwartz be helpful with this one, 
and on down the line? 

Mr. Muxuiean. That is correct. 

The Cuarrman. The purpose of this was a memorandum or note 
to remind you of these things so that you would not overlook them 
when you had the conver sation with Mr. Talbott ? 

Mr. Mutiican. That is correct. 

The CuarrMan. You did discuss these matters with him ? 

Mr. Motuiean. That is correct. 

The Cuareman. All right. 

Mr. Kennepy. Mr. Chairman, there are three other letters that are 
taken from the files, that have to do with Mr. Schwartz and Mr. Mazur, 
and the work there. 

The Carman. Let me ask first, did Mr. Mazur or Mr. Schwartz 
help you to get contracts, or contacts, with these different firms? 
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Mr. Mouutican. They have introduced me to various people but 
none of these companies listed. 

The CHamMaNn. You were not able to get contracts from any of 
them ¢ 

Mr. Mutuiean. That is correct. 

The Cuamman. None of the 7 or 8 listed here ? 

Mr. Mutuiean. That is correct. 

The CnatrMan. After the names appear the names of the indi- 
viduals we have been talking about ? 

Mr. Mutuican. That is correct. 

The Cuarrman. The Chair presents you with a photostatic copy of 
a letter here, and will you please identify that. 

Mr. Mutxiean. Thisisa letter to Mr. Talbott from myself. 

The Cuairman. A letter to whom? 

Mr. Mutuican. To Mr. Talbott from myself, dated February 17, 
1953. 

The CHatrmMan. You identify the letter as a letter from you to 
Mr. Talbott ? 

Mr. Muuuiean. That is right. 

The CuatrMan. To whom does that relate ? 

Mr. Mutiican. I am reporting to him on a meeting with Mr. 
Charles Schwartz in which I state that Mr. Schwartz has arranged for 
me to meet Mr. Hancock and Mr. Mazur of Lehman Bros. In addi 
tion, I state that Mr. Schwartz suggested that I investigate the appli- 

cability of our work in Child’s Restaurant, and Colonial Airlines. 
There is some discussion concerning whether our outlet in New Jersey 
is Bache & Co., and I refer to a meeting about to take place the after- 

noon this was dictated with Mr. Hanes, of Olin Industries. 

The Cuatrman. Now, this letter, was that following the time that 
you conferred with Secret tary Talbott regarding information on your 
memorandum ? 

Mr. Mutuiean. It could not have been since it is dated 2 to 3 
months earlier. 

The CuatrmMan. It is dated 2 to 3 months earlier. 

Mr. Mutuiean. That is right. 

The Cuarrman. You were having this correspondence prior to the 
time that you made this memorandum and had the discussion on the 
basis of the memorandum with Secretary Talbott ? 

Mr. Moutuiean. That is correct. 

The Cuatrman. All right, proceed. 

That may be made exhibit No. 11. 

(Exhrbit No. 11 will be found in the appendix on page 200.) 

The CHairman. There is another letter that the Chair presents to 
you. This is a photostatic copy, and I will ask you if you can identify 
this. 

Mr. Mutuiean. This is a letter dated March 17 to Mr. Talbott from 
myself. It isa copy of same. 

The Cuarrman. What does that letter pertain to, what companies 
are referred to in it and what individuals ? 

Mr. Motuiean. I will have to refresh my memory, Mr. Chairman, 
by scanning it. 

The Cuarrman. That will be permitted. 
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Mr. Muuucan. I refer to having seen Mr. Schwartz and his having 
arranged meetings for me with Mr. Mazur and Mr. Hancock, pre- 
viously mentioned. I go on to state that Mr. Schwartz has introduced 
me to the people at Western Union and to Federated Stores. Then I 
discuss the progress at that time of our negotiations with Baldwin- 
Lima-Hamilton. In the following paragraph, I refer to Olin In- 
dustries and my visits to their New Haven plant, and the reference 
to one of my associates visiting their East Alton plant. There is a 
statement concerning the status of our negotiations with the Gillette 
Safety Razor Co., and I inform Mr. Talbott we were about to sign 
contracts with American Greeting, Cleveland Electric [luminat- 
ing Co. 

The Cxuarrman. I notice one paragraph here that may have some 
significance and I will refer to it, that is on page 1 of the letter in which 
you say: 

I have just finished talking to Mr. Schwartz and he is pleased with our progress. 
It was his suggestion that I ask you to send brief notes to both Mr. Mazur and 
Mr. Hancock. 

Did you request the Secretary to do that ? 

Mr. Mu.uiean. It is in this letter, sir. 

The Cuatrman. This letter may be made exhibit 12. 

(Exhibit No. 12 will be found in the appendix on p. 200.) 

The Cuarrman. Allright, I will present to you another letter, a copy 
of a letter and ask you if you can identify it. 

Mr. Moutuican. This is a letter under date of September 18 to Mr. 
Talbott from myself. 

The Cuatrman. What year? 

Mr. Mu tuiean. 1953. 

The Cuairman, All right, to what does it refer ? 

Mr. Mutuiean. It refers to a meeting with Mr. Paul Mazur, and I 
will have to read further to refresh my memory. 

The Cuairman. All right. 

Mr. Mutuican. In the first paragraph I state that Mr. Mazur has 
requested that I summarize our meeting in writing to him, and state 
that he is arranging a number of meetings which will have to be 
handled in conjunction with a schedule that is already busy. I state 
that I should like to see Mr. Talbott but that it is not possible in the 
week following the date of the letter. 

The Cuatrman. Do you point out why you were going to contact 
Olin, on Saturday, and on Mazur’s introduction plus a visit to Toledo, 
on Owens-Illinois. 

Mr. Muuuiean (reading) : 


I am going to be in St. Louis, in the week under discussion, to visit Olin and 
Monsanto— 


who at that time were clients— 
and to follow on Mr, Mazur’s introductions. 
I refer to the week of September 28, 1953, which I was to spend in 
Chicago. 
_ The Cuamman. You said “There is nothing of immediate progress 
in Chicago.” _ 
That was with respect to clients or prospective clients that had—— 
Mr. Mutuiean. I must have been referring to prospective clients. 
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The Cuarrman. It was with prospective clients? 

Mr. Muttican. Yes. In the final paragraph I just comment briefly 
on the news concerning aircraft companies that appeared in the pa- 
pers at that time. 

The Cuatrman. I think that paragraph may be quoted, and if I 
quote correctly : 

The writeups in yesterday’s papers relative to aircraft contracts were most 
interesting. Knowing you, it is my belief that your objective is more apparent 
to me than to most other people. I still wish to be of assistance in your man- 
agement engineering objectives. 

I think maybe you would want to make some comment about what 
you meant when you said that you wanted to be of assistance to him 
in your management engineering objectives. What did you refer to 
in that, Mr. Mulligan ? 

Mr. Mutiican. From time to time I have mentioned, at the Secre- 
tary’s request, the names of qualified management engineering com- 
panies for his own information, since our own company was not in a 
position to handle any work in connection with the Air Force. 

The CHatrMan. Because your company was not in a position to 
handle engineering work for the Government, then you were trying to 
be helpful to the Secretary in counselling him with respect to com- 
panies that were reliable and competent ? 

Mr. Mutuiean. Yes; that is correct. 

The Cuairman. That is what you had reference to in that para- 
graph? 

Mr. Mouuiean. That is correct, and the Secretary knew that I was 
well acquainted throughout the profession. 

The Toa \iennien The Chair wishes to suggest to the witness at any 
point where there is anything in the letter here, or any document that 
you want to comment on, I want you to feel free to do it. I didn’t 
want to leave that dangling here without an explanation. 

Mr. Motuiean. Thank you. 

Senator Munpr. At this point it might be pertinent to inquire 
whether the Mulligan Co. has done any business with the Govern- 
ment since Secretary Talbott has been with the Government. 

Mr. Mutuiean. We have done no work for the Government since 
Secretary Talbott has been here. , 

Senator Munpr. Had you formerly done work for the Government 
before Secretary Talbott became a member of the official family? 

Mr. Motuican. In 1950 we conducted surveys in the Pentagon for 
the Department of the Army. 

Senator Munpr. But none since? 

Mr. Muuuican. And none since. 

The Cuatrman. The letter to which the witness has just referred 
and identified and has been discussing, may be made exhibit 13. 

(Exhibit 13 will be found in the Appendix on page 201.) 

Proceed, Mr. Counsel. 

Mr. Kennepy. Mr. Chairman, when the Secretary appeared before 
the committee there was some mention of Avco Manufacturing Co., 
and there are approximately 12 or 13 letters taken from the files that 
have reference to Avco, and Victor Emanuel. I would like to have 
them made exhibits. 

The Cuamman. Mr. Mulligan, the Chair hands you a number of 
letters or copies of letters purporting to relate to the contract with 
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Aveo Manufacturing Co. Will you check through these letters and 
identify them # : 
“ tislieve they have been arranged in the order of date, and will 
vou take each one and identify it and state the date of it. Will you 
state who it is addressed to. i 

Mr ean The first is dated April 30, 1953, and it 1s to Mr. 
Talbott, from myself. cg eR 

The CuatrMan. That may be made exhibit No. 14. _ 

(Exhibit No. 14 will be found in the appendix on p. 202.) 

The Cuarrman. The next one, I believe you have, has already been 
made an exhibit. That has been made exhibit No. 2, to Secretary 
Talbott’s testimony, I believe. Is that correct ? 

You may further identify it. Do you recognize it ? 

Mr. Mvuuican. I recognize the letter, and I am not aware whether 
it is an exhibit or not. 

The Cxuatrman. I believe the record shows it is an exhibit. 

All right, will you continue 4 

Mr. Mvutuiean. The next is a letter dated May 12, 1953, to Mr. 
Talbott, from myself. 

The Cuatrman. That may be made exhibit No. 15. 

(Exhibit No. 15 will be found in the appendix on p. 202.) 

Mr. Mutuican. The next is a letter dated October 26, 1953, to Mr. 
Victor Emanuel from myself. 

The Cuarrman. That will be made exhibit No. 16. 

(Exhibit No. 16 will be found in the appendix on p. 202.) 

Mr. Mutuiean. The next is a letter dated October 29, 1953, to Victor 
Emanuel from myself. 

The CuatrmMan. You might help us a little by saying who Victor 
Emanuel is at this point. 

Mr. Mouuican. Mr. Emanuel is chairman of the board of Avco 
Manufacturing Corp. 

The Cuatrrman. That may be made exhibit No. 17. 

(Exhibit No. 17 will be found in the appendix on p. 203.) 

Mr. Muuuican. Next is a copy of a letter from Mr. Emanuel to a 
Mr. J. A. McDougald and to Mr. W. M. McCutcheon, and it is dated 
March 9, 1954. 

The Cuatrman. It may be made exhibit No. 18. 

(Exhibit No. 18 will be found in the appendix on p. 203.) 

Mr. Mutuican. Next is a letter dated March 19, 1954, to Mr. 
Emanuel from myself. 

The Cuarrman. That will be made exhibit No. 19. 

(Exhibit No. 19 will be found in the appendix on p. 203.) 


Mr. Mutuican. Next is an undated letter which I typed myself for 


my secretary’s subsequent transcription. It is addressed to Mr. 
Emanuel. 

The Cuarrman. That may be made exhibit No. 20. 

(Exhibit No. 20 may be found in the files of the subcommittee.) 

Mr. Mutuican. Next is a letter of March 19, 1954, to Dr. Robert 
Johnson from myself. 

The Cuarrman. That will be made exhibit No, 21. 
(Exhibit No. 21 will be found in the appendix on p. 204.) 
The Cuamman. Who is Mr. Johnson ? 
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Mr. Muuiican. Dr. Johnson is president of Temple University, in 
Philadelphia. 

Next is another letter typed by myself for subsequent transcription 
by my secretary, which I believe to be the original draft of exhibit 21. 

The Cuarrman. That may be made exhibit No. 22. 

(Exhibit No. 22 may be found in the files of the subcommittee.) 

Mr. Muuuican. Next is an undated letter prepared for Mr. Emanuel 
to have subsequently transcribed for his signature, in copy, and sepa- 
rate letters to Mr. Clifford Backstrand, of . Armstrong Cork, and Mr. 
Arthur C. Kaufman, of Gimbels, and Mr. Edward W. Budd, Jr., of 
the Budd Co., and I have listed Crowell Collier, with no executive’s 
name. 

The CHarrM AN. They may be made exhibit 23. 

(Exhibit No. 23 will be found i in the appe sndix on p. 204.) 

Mr. Muuuican. The next is a letter prepared for Mr. Emanuel’s 
subsequent transcription and signature to Mr. Roy E. Larsen, of ‘Time, 
Inc. 

The CuarrMan. It may be made exhibit No. 24. 

( Exhibit No. 24 will be found in the appendix on p. 205.) 

Mr. Mu.uican. Next is a copy of a letter dated March 22, from Mr. 
Emanuel to me. 

The CHarmman. It isexhibit 25. 

(Exhibit No. 25 will be found in the appendix on p. 205.) 

Mr. Muuuican. And last is a letter under date of April 19, 1954, 
from Mr. Emanuel to me. 

The Cuatrman. It will be made exhibit 26. 

(Exhibit No. 26 will be found in the appendix on p. 205.) 

The Cuatrman. Allright, Mr. Counsel. 

Mr. Kennepy. May I have those letters back ? 

The Cuamman. The Chair would again say to the witness if there 
is anything in the Jetters which you wish to comment on, that you think 
you would like to comment on and explain, feel at liberty to do so. 

Mr. Muuuican. Thank you. 

The Cuarrman. I have just a couple of questions I want to ask you 
about some of these letters. 

Who introduced you first to Victor Emanuel, president of Avco? 

Mr. Mutxican. | met him early in 1953 when he visited Mr. Talbott 
in a New York hospital at the same time I was there, and our meeting 
was quite by chance. 

The Cuatrman. Then did you follow it up and make a contract with 
Victor Emanuel ¢ 

Mr. Muuuican. I subsequently called Mr. Emanuel and made his 
acquaintance, and out of that, a contract developed. 

The Cuatrman. Did you keep Mr. Talbott advised as to how the 
negotiations were going at that time ? 

Mr. Mouuuiean. To my knowledge only in the latter stages. 

The Cratrrman. Now, when was the contract made with Avco? 
Do you have the date there ? 

Mr. Mo.uiean. Work started July 6, 1953. 

The Cuarrman. When was it completed ? 

Mr. Mutiiean. It was completed July 6, 1954. 

The Crarrman. Now, did Mr. Emanuel prepare for you a list 
of corporations and companies with whom you could get in touch 
to try to do business ? 
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Mr. Motiican. Mr. Emanuel and I became quite friendly until 
toward the latter part of our service. He provided me with a listing 
of the directors of Avco Manufacturing. 

The Cuarmman. That is the letter of October 26, 1953, where you 
say: 

Dear Victor: Many thanks for forwarding to me the list of corporations 
which I dictated during our last visit. 

Mr. Mouuiean. That is correct. 

The Cuarrman. Did he prepare for you a list of his directors and 
the addresses and the names of companies with whom they were 
associated ? 

Mr. Motiican. It was a mimeographed paper, which he had 
available. 

The Cuatrman. Do you have a copy of that ? 

Mr. Motuican. I do not have a copy. 

The Cuarrman. Then did you prepare a letter for him to send to 
these various directors ? 

Mr. Mouuuiean. That is correct. 

The Cuatmrman. In the letter you gave a history of your company, 
did you ? 

Mr. Mouuiean. I would have to refresh my memory. 

(At this point all of the Senators remained in the hearing room.) 

Mr. Muuurcan. May I correct my earlier testimony concerning one 
of these exhibits? May I correct my earlier testimony, Mr. Chair- 
man, concerning one of these ? 

The Cuatrrman. You may. 

Do you recall which exhibit it was? 

Mr. Moutuiean. There is a letter that is addressed for subsequent 
transcription, and it is addressed to Mr. Clifford J. Backstrand and 
Mr. Arthur C. Kaufman, and Mr. Edward Budd. 

The Cuarrman. That is exhibit 23. 

Mr. Moutuiean. I testified that that was prepared for Mr. Emanuel 
to transcribe and send to those people, but it refers to a recent lunch- 
eon in which the person to sign this letter learned of our work. 
Never having had luncheon with Mr. Emanuel, I presume this was 
prepared for Dr. Johnson of Temple University. 

The Cuarmman. To whom did this letter go and what use was made 
of it? Iam talking about exhibit 23. 

Mr. Mottiiean. It is addressed to Mr. Clifford J. Backstrand, 
Armstrong Cork, Mr. Arthur C. Kaufman, of Gimbels, and Mr. 
Edward Budd, Jr., of the Budd Co., and the Crowell Collier Co. 
There has been no conversation with any of those companies subse- 
quently on my part. 

The Cuarmman. Do I understand that this is the letter or draft of 
a letter that was to be transcribed and go to each of those whose name 
and address you have given ? 

Mr. Motuican. That is correct. 

The Cuamman. Was there a follow-up on that, or did this letter 
actually go out? 

Mr. Mutuiean. I have no knowledge whether it went out or not, Mr. 
Chairman. 

The Cuamman. Did you draft the letter? 
Mr. Moutuiean. I drafted the letter. 
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The Cuatrman. And dictated the letter ? 

Mr. Mouuuiean. No; I typed it as indicated by another exhibit, I 
believe, which is here. 

The Cuarmman. Here is the crux of this matter. Is there anything 
further you wish to say about it ? 

Mr. Motuiean. I have not read it fully, Mr. Chairman. 

The Cuarrman. I call your attention to the second paragraph of it. 

You may read, if you will, the second paragraph. 

Mr. Mutiiean (reading) : 

Mr. Mulligan has been in the management engineering field for 24 years. 
During the last seven of which he has been in partnership with Harold E. Talbott, 
whom you know to be the present Secretary of the Air Force. Through the 
years Mulligan devised a most precise means of measuring and controlling 
clerical productivity, and he learned through its application that most offices 
ere seriously overstaffed. To me this is most significant in our modern economy. 

The CuHatrman. Now, you can read any other part of the letter 
which you think is pertinent. 

Mr. Mutuiean. This was prepared at Dr. Johnson’s request, sir. 
Whether it was ever typed and sent out, I have no knowledge. 

The Carman. Do you know whether Dr. Johnson, in turn, sent 
the letter out to them or whether it was to be a letter for his signature 
to these companies ? 

Mr. Moutuiean. At his request. 

The Carman. Do you know whether Dr. Johnson, in turn, sent 
the letter out to them ? 

Mr. Mutuiean. I do not, sir, and I have not seen Dr. Johnson since. 

The CuarrMan. You don’t know ? 

Mr. Mutuiean. No. 

The Cuarmman. All right. 

Senator Benner. What are the names of these companies? 

Mr. Motuiean. Armstrong Cork, Gimbels, Budd Manufacturing 
Co., and Crowell Collier. 

I might say, Mr. Chairman, that the same applies to the draft of a 
letter to Mr. Roy Larsen. 

The Cuatmrman. What is the exhibit of that, please, sir ? 

Mr. Mutuiean. These are not numbered, Mr. Chairman. 

The Cuatrman. A letter to him ? 

Mr. Mutuiean. To Mr. Roy E. Larsen, president of Time, Inc. 

Mr. Kennepy. That is Exhibit No. 24. 

Mr. Mutxiean. That also was prepared for Dr. Johnson’s signature 
and not for Mr. Emanuel’s signature. 

The Carman. That was prepared for Dr. Johnson and not Mr. 
Emanuel ? 

Mr. Motuiean. That is correct. 

The CuatrMan. It has a similar sentence in it and possible the same 
or not quite the same, but the second paragraph of that letter reads 
as follows: You correct me, if I am wrong. 

Concerning Mulligan himself, I learned that he has been in the management 
engineering field for 24 years. During the last seven he has been in partnership 


with Harold Talbott, under the name of Paul B. Mulligan & Co. It has been a 
most satisfactory venture for both partners and for clients served. 


Ts that correct ? 
Mr. Mouuuiean. That is correct. 
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The Cuatrman. Do you know whether that letter, that you pre- 
pared, was ever sent 

Mr. Mutuiean. I have no knowledge, Mr. Chairman. 

The Cuarrman. You do not know? 

Mr. Mutuiean. No. 

The Cuatrman. You do not know? 

Mr. Mutuican. No; I do not know. 

The Cuatrman. Are there any other corrections, Mr. Mulligan ? 

Mr. Muuuican. Not that I am aware of at the moment, sir. 

Mr. Kennepy. On this letter of October 26, 1953, to Mr. Victor 

tmanuel, you say : 

Many thanks for forwarding to me the list of corporations which you dictated 
during our last visit. During my visit the same day with Harold, I told him of 
your many courtesies, and he was most appreciative. 

He agreed with our conclusion that it would be unwise to open a discussion 
with too many of these companies until they can be handled to a satisfactory 
conclusion. 

There is a second paragraph that you can read if you wish. 

Mr. Munuiean (reading) : 

I shall be leaving the city again on another trip, but I shall communicate with 
you upon my return. As a matter of fact, it is my hope to enjoy a few days of 
hunting next week on my farm in New Hampshire. If you should need me for 
anything, the telephone is Enfield 13R4. 

The Cuareman. I think the part of the letter that might need some 
amplification, Mr. Mulligan, is that part where it says: 

He agreed with our conclusion that it would be unwise to open a discussion 
with too many of these companies until they can be handled to a satisfactory 
conclusion. 

What is the implication of that sentence ? 

Mr. Mutuican. Well, that refers to our limited staff, Mr. Chair- 
man, and our ability to handle only 6 or 8 corporations at a time. And 
also my own inability to get around to see a given number of com- 
panies within a period of time. 

The Cuamrman. Well, I follow you on the first, but I do not follow 
you on the last statement. 

He agreed with our conclusion that it would be unwise to open discussions 


with too many of these companies until they can be handled to a satisfactory 
conclusion. 


Of course, if you could not get to them, you could not open dis- 
cussions. 

Mr. Muxuican. Well, Mr. Chairman, there was hardly a point in 
calling a man on a telephone and making an appointment unless there 
was adequate time to develop the matter. 

The Crarrman. In other words, open negotiations or make con- 
tacts with them until such time as you could get around to where you 
thought you could handle it satisfactorily ? 

Mr. Mutxican. That is correct. 

The CuarrmMan. That is what you mean to imply ? 

Mr. Muuiiean. That is correct. 

The Cuarrman. All right, thank you very much. 

Mr. Kennepy. Do you have a list of the corporations that Mr. Vic- 
tor Emanuel furnished to you? 

Mr. Muuxiean. I do not. 
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Mr. Kennepy. What has happened to that list ? 

Mr. Motuiean. I have paobabty lost it in my travels, Mr. Kennedy. 
I don’t recall seeing it for a considerable period of time. 

Mr. Kennepy. This letter of March 22, 1954, exhibit No. 25, ad- 
dressed to Mr, Paul B. Mulligan, and signed “Sincerely Victor,” and 
it says: 

Deak PavuL: Many thanks for your letter of March 19 with enclosures, and 
am so glad everything has gone well. All of the best to you. 

Sincerely, 
VICTOR. 

What were the enclosures that you sent to him ? 

Mr. Mutuican. I do not recall definitely. 

Mr. Kennepy. Weren’t they the letters for Doctor Johnson that 
you enclosed ? 

Mr. Motuican. That is probably what it was, Mr. Counsel. 

Mr. Kennepy. Could you identify this? 

(A document was handed to the witness.) 

The Cuatrman. The Chair will present to you what purports to 
be a copy of a memorandum in your file, and it does not appear to be 
a photostatic copy, but a typewritten copy. Will you please see if 
you can identify it ? 

Mr. Mouuiiean. This is a letter dated January 27, 1955, from my 
secretary, Mrs. Kern, to our representative in Los Angeles, Mr. Cook 

The Cuamman. This will be exhibit No. 27. Will you read the 
memorandum ? 

Mr. Mutuiean. This reads: 


Just a note to let you know that Mr. Talbott has talked directly to Mr. Taylor 
on the telephone. Hope this does the trick. Best regards. 

The CratrmMan. “Hope this does the trick.” Who is Mr. Taylor? 

Mr. Muuuiean. Mr. Taylor is president of the Union Oil Company 
of California. 

The Cuamman. Union Oil Company of California ? 

Mr. Mutuican. That is correct. 

The CuarrmMan. Do you have a contract with Union Oil Co. ? 

Mr. Municgan. We do, sir. 

The CuatrmMan. When was the contract made ? 

Mr. Mutuiean. The contract was made at some time early this year. 

The CuatrMan. February this year? 

Mr. Muntican. We began work there on April 4, 1955 

The CHAIRMAN. April 4, 1955? 

Mr. Mutuiean. That is correct. 

The CuatrmMan. Do you have any idea how much business Union 
Oil Company of California does with the Defense Department ? 

Mr. Muuuiean. I have no knowledge. 

The CuatrmMan. We have a letter here addressed to Mr. Kennedy as 
Chief Counsel to this committee, in response to a letter he wrote to 
the company on July 19, 1955, in which it states—and I will be glad 
to show you the letter—that it does a grand total, in 1953 and 1954, a 
grand total of $85,787,355.46. Would you like to examine the letter? 

(Document handed to witness. ) 

The Cuatrman. I believe you previously stated you did not inquire 
of their Government business at the time of soliciting the contract. 

Senator Munpr. Is that Government business with the Air Force, 
with the Navy, or somebody else ? 
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The Cuarrman. With the Defense eee 

In other words, that may not be information that you have, but 
that is what has been reported to the committee, and I want to present 
it to you and ask you to make any comments you care to, whether you 
knew about it or know about it. 

Mr. Muuuican. I have no knowledge of this, sir, because I was ill 
at the time this contract was negotiated and know nothing about it. 

The Cuarrman. Did I quote the grand total correct according to 
the letter ? 

Mr. Motuican. The grand total that you quoted was $85,787,355.46, 
during the years 1953, 1954, and 1955 to date, on competitive bids sub- 
mitted to ASPPA. 

Senator McCarrny. How does that compare with their total busi- 
ness, do you know ? 

Mr. Motuican. I have no knowledge, Senator. 

Senator McCarruy. And this depends on competitive bids? 

Mr. Motuican. That is what this letter says. 

Senator Benper. Do we have, Mr. Chairman, the record of the busi- 
ness done by this company with the Defense Departments during the 
years 1945, 46, °47, °48, °49, °50, 51 and °52? 

The CuarrMan. Those years were not involved in this letter. 

Senator Benper. I understand, but the record certainly should indi- 
cate the experience of the company insofar as its work is concerned 
and who they are in the habit of doing business with, and how much. 

The Cuarrman. The Chair will be very glad to, if the Senator from 
Ohio thinks it is pertinent, to direct the staff to write another letter 
making an inquiry on the information requested by the Senator. 

Senator Benper. I would appreciate it. 

The Cuarrman. We will make a note of that. 

Senator Benper. Mr. Chairman, I make the same request in con- 
nection with all the other companies involved. 

The Cuarrman,. We will be very glad to do that. 

Senator Munpr. In connection with that request, Mr. Chairman, I 
suggest that you wire them instead of writing them, because a lot of 
time will be lost and we may be adjourned by the time you get the 
information. 

The Cuarrman. It has taken a good while to get what we have. I 
will be very glad, if Senator Bender or any member here will help 
us formulate a wire, to send the wire. But I do not want to send the 
wire unless you feel that it is adequate to solicit the information desired. 

Senator Munpr. My only thought is that wherever we read in the 
amount of business that a company is doing with the Defense Depart- 
ment, it might convey an altogether false implication, unless we go 
back into the years preceding this contract, to see whether or not there 
are comparisons to be made. 

The Cuarrman. The Chair may state that the staff has tried to do 
this by writing letters. In the course of time, it takes about a month to 
get any reply. 

Mr. Kennepy. Two and a-half months in that instance. 

‘ The Cuarrman. I guess it does take a little time to get the informa- 
on. 

Senator Brenver. I am sure, Mr. Chairman, if the Union Oil Co. or 
whatever the name of that company is, sees its name in the newspaper 
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or hears its name on radio or television, they will be interested in get- 
ting that information to us. I am sure a wire to them or a telephone 
call would bring the necessary information. 

The Carman. I trust the Senator will help us formulate a wire, 
and we will send it this afternoon. 

Senator Benper. Mr. Chairman, I think our counsel is competent in 
sending wires, and I am sure without my help he can formulate one. 

The CHamman. I think so, but I want to be sure it was designed 
to secure the exact information the members of the committee desire. 

Proceed. 

Senator Munpr. Could I add, Mr. Chairman, because I think one 
of the pertinent factors, if whatever amount of business they are 
doing with the Government is a predominant, essential amount, 
because the permission that the Armed Services Committee of the 
Senate gave to Secretary Talbott to continue with Mulligan was 
based on his statement that he would have a special partnership 
arrangement whenever they were predominantly in business with the 
Government or essential Government producers. I think if you ask 
them in each instance how this compares with their overall business, 
we would have the complete picture. 

The CuatrMan. I think that is pertinent, and the Chair was the 
one that placed that information in the record first, because I thought 
it was pertinent to this inquiry. 

Proceed. 

Mr. Kennepy. I do not like to delay the proceedings, Mr. Chair- 
man, by going through each one of these letters. I was wondering 
if we can have them all made exhibits by reference. 

The letters we have not discussed yet concern various other com- 
panies, and we have taken out four letters that are not pertinent, Mr. 
Chairman. I was wondering if the rest of them could be made 
exhibits. 

The Cuatrman,. I do not want to make them exhibits without the 
witness identifying them. 

Mr. Kennepy. They are all taken from the files. 

The Cuatrman. I do not want to delay this, but I want to make the 
record correct. What other letters have you that have not been made 
a part of the record ? 

Senator McCarruy. Mr. Chairman, may I suggest, to save time, it 
mane be well to have the witness glance through the letters and see 
if they are all from his files, and if they are, make them all a part of 
the record without going over each one individually. 

The Cuatrman, We will try to expedite it. 

Mr. Mulligan, the file of letters being presented to you there, include 
some that you have already identified that have been made exhibits. 
But if you will examine the entire file of letters that you have before 
you, if there is any there that you cannot identify as having come 
from your file, will you please so state and that letter will not go into 
the record for the present. 

(Documents handed to witness.) 

Mr. Mutxiean, I would like to qualify my earlier statement. Mr. 
Taylor of Union Oil is a very old friend of Mr. Talbott’s, and the 
listing of companies that Mr. henanedl gave me was a mimeographed 
listing that he had available in his company for general purposes. 
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The Cxuamman. I understand. All right. But you say Mr. 
Tayior was an old friend of Mr. Talbott’s? 

Mr. Muuuican. That is correct. 

The Cuatrman. All right. 

Mr. Mvtuican. The first letter I have already identified, Mr. Chair- 
man. That istrue of the second, also. 

Mr. Kennepy. I think about the first 8 or 10 you have identified. 

Mr. Muuuican. The next one is on smaller type. I don’t believe 
Ihave. Here isa letter of April 28, 1953, to Mr. Talbott from myself. 

The CHatrman. That had not been previously identified ? 

Mr. Mo.uican. I don’t recall identifying it, sir. 

Senator McCarruy. May I suggest, Mr. Chairman, that the wit- 
ness merely glance through the entire file, and if there is something 
there that did not come from his files he tells about that, and he would 
not have to identify each letter. 

The Cuarmman. You examine the letters before you, and if there 
are any there that did not come from your file, just say so. 

Mr. Mutuican. If there are any that did not come from my files? 

The CuatrmMan. Just lay them aside, and the others just place them 
in another stack, those that you do identify, without comment for the 
present. 

(The witness conferred with his counsel.) 

Mr. Mutuican. Presumably, Mr. Chairman, all of those that are 
written for my own signature did come from my files. 

The Cuatrman. The Chair just does not want to put anything in 
this record without proper identification. That is all I am trying to 
determine. We have identified some of them and already made them 
exhibits. The others that have not been made exhibits, if you know 
they came from your file, lay them in a separate stack. 

Senator Munpr. Mr. Chairman, while the witness is scanning the 
papers, I would like to inquire about the status of the television here. 
Are these hearings being televised ? 

Tue Press. This is all television news film, sir. 

Senator Munpr. As the television people know, I have always been 
a strong advocate of having hearings televised wherever the television 
people feel it would be appropriate, and where the committee does not 
object. I do not object, although I raise the question. Where we ad- 
mit television under the circumstances that they do their own editing, 
television has a very direct public responsibility to do an objective, 
reportorial job, because in my first experience in televising hearings, 
which happened to be the first Congressional hearings wherever tele- 
vised, it was an unhappy one in the way in which the editing was done 
before the release was made to the press and the people. 

With the press, we do not have that kind of problem, because they 
have to support their material. 

Senator McCarrnuy. What did you say? 

Senator Munpr. They have to relate their material to the printed 
record. If they go too far wrong, it corrects itself. 

This is a little different problem, because I think it does raise this 
question that we run into a hazard which does not exist in live tele- 
vising. I think it should be in the record at this time, that if it 
develops later that this does not result in objective recording, I would 
bring it up at the next meeting. 
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The ag ner It has been the Chair’s position, and I think we 
discussed it at a previous hearing, that if live television is to be 
started, sd it must be continued throughout the hearing so there 
would not be an advantage one day and the next day somebody else 
would be placed at a disadvantage. 

Allright. Have you finished ? 

Mr. Muuiiean. Mr. Chairman, I have four letters here which I 
know definitely did not come from my own files. 

The CuarrmMan. Will you return those to us, please? 

(Documents returned to committee.) 

The Cuarrman. The others that you now have in your hand, did 
they come from our files? 

Mr. Muuuiean. They came from my files or copies of the same letter 
were in my files. It is hard to differentiate. 

The CHamman. But I mean they are correct insofar as you 
observed ¢ 

Mr. MoutuiGan. That is correct. 

The Carman. Those letters may be made exhibit 28. They may 
all be one exhibit, exhibit 28-A, B, C, D, and on down so that they 
may be so identified. 

(Exhibit 28 will be found in the appendix on pp. 206-213.) 

The CHarrMan,. Proceed, Counsel. 

Mr. Kennepy. Mr. Mulligan, there was a contract with RCA, as 
I understand it, started on January 10, 1953. 

Mr. Mutuiean. That is correct. 

Mr. Kennepy. And that was with the service department; is that 
right ¢ 

Mr. Mutxiean. That was with the service company. 

Mr. Kennepy. How long did that contract run ? 

Mr. Mouttiean. The papers seem to have become mixed here. 

Mr. Ross. I think the young lady picked up the paper, sir. 

Mr. Muttiean. The contract with the RCA service company ran 
from January 10 to June 10, 1953. It was preceded by a smaller, 
special service. 

Mr. Kennepy. That was for a period of 5 months; is that correct? 

Mr. Muuxiean. That is correct. 

Mr. Kennepy. Were you interested thereafter in making a contract 
with other divisions of RCA ? 

Mr. Motuiean. It was my belief that since our work had been so 
productive in the one, it would be equally productive elsewhere in 
the company. 

Mr. Kennepy. So what did you do? 

Mr. Muturean. I had various conversations with RCA officials on 
the subject. 

Mr. Kennepy. Who in particular did you discuss that with ¢ 

Mr. Mutzican. On several occasions with Mr. Odorizzi, their 
executive vice president. 

Mr. Kennepy. Mr. Charles Odorizzi ? 

Mr. Mutuiean. Mr. Charles Odorizzi. 

Mr. Kennepy. Did you start that in June or July 1953? 

Mr. Mutuiean. It is very difficult to answer specifically. I would 
say about that time, sir. As a matter of fact, my initial conversations 
with RCA were to be on a broader scale than’ just the service com- 
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pany, so we might say that our discussions with Mr. Odorizzi pre- 
ceded even the starting date of this one contract. 

Mr. Kennepy. Those negotiations continued with Mr. Odorizzi over 
how long a period of time? 

Mr. Muuuican. Over a period of more than 2 years. 

Mr. Kennepy. What was the difficulty at the beginning, or was 
there any problem that RCA did not make a contract during 1953 ? 

Mr. Mutuiean. Mr. Odorizzi wished to confine our activities to the 
RCA service company at that stage. 

Mr. Kennepy. Did you keep Mr. Talbott advised as to how the 
negotiations were coming ? 

Mr. Mutuican. As I did in all other instances, in our occasional 
meetings. 

Mr. Kennepy. Did you find some difficulty with getting RCA to 
sign the contract? What did they say their objection was? 

Mr. Mutxican. What period are you referring to? 

Mr. Kennepy. Let us start at the beginning, the middle of 1953. 

Mr. Mutuiean. In the middle of 1953 we were working there. 

Mr. Kennepy. Then the contract was over in June of 1953. Were 
you still working there after that ? 

Mr. Muuiiean. Yes. We carried through on a followup basis, 
which is usual, for a period of 12 months following the expiration 
of a contract. 

Mr. Kennepy. That took you to the middle of 1954? 

Mr. Mouxuican. That is correct. 

Mr. Kennepy. Were you keeping Mr. Talbott advised as to the dif- 
ficulties that you were undergoing getting RCA to sign this con- 
tract ¢ 

Mr. Mctuiean. Not any more than any other company. 

Mr. Kennepy. Were you keeping him advised at this period of 
time ? 

Mr. Mutuiean. I did not have any difficulties to advise him of, 
particularly. There was a reorganization in RCA at that time. 

Mr. Kennepy. Did they go ahead and make the contract ? 

Mr. Muttican. No, they did not. 

Mr. Kennepy. What was the first problem that arose with RCA? 

Mr Motuiean. Well, in discussing these matters with Mr. Talbott, 
he had the impression that I might be having some difficulty with 
Mr. Odorizzi. He has testified to that himself earlier. 

Mr. Kennepy. So what did he do? What did he tell you he was 
going to do? 

Mr. Muuxican. He told me that he was going to telephone Sarnoff, 
with the suggestion that Mr. Sarnoff and I have a meeting. 

Mr. Kennepy. That you have a meeting with David Sarnoff? 

Mr. Muuiiean. That is right. 

Mr. Kennepy. What period of time is this? 

Mr Mu tuiean. That is at some time in early August, last year. 

Mr. Kennepy. 1954? 

Mr. Mou.uican. That is correct. 

Mr. Kennepy. Did you then hear from David Sarnoff? 

Mr. Motuican. I did not hear from him directly. 

Mr. Kennepy. Did you hear from him indirectly? 

Mr. Motrican. Within a few days, Mr. Odorizzi called me and 
suggested we have a luncheon, and stated that he did not know until 
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that time that Mr. Talbott and I were partners, and my reply was that 
[ had seen no reason to mention it to him, since Mr. Odorizzi was an 
old acquaintance. 

Mr. Kennepy. Did you understand from Mr. Odorizzi at that time 
that Mr. Talbott had met or talked to Mr. Sarnoff ¢ 

Mr. Muutiean. Mr. Odorizzi told me at that time that he under- 
stood Mr. Talbott had called Mr. Sarnoff. That is how he learned of 
our relationship. 

Mr. Kennepy. When you had this luncheon with Mr. Odorizzi, did 
he indicate to you that there might be some difficulty in RCA making 
a contract with your company nowy, that they had learned that Harold 
Talbott was a partner ? 

Mr. Mo.uiean. Not particularly at that stage. 

Mr. Kennepy. Not particularly. Did he unparticularly ? 

Mr. Mutiican. We discussed in general the beginning of the com- 
pany, my relationship with Mr. Talbott through the years, and the 
current status of our relationship, and I described to him the letter 
of January 8, 1953. which Mr. Talbott and I exchanged. He did indi- 
cate to me that RCA was doing some defense work, but did not indi- 
cate the extent of it. 

Mr. Kennepy. What particular division were you interested in 
doing at that time? 

Mr. Moutiican. My primary thinking was devoted toward the 
phonograph and recordmaking end of the business. 

Mr. Kennepy. Did RCA clearly understand that that was the di- 
vision that you were interested in ? 

Mr. Mctuiean. I do not know what they had in mind. I so stated. 

Mr. Kennepy. From the gist of their conversations with you, you 
understood that they knew you wanted to do those divisions; did you? 

Mr. Mutuiean. At the same luncheon, there were two other men 
present whose connections were with the tube division and the engi- 
neering division ; both, sensing the possibilities of economies, suggested 
that we look into those areas for them. 

Mr. Kennepy. Do the two divisions—do they do the majority of the 
work for the defense departments in RCA ? 

Mr. Mutxiean. It developed some time later that they had heavy 
defense contracts. 

Mr. Kennepy. Did you ask them at that time how much defense 
work they did ? 

Mr. Mouuiean. I did not ask that specifically. They had heard me 
outline the relationship with Mr. Talbott. 

Mr. Kennepy. So Mr. Odorizzi at this luncheon indicated that there 
might be some problem in RCA making a contract with your company 
in view of Mr. Talbott being Secretar 7 

Mr. Mou.uigan. I would not say that there was an indication of a 
difficulty in that connection at that time. 

Mr. Kennepy. Well, then, your negotitions went on beyond this 
luncheon. When was the first time that you heard that RCA was 
raising some objection ? 

Mr. Mou.uiean. At some time in late November, or early December, 
Mr. Odorizzi called and asked that I come to his office, at which time he 
told me that the question had been raised, and asked that I have a 
meeting with Mr. Sam Ewing, one of RCA’s attorneys. 
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The Cuarrman. You say the question had been raised. Amplify 
that. What question had been raised ? 

Mr. Motuican. Well, there was a question concerning, at that stage, 
whether or not the defense work being done by RCA precluded our 
services. In going to Mr. Odorizzi’s office, I took with me a copy of 
Mr. Talbott’s testimony before the Armed Services Committee and a 
copy of our letter of January 8, 1953. 

The Cuarrman. That was your letter of special partnership ? 

Mr. Mutuican. That is correct. And I explained to Mr. Odorizzi 
that in the event of any question, I could handle the contract under 
my own personal name. “ 

Mr. Kennepy. You told them that in early December ? 

Mr. Mutuican. That is correct. 

Mr. Kennepy. You are sure of that? 

Mr. Mctuican. Positive. 

Mr. Kennepy. You told them that if RCA raised an objection to 
this, you would take the contract under your own name? 

Mr. Mutuican. That is correct. 

Mr. Kennepy. That you would take it under your own name? 

Mr. Mcuuuiean. That is correct. 

Senator Symineron. May I ask a question ? 

What do you mean by take it under your own name? Do you mean 
to take it individually, or you would not have it as part of the partner- 
ship, or you would enforce the clause ? 

Mr. Mutuican. I would enforce the clause. 

Senator Symineron. Enforce the clause of the special partnership 
agreement ? 

Mr. Mutuiean. That is correct. 

Senator Symineron. And you would still take it ? 

Mr. Mvtuiean. That is correct. 

Mr. Kennepy. He suggested at that time that you see Mr. Ewing? 

Mr. Mutuiean. That is correct. 

Mr. Kennepy. Did you meet with Mr. Ewing then ? 

Mr. Muuuican. I met with Mr. Ewing and we had very much the 
same conversation that I had with Mr. Odorizzi. 

Mr. Kennepy. Mr. Ewing was the attorney for RCA at Camden? 

Mr. Mutuiean. That is correct. 

Mr. Kennepvy. How much longer afterwards did you meet with 
Mr. Ewing? 

Mr. Mutuiean. It was the same day. 

Mr. Krennepy. Up to this time, had you kept Mr. Talbott advised 
as to the objections RCA was raising from August to October ? 

Mr. Mutuican. This was the first I knew of them myself, Mr. 
Kennedy. 

Mr. Kennepy. Didn’t Mr. Odorizzi make some statement at the 
August luncheon that there might be a question as to whether RCA 
could make this contract with Mulligan ? 

Mr. Moutuican.I do not clearly recall Mr. Odorizzi’s statement in 
that connection. He did point out that some defense work was being 
done in the divisions headed by the men we were lunching with. 

Mr. Kennepy. Then he did not raise the question ? 

Mr. Mutiiean. No. 

Mr. Krennepy. And the first time he ever raised this question re- 
garding the propriety or the legality of entering into this contract was 
in early December or the end of November, is that right ? 
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Mr. Mutuiean. To the best of my memory. 

Mr. Kennepy. You met with Mr. Ewing after seeing Mr. Odorizzi? 

Mr. Moxuican. That is correct. 

Mr. Kennepy. What did he say to you? 

Mr. Moutiican. He raised the same question as to whether or not 
we should proceed with the partnership handling the contract. At 
that stage, I told him that I preferred to refer the matter to Mr. Murray 
Smith, as was indicated in the letter of January 8, 1953, I should do 
if there was a question concerning the amount of defense work done 
by a prospective client. 

Mr. Kennepy. Did you tell Mr. Ewing at that time that you would 
take it under the special partnership relationship ? 

Mr. Motuiean. I should like to state that Mr, Smith was Mr. Tal- 
bos attorney and is referred to in the letter of January 8, 1953. 

The Cuarrman. That letter—just to clarify it—of that date is the 
letter setting up the special partnership, in which he told you that if 
you were in ‘doubt at any time as to whether the work should be placed 
in the special partnership category, you should consult with Mr. 
Smith, his attorney. 

Mr. Muuuiean. May I read that paragraph? 

Should the firm secure clients whose business in your opinion is predominantly 
in the area of the procurement responsibilities of the Secretary of the Air Force, 
they shall be handled as special accounts, and be segregated completely from 
the other business of the firm. Should you be in doubt with respect to the 
classification of any account, I authorize you to consult with my attorney, Mr. 
Murray Smith, who will advise you concerning same. With respect to such 
special accounts, I shall receive no income or compensation whatever. Will 
you please sign and return the inclosed copy of this letter as evidence of your 
agreement to the foregoing? 

And that was done. 

The Cuarrman. That letter refers to predominant work with the 
Air Force, does it not, and not the Defense Department? Am I 
correct in that ? 

Mr. Mutuican. That is correct, sir. 

The Cuarrman. It did not, in the letter and in the partnership, pre- 
clude an account even though it was predominant, if it was just with 
the Defense Department and not the Air Force ? 

Mr. Muxuican. That is correct. 

Senator Munpr. I think, Mr. Chairman, the testimony before the 
Armed Services Committee also related to the Air Force. 

The Cuatrman. I did not recall about that, but I did about this, 
and I was pointing out what the special arrangement was, 

Senator Munpr. I think my memory is correct on that, but we had 
it inserted in the record so the record will speak for itself. 

The Cuarrman. I think one other thing might be pertinent at this 
point. The work they were doing, the RCA company, when you were 
discussing the different branches, was that work for the Defense 
Depar tment or was it work for the Air Force, or both ? 

Mr. Muunican. I learned at that stage that it was both, Mr. 
Chairman. 

The Cuarrman. All right, proceed. 

Mr. Kennepy. Mr. Mullig: in, you say that, you brought this letter 
to Mr, Ewing, and you discussed the letter with Mr. Ewing. Did you 
indicate to Mr. E wing at that time that you intended to take this 
contract with RCA under this special arrangement ? 
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Mr. Muuuean. I believe that I told Mr. Ewing that that could be 
done if, in Mr. Smith’s opinion, it was necessary to do so. 

Mr. Kennepy. W rould you repeat that, again, please / 

Mr. Mvtxican. My remembrance of the conversation is that I told 
Mr. Ewing that the contract could be taken under the special partner- 
ship if, in Mr. Smith’s opinion, that was the way it should be handled. 

(Senator McCarthy left the room.) 

Mr. Kennepy. And did you find out what Mr. Smith’s opinion 
was ¢ 

Mr. Mouuuiean. At that stage, I turned the matter entirely over to 
Murray Smith and kept out of the matter. 

Mr. Kennepy. You kept out of it completely ? 

Mr. Mutuican. Completely. 

Mr. Kennepy. Did you advise Mr. Talbott of this development ? 

Mr. Muuiiean. He was unavailable at the time. He has since 
testified that he was out of the country. Whenever he could be reached, 
I did advise him of the matter. ; 

Mr. Kennepy. Did you advise him of the development at that 
time / 

Mr. Mutzican. Whenever he was reached. I do not know at what 
period it was. 

Mr. Kennepy. You do not know whether you told him about this 
at that time ? 

Mr. Mouuuican. I know he was unavailable at the time. When he 
was available, I told him. 

Mr. Kennepy. This morning you said you advised him in early 
December ? 

Mr. Muuuiean. It was early December that I advised him. 

Mr. Kennepy. You told Mr. Talbott in early December that RCA 
raised this objection ¢ 

Mr. Mutuiean. That is correct. 

Re Kennepy. Tell me, what was Mr. Talbott’s reaction to RCA’s 
objection ¢ 

Mr. Mvutriean. Mr. Talbott was very displeased that the question 
should come up of any reflection on his integrity. That was the 
viewpoint that he took. 

Mr. Kennepy. Did he tell you to drop the contract completely 
then ? 

Mr. Motuiean. Not at that stage. I presume he was waiting to 
hear from Mr. Smith. 

Mr. Kennepy. Did you talk to Mr. Odorizzi after that ? 

Mr. Mutuiean. Merely reporting on meeting with Mr. Ewing. 

Mr. Kennepy. What did you report to him ¢ 

Mr. Mvtuican. Precisely the meeting as it occurred. 

Mr. Kennepy. Did you call him the next day ? 

Mr. Mutiican. I reported back to him that very same day. 

Mr. Kennepy. When was the next time you talked to Mr. Odorizzi ? 
: Mr, Mu.uiean. Probably some weeks later by telephone. I do not 

now. 

Mr. Kennepy. Why did you call him then ? ? 

Mr. Muturean. I have no knowledge, sir. I don’t know when I 
— to Mr. Odorizzi after that. I left it entirely in Mr. Smith’s 

ands. 
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Mr. Kennepy. If you left it in Mr. Smith’s hands, why would you 
call Mr. Odorizzi ? 

Mr. Muuaiican. I can’t say that I specifically called Mr. Odorizzi. 

Mr. Kennepy. Did you hear from Mr, Smith ¢ 

Mr. Mutuican. Yes. The next news that I had was that—— 

Mr. Kennepy. When was this, the next news; when was it? 

Mr. Muuuiean. I would say within a week or two thereafter. 

Mr. Kennepy. This is cashed around the 15th of December ¢ 

Mr. Mutuican. That would be roughly correct. 

Mr. Kennepy. What did Mr. Smith report ! 

Mr. Mutiiean. Mr. Smith told me that Mr. Talbott had consulted 
with Mr. Johnson of the Air Force. 

Mr. Kennepy. This is the 15th of December? Are you sure of the 
date ¢ 

Mr. Muuiiean. I cannot be positive concerning the date, sir, be- 
cause I do not know the elapsed time period. I can tell you the events. 

Mr. Kennepy. The next time you heard from Mr. Smith was after 
Mr. Johnson talked to Mr. Talbott ¢ 

Mr. Muuuican. That is correct. 

Mr. Kennepy. That would make it in January, is that right? The 
conversation took place on the 4th of January aa Mr. Johnson 
and Mr. Talbott ? 

Mr. Mutuiean. Presumably that is correct. 

Mr. Kennepy. Did you contact Mr. Ewing during this period at the 
beginning of December and the first of January ¢ 

Mr. Muiiican. My remembrance is that I talked to Mr. Ewing 
only the once. 

Mr. Kennepy. That is the only time / 

Mr. Moxuican. Thatis correct. 

Mr. Kennepy. As I get it, you didn’t talk to Mr. Smith until after 
January, and you didn’t talk to Mr. Odorizzi until after the first of 
January, and you didn’t talk to Mr, Ewing until after the first of 
January ? 

Mr. Mutuican. I cannot remember any significant conversations 
in the intervening periods. 

Mr. Kennepy. I am just trying to find out if you followed it up with 
Mr. Ewing or if you followed it up with Mr. Odorizzi. 

Mr. Mu.uiean. I do not recall at this time. 

Mr. Kennepy. You donot think you did? 

Mr. Mutuican. I do not believe I did. 

Mr. Kennepy. Then you heard from Mr. Smith—what did you hear 
from Mr. Smith, then, the first week in January ¢ 

Mr. Mutuiean. I heard that Mr. Johnson was advising Mr. Talbott 
concerning the matter. 

Mr. Kennepy. That isa period there ? 

Mr. Muuuiean. Period. 

Mr. Kennepy. Then what did you do? 

Mr. Mouuiean. I awaited word from Mr. Talbott. 

Mr. Kennepy. Then what happened ? 

Mr. Mutuiean. Mr. Talbott. recommended that I drop the entire 
matter. 

Mr. Kennepy. He telephoned you, or what ? 
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Mr. Mvctuican. I believe I met him personally in New York at that 
time. 

Mr. Kennepy. Were you ever in Mr. Ewing’s office? Did you ever 
say to Mr. Odorizzi, “Mr. Talbott is very displeased about this?” 

Mr. Motuican. I reported to Mr. Odorizzi that Mr. Talbott had 
recommended dropping the matter, and that was the conclusion of it 
at that stage. ; mutt ( 

Mr. Kennepy. Do you remember ever saying to Mr. Odorizzi during 
this period of time, when he first told you that RCA was raising this 
objection, and this early January conversation—do you ever remember 
telling Mr. Odorizzi that Mr. Harold Talbott was very upset with 
RCA regarding this matter ? 

Mr. Motuiean. It is entirely possible that I did, Mr. Kennedy. I 
have no definite knowledge of it. 

Mr. Kennepy. How many times do you think you told him that? 
Did you tell him 2 or 3 times? 

Mr. Mutuiean. I can’t say that I definitely did, sir. 

Mr. Kennepy. Did you talk to Mr. Ewing? Did you tell Mr. 
Ewing that Mr. Talbott was upset about this ? 

Mr. Moutuican. I remember only the one conversation. 

The Cuarrman. Do you mean the original conversation ? 

Mr. Mutuican. The original conversation with Mr. Ewing. 

Mr. Kennepy. You recall no other conversations with Mr. Ewing 
other than the one you testified to ? 

Mr. Muuuiean. That is correct, sir. 

Mr. Kennepy. You don’t think you had approximately 4 or 5 con- 
versations with Mr. Ewing? 

Mr. Motuiean. I know I saw him only once. 

Mr. Kennepy. I didn’t ask you that, Mr. Mulligan. T asked you how 
many times you talked with him. Did you have 4 or 5 conversations 
with him, telephoning him or seeing him in person? I didn’t ask you 
how many times you saw him. 

Mr. Motuiean. It is entirely possible I had telephone conversations 
with him. 

Mr. Kennepy. How many telephone conversations did you have 
with him? 

Mr. Motuiean. I don’t know. 

Mr. Krennepy. Did you have 4 or 5? 

Mr. Moutiiean. It is possible. It wouldn’t be any more than that. 

Mr. Kennepy. It is possible you had 4 or 5 telephone conversations 
with him during this period of time? 

Mr. Mutxiean. It is possible, but certainly not any more than that. 

Mr. Kennepy. Did you call him at any other time other than this 
period that we are discussing here? 

Mr. Moutuiean. I did not. 

Mr. Kennepy. You just called him on this matter? 

Mr. Mutiican. That, implies that I called him. If there were tele- 
phone conversations, it is just as likely that he called me. 

Mr. Kennepy. Did he call you at all? Do you remember that? 

Mr. Mctriican. IT do not remember that. 

Mr. Kennepy. But you think you remember now that you might 
have talked 4 or 5 times? 

Mr. Mutuiean. There might have been 4 or 5 conversations. 
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Mr. Kennepy. So the implication is that you called him; is that 
correct 

Mr. Mouuican. Not necessarily, sir. 

Mr. Kennepy. All right. Did you say in these conversations, in 
these two times, did you say to Mr. Ewing, that Mr. Talbott was 
upset at the position taken by RCA ¢ 

Mr. Mutrican. What do you mean that he was upset by the posi- 
tion taken by RCA? 

Mr. Kennepy. Was he disturbed about the position taken by RCA ? 

Mr. Mutuican. Mr. Talbott was disturbed only to the extent that 
I have indicated, and if I had conversations with Mr. Ewing, I am 
sure that I told him about them. 

Mr. Kennepy. With Mr. Odorizzi, did you also tell Mr. Odorizzi 
that the Secretary of the Air Force was disturbed by the fact of the 
position taken by RCA ¢ 

Mr. Motuiean, I did. 

Mr. Kennepy. How many conversations did you have with Mr. 
Odorizzi in which you told him, during that period of time ¢ 

Mr. Muuuiean. Perhaps 2 or 3 during that period. 

Mr. Kennepy. So altogether you might have had 8 conversations 
over this period of 4 weeks, is that right, that you now remember ? 

Mr. Mutuiean. What do you mean, Mr. Talbott was 

Mr. Kennepy. You know you can get legal advice from your attor- 
ney. He can’t coach you on your answers. You understand that? 
What is it you want to know? 

Senator Benper. Mr. Chairman, I do not believe he requires coach- 
ing. I think he can require himself. I do not like that reflection, and 
I do not like the use of that kind of language. 

Mr. Ross, Mr. Chairman, I have no intention of coaching this 
witness, but I want the record to speak the truth when it comes out 
here, and I think these questions have been implying something that 
is not the truth. 

The Cuarrman. All right. The Chair will take over for a minute. 

Mr. Ross. Yes, sir. 

The Cuarrman. As I understand you, you first testified that you 
never talked to Mr. Ewing about this matter but the one time, when 
you saw him, is that correct? Is that the way you first testified ? 

Mr. Motuiean. I was in his office and saw him personally once, 
Mr. Chairman. 

The Cuarrman. That is the only time you saw him. Now as I 
understand your testimony, subsequent to that time that you saw him, 
when this question was raised, you may have talked to him 4 or 5 times 
thereafter on the telephone ? 

Mr. Mutxiean. It is quite possible, sir. 

The Cuarrman. And you do not recall whether he called you or 
you called him ¢ 

Mr. Mo.uiean. I do not recall. 

The Cuarrman. Then you also talked to Mr. Odorizzi 2 or 3 times 
about it ? 

Mr. Mutuican. That is correct, sir. 

The Cuarrman. What were you talking about at those times, if you ' 
were not still trying to get a contract ? 
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Mr. Moutuiean. I happened to be aware that RCA was seriously 
interested in our business, and I was endeavoring to determine the 
status of the matter at the time of each call. 

The CHarrman. You were trying to determine the status of the 
matter. Well, when you said you turned it over to Mr. Smith, I 
thought you said earlier in your testimony that you dropped out of it. 

Mr. Moutuiean. As far as the conversations between Mr. Ewing and 
Mr. Smith, yes. 

The Cuarrman. Well now, you said you got in touch with Mr. 
Smith, I believe, the same day you talked to Mr. Ewing. 

Mr. Motutean. I called him by telephone, and it was some weeks 
after that, Mr. Chairman, about a week or 10 days, as I recall, Mr. 
Smith saw Mr. Ewing. 

The Cuarrman. Well, as I understood you to testify awhile ago, 
vou stepped out of it after you turned it over to Mr. Smith. Is that 
correct ? 

Mr. Mutxiean. Except for these telephone conversations, I did. 

The CuatrmMan. Except for the telephone conversations. Did Mr. 
Smith ever advise you in the matter ? 

Mr. Motuican. His final advice to me, and I recall no other, was 
that Mr. Johnson had been counseling the Secretary here in Wash- 
ington. 

The CuarrMAn. Well, that was all after that, wasn’t it? 

Mr. Mutiiean. That is right. 

The CuatrmMan. Were you having these telephone conversations in 
between the time that you had first visited Mr. Ewing and talked to 
him in person, in between that time and the time that Mr. Johnson, 
general counsel for. the Air Force, had called Mr. Ewing ? 

Mr. Mutiican. Whatever telephone calls there were would have 
occurred at that time. 

The Cuarrman. They would have occurred in between that time? 

Mr. Motuiean. That is correct. 

The Cratrman. I further understood your testimony that after 
Mr. Johnson called Mr. Ewing, you did not pursue the matter any 
further. 

Mr. Mutuiean. Then I have created a false impression. There were 
telephone calls. 

The Cuatrman. I may have misunderstood you. I am simply try- 
ing to get the record straight. 

Mr. Moutuican. There were telephone calls in that period. 

The Cuarrman. There were telephone calls in the period ? 

Mr. Muturean. That is right. 

The Cratrman. Up until the time that Mr. Johnson took over and 
talked to Mr. Ewing? 

Mr. Muturean. That is correct. 

The Cuatrman. After that time, after Mr. Johnson talked to Mr. 
Ewing, were there any telephone calls between you and Mr. Ewing, or 
Mr. Odorizzi? 

Mr. Mutiican. When I received word from Mr. Talbott that he 
wished the matter dropped, I called Mr. Odorizzi and so informed him. 

The Cuarrman. And so informed him? 

Mr. Moutuiean. That is correct. 

The Cratrman. That is the only telephone conversation, then, you 
recall having had ? 
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Mr. Muuuiean. That is the only one I recall. 

The Cuarrman. And the only one you had so far as you recall ? 

Mr. Mutuiean. That is right. 

The Cuarrman, In these negotiations and these discussions, at what 
stage was it suggested by the RCA or anyone for them that they 
would like to have a letter from the Attorney General saying there is 
no impropriety or illegality in their making a contract ? 

Mr. Muwiican. That was raised on the first day I saw Mr. Ewing. 

The Cuarrman. The first day you saw Mr. Ewing that question 
was raised ¢ 

Mr. Mutuiean. That is correct. 

The CuarrmMan. Do you know whether any attempt was made to 
get a letter from the Justice Department ? 

Mr. Muuiican. I have no knowledge whether one was or not. 

The Cuarrman. Did you undertake to get one ? 

Mr. Mutuiean. No, I did not. 

The Cuarrman. To whom did you turn over that problem ¢ 

Mr. Mutuican. I informed Mr. Smith that that was requested by 
Mr. Ewing. 

The Cuamman. What did Mr. Smith advise you when he called 
you about it? What was his advice as to whether there was any 
illegality or impropriety in such a contract ? 

Mr. Muuiican. Mr. Smith’s opinion was that since the question 
had been raised, it would be best to drop negotiations. 

The Cuarrman. Did he tell you that he concurred with the attor- 
neys, the view and opinion of the attorneys of the RCA, or that he 
disagreed with them ? 

Mr. Muuuiean. He didn’t state one way or another. He felt that 
he did not wish the Secretary to become involved in any questionable 
negotiations. 

The Cuatrman. How long was it after you talked to Mr. Ewing 
and Mr. Smith on the same day that Mr. Smith called you and so 
informed you ? 

Mr. Mutuiean. Mr. Chairman, it is very difficult. It was the lat- 
ter part of December or early January. 

The Cuarrman. Well, did Mr. Smith call you before or after Mr. 
Johnson had called him ¢ 

Mr. Muuuican. It was afterward that I found what Mr. Smith 
truly felt. 

The Cuarrman. In other words, you submitted the matter to Mr. 
Smith, that question, of the propriety of it, on the day that you had 
your talk with Mr. Ewing ? 

Mr. Mouuiean. That is correct. 

The Cuarrman. Are you telling us that you never heard from Mr. 
Smith about the matter until after the conversation of Mr. Johnson 
and Secretary Talbott, with Mr. Ewing ? 

Mr. Motrican. That is correct. 

The CHatmrman. You never heard any more about it until after 
that; is that correct? 

Mr. Muunican. That is correct. 

The Cramman. So that was a matter that you did not undertake © 
to resolve other than to report it to Mr. Talbott’s attorney ¢ 

Mr. Motuiean. That is correct. 
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The Cuamman. I see. All right, proceed. 

Let me ask you one other question. Did you advise Mr. Ewing 
on that day when you had this personal conversation with him, that 
the question had been raised by Mr. Odorizzi or someone else in RCA 
as to the propriety of the company entering such a contract ¢ 

Mr. Muuurean. Did I inform Mr. Ewing? 

The CuHarrman. Did you inform Mr. Ewing at that time, or did 
Mr. Ewing already know that the question had been raised ¢ 

Mr. Mutuiean. Mr. Ewing already knew. 

The Cuarrman. That problem had already been submitted to him 
as attorney for the RCA; is that correct ? 

Mr. Motuiean. That is correct. 

The Cuarrman. All right, proceed. 

Mr. Kennepy. At this meeting with Mr. Ewing, did you attempt 
to call the Secretary of the Air Force? 

Mr. Moutuiean. Yes, I did. 

Mr. Kennepy. What was the reason for that ? 

Mr. Moutuiean. Merely to inform him that I was referring the 
matter to Murray Smith. 

Mr. Kennepy. Did you want Mr. Ewing to talk to the Secretary? 

Mr. Mutxiean. No; I did not. 

Mr. Kennepy. After you heard from Mr. Murray Smith that Mr. 
Johnson was taking it over, did you contact Mr. Odorizzi after that? 

Mr. Mutuiean. Not to my knowledgé. 

Mr. Kennepy. Since early January of this year, you haven’t talked 
to Mr. Odorizzi? 

Mr. Moutuiean. I recall calling Mr. Odorizzi about three times, 
endeavoring to set up a luncheon appointment with him which never 
materialized. 

Mr. Kennepy. Then you talked to him about three times? 

Mr. Muuriican. By telephone. 

Mr. Kennepy. When I say talk to you, I mean talk to you. You 
talked to him three times, you say ? 

Mr. Mutxican. That is correct. 

Mr. Kennepy. What has been the purpose of those conversations ? 

Mr. Moutiican. One to have luncheon with him, and one to keep 
reminding RCA of the existence of our service, looking to the time 
when the matter could be handled without any question on their part. 

Mr. Krennepy. I thought you said that you dropped it, Mr. Mul- 
ligan. Now you are pursuing it with Mr. Odorizzi some more ? 

Mr. Mouuiican. These were purely social calls. Mr. Odorizzi I have 
known for 14 years. I was seeking luncheon engagements with him. 

Mr. Kennepy. Did you ever speak to him on the phone regarding 
RCA making a contract ? 

Mr. Mutxiean. I recall on the first conversations reminding him it 
could be made under the special partnership. 

Mr. Krennepy. Did you talk to him more than once regarding this, 
did you say to him in your other two conversations that this contract 
could be made with RCA ? 

Mr. Mu tuiean. I did in the last conversation, again talking of the 
terms of the special partnership. 

Mr. Kennepy. So in at least.2 out of the 3 conversations you talked 
to him about making the contract with Mulligan Co. ? 

Mr. Motuiean. That is correct. 
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Mr, Kennepy. And you do not feel that you ever talked to him 

again ? 
~Mr. Mutxican. No; I do not. , 

Mr. Kennepy. Have you ever talked to any official in any aircraft 
companies regarding the services of Mulligan & Co, since Mr. Talbott 
has been made Secretary of the Air Force? 

Mr. Mutuiean. I had one such conversation. 

Mr. Kennepy. With whom was that ‘ 

Mr. Mutuican. That was with Consolidated- Vultee. 

Mr. Kennepy. Would you tell the committee what that conversa- 
tion was 

Senator Munpr. Are you leaving the RCA feature now ? 

Mr. Kennepy. Yes. 

Senator Munpr. I do not recall, from our executive committee the 
other day, about a matter coming up in executive session, a letter from 
Mr. Sarnoff being read to the press. 

The CuarrmMan. Without objection, the letter that I read in execu- 
tive session, from Mr. Sarnoff, the president of RCA, will be released 
to the press, and may be inserted into the record at this time as 
exhibit 29. 

(Exhibit 29 will be found in the appendix on p. 213.) 

Mr. Krennepy. Before we get to the aircraft companies, I have one 
other question. Were there any other companies that refused to make 
a contract with the Paul B. Mulligan & Co. because of either the 
legality or the propriety of making the contract ? 

Mr. Mouxzican. There was no other company. 

Mr. Kennepy. Any other individuals? 

Mr. Mvtuiean. No other individual. 

Mr. Kennepy. Any other partnership? Any other company, part- 
nership, or individual, or corporation ? 

Mr. Mutuican. Would you please clarify the question? 

Mr. Kennepy. Was there any other corporation, partnership, or 
company, or individual, that raised the question regarding the pro- 
priety or the legality of making a contract with Paul B. Mulligan? 

Mr. Mutzican. There was no other such instance. 

Mr. Kennepy. All right. Now would you answer my questions on 
the aircraft company ? 

Mr. Mutiiean. You asked if I had ever talked to an aircraft com- 
pany. 

The Cuatrman. Is that a manufacturing company ? 

Mr. Mutuiean. An aircraft manufacturing company. 

The Carman. I thought an aircraft company might be engaged 
only in flying, or commercial services. So we will direct your atten- 
tion to manufacturing companies, if we may. 

Mr. Mutuiaan. That is correct. 

In June of this year, I was visiting the Los Angeles area on our 
other work. I mentioned the matter to Mr. Lyle Atkins, who is comp- 
troller of the General Dynamics Corp. I knew him from the time that 
he was comptroller of the Crosley division of AVCO. I met him acci- 
dentally in my club in New York prior to going to the coast. It was 
his opinion that, although I could not handle any work, that it would 
be wise while on the west coast to become acquainted with the execu- 
tives of Consolidated-Vultee. He wrote to them to that effect. 
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The Cuarrman. Who wrote the letter ? 

Mr. Muuuiean. Mr. Lyle Atkins. I visited the company, and talked 
to the comptroller there, Mr. Dwight Fisher, met other executives, 
carefully explained that I could do no business, since my partner was 
Secretary of the Air Force. It was a get-acquainted visit, and that 
was my only meeting with any aircraft manufacturer since Mr. Talbott 
was here. 

The Cuarrman. You did not solicit any business? 

Mr. Mutuiean. I did not solicit business. 

The CuarrMan. From any representative of the company ? 

Mr. Mutuiean. No, sir. 

The Cuarrman. All right. Counsel has advised that he has finished. 
The Chair wishes to ask just 2 or 3 questions. 

Mr. Mulligan, in the course of your operation of this company, 
since Secretary Talbott became Secretary for Air, do you consider 
that you have in any way used his name or position in the solicitation of 
business for this company ? 

Mr. Mu.uiean. It is my opinion, Mr. Chairman, that his name has ‘ 
not been used or his position to solicit business for our company. 

The Cuatrman. How can you make that statement in view of the 
fact that in the letters you prepared to have friends send out, you 
made mention of the fact that Mr. Talbott was a partner and whom 
you were sure they knew because of the fact that he was Secretary 
of Air? 

Mr. Muuuican. The purpose was to identify Harold Talbott in 
those letters. 

The Cuarrman. Well, of course, that identified him. But do you 
think that might have a favorable influence on those that were being 
solicited, or do you think it might have an adverse influence ? 

Mr. Mutuiean. Well, I don’t know that it would have any other 
influence than to explain the nature of our partnership. The award- 
ing of a contract to us, Mr. Chairman, has always stood upon the basis 
of the service that we could render the client. 

The Cuarman. The Chair understands that you render an excel- 
lent service. I am not questioning that. But here we have a matter 
before us where we have to consider the propriety of actions by the 
Secretary of Air, and since his name was mentioned in these letters 
that you proposed to have friends send out, in the nature of soliciting 
business for your company and acquainting them with the work you 
do, I just wonder why it was necessary at that time, in those letters, 
to insert the name of Mr. Talbott as Secretary of Air. 

Mr. Muuuiean. I have stated, sir, that it was there to identify him, 
and if I was wrong in so doing, [am reprimanded. 

The Cuarrman. The Chair is not reprimanding you. The Chair is 
simply trying to get the facts in this record, and those letters might 
carry with them some implication that you were using the Secretary’s 
name to try to induce or influence prospective clients, and I wanted 
to give you the opportunity to make your statement about it one way 
or the other. That is all the Chair is seeking to do, sir. 

Mr. Muuuican. It was not my purpose to use his name, Mr. Chair- 
man, for that purpose. 

The Cuarrman. You had no intention in that instance of using his 
name for the purpose of influencing prospective clients to make a 
contract with you ? 
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Mr. Muuuiean. That is correct. 
The CuatrMan. That is your statement? 
Mr. Muuxiean. That is my statement. 

The Cuatrman. In any other way, have you undertaken to use his 
name in conversations with prospective clients, either personal con- 
versations or telephone conversations or advertising or in any other 
way to use his name, and his position, to influence prospective clients 
to make contracts with your firm ? 

Mr. Mutuiean. It has never been my purpose to do so, sir. 

The Cuamman. Do you think now you have done so or have not 
dione so In any instance ? 

Mr. Mutaican. Lthink that I have not done so. 

The Cuairman. You think you have not done so ? 

Mr. Muuuiean, I have not done so. 

The Cuatrman. All right. 

Senator Benprer. Mr. Chairman, I want to emphasize in the testi- 
mony that the witness has given regarding these letters that he had 
drafted for the gentleman who is head of the university, one letter in 
which he mentioned Mr. Talbott’s name is written, as 1 understand, 
to Roy Larsen, of Time magazine. 

Mr. Mutuiean. That is correct. 

Senator Benpver. Certainly they are not a defense outfit. 

And another letter to Arthur C. Kaufman, of Gimbels. What 
defense contracts do they have? Are you aware of any defense con- 
tracts ¢ 

Mr. Mutiiean. I am not, sir. 

Senator Brenprer. Or Crowell-Collier, Publishers of Collier’s mag- 
azine. You stressed in this sample letter that you had sent to Mr. 
Johnson to send to them, that Mr. Talbott who is now Secretary of 
Air, was your partner. Do you have in mind any defense work in 
connection with the Crowell-Collier Co. ? 

Mr. Mouuuigan. I don’t know that they are doing any defense work. 

Senator Benper. And the Budd Co. ? 

Mr. Mutuiean. I know them as a manufacturer of railroad cars. 

Senator Benper. Or Clifford J. Backstrand, Armstrong Cork Co.? 

Mr. Mouuuiean. I know of no defense work done by Armstrong. 

Senator Benper. These letters in which you mention Mr. Talbott 
were sent to people who, obviously, are not defense manufacturers ? 

Mr. Mutuiean. That is correct. 

The Cuairman. Who is Dr. Robert Johnson ¢ 

Mr. Muwuican. He is president of Temple University. 

The Cuarirman. Is he also a director on the Board of AVCO? 

Mr. Mutuigan. Yes; he is, sir. 

Senator Benprer. Mr. Chairman, just one more question 

Is it not a fact that Mr. Harold Talbott is an Ohio man that was 
known in industry generally, before he became associated with you, 
and after he was associated with you, and before he became Sec- 
retary of Air? 

Mr. Muuuiean. That is correct. 

Senator Benper. In other words, he was a big businessman ? 

Mr. Muuuican. He was known to practically all of these people 
that I have mentioned prior to our association and prior to his coming 
to Washington. 

Senator Benper. Has he ever had any other service to your knowl- 
edge? 
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Mr. Muuiican. To my knowledge, Mr. Talbott had a position on the 
War Production Board during World War II. 

Senator Benpver. During World War IT? 

Mr. Morriean. Yes. : 

Senator Benper. And at that time he was known to industry gen- 
erally and he was engaged in industry himself; is that correct? 

Mr. Moutiican. That is correct. 

Senator Jackson. When did you first learn about the Olin Matheson 
account, and how? : 

Mr. Mutuiean. I am not sure that I understand your question, Sen- 
ator. When did I first learn about the account? 

Senator Jackson. Did you procure the Olin Matheson account? 
How were you introduced to the people? 

Mr. Muturiean. Mr. Talbott told me in late 1952 or early 1953 that 
he had mentioned our work to Mr. John Hanes. At some point, early 
in January 1953, he wrote me a letter advising me to see Mr. Hanes. 
I saw Mr. Hanes on one occasion, immediately thereafter, and fur- 
ther negotiations were with his people at New Haven. 

Senator Jackson. Did you talk to Mr. Hanes of Olin Industries 
before Mr. Talbott became Secretary of the Air Force? 

Mr. Motiiean. I did not talk to him until after that. 

Senator Jackson. Mr. Talbott wrote a letter. 

Mr. Mouuiean. That is correct. 

Senator Jackson. Mr. Talbott wrote a letter to Mr. Hanes dated 
February 12, I believe, 1953. 

Mr. Muuuican. That is right. 

Senator Jackson. And that letter to Mr. Hanes was the letter of 
introduction, of you to Mr. Hanes? 

Mr. Mouxiean. That is correct. 

Senator Jackson. There is one other question, Mr. Chairman. 

The Cuatrman. All right. 

Senator Jackson. I just want to clear this up. 

What troubles me, Mr. Mulligan, is how could you possibly enforce 
this special partnership arrangement that you had which applied to 
defense work unless you made careful inquiries of these firms regard- 
ing their defense work prior to your negotiating with them ? 

Mr. Motiican. Well, Senator, in approaching any corporation, we 
have a general knowledge of their business, their products, and their 
markets. Except for the one instance that I have mentioned, I have 
been careful to avoid corporations in the aircraft manufacturing busi- 
ness. 

Senator Jackson. But your special partnership provisions applied 
not only to aircraft companies but defense work as well ? 

Mr. Mutiiean. I believe it reads within the area of procurement 
of the Secretary of the Air Force. 

Senator Jackson. All right. How could you ascertain whether or 
not that provision applied unless you inquired of the firm ? 

Mr. Mutuican. Whenever I had any doubts concerning it, from my 
general knowledge of the operations of a corporation, I did inquire. 

Senator Jackson. Did you inquire of any of these companies that 
have been discussed here this morning, or this afternoon, whether or 
not they had contracts with the Air Force ? 

Mr. Muuiican. I am sure it niust have been discussed with AVCO 
Manufacturing, but none of the others. I know in that instance. 
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Senator Jackson. You see what concerns me here. You have this 
special arrangement, Unless you make inquiry, it is pretty hard in 
this day and age, when every large American business firm has a con- 
tract, either with the Defense Department or with one of the three 
specific agencies, that is, Army, Navy, or Air Force. There is no way 
of knowing whether this provision would apply—this special prov- 
sion in the agreement. I just wondered what kind of arrangements 
you had worked out with Mr, ‘Talbott to make certain that you were 
complying with this special arrangement. 

Mr. Mutuican. Well, I know it was discussed in the case of AVCO. 
That was the only one that posed the question in my mind until this 
question arose at RCA. 

Senator Jackson. But you just determined yourself that this com- 
pany you did not think had Air Force contracts. You did not inquire 
specifically of AVCO or RCA prior to your negotiating with them? 

Mr. Muuuiean. I did ask AVCO. 

Senator Jackson. You did ask AVCO, and they did not have any 
contracts with the Air Force? 

Mr. Mutuican. The predominance of their business, I was informed 
at the time, was in household appliances and farm equipment. 

Senator Jackson. Well, I understand, but did you inquire of them 
to ascertain that ? 

Mr. Mutuiean. Yes; I did. 

Senator Jackson. And did they give you some figures as to their 
contract ? 

Mr. Mutuican. They gave me no specific figures. 

Senator Jackson. Their work aggregates several million dollars, 
does it not—work for the Department of the Air Force ? 

Mr. Mutuiean. I am so informed that the current figures—I have 
been informed—are in the area of 6 to 7 percent of AVCO’s total 
volume of business. 

Senator Benner. Did you say 6 or 7 percent ? 

Mr. Motuiean. That is what I am informed now. 

Senator Jackson. As a matter of fact, that would amount to how 
many millions; do you know ? 

Mr. MULuicAn. i do not know, Senator. 

Senator Jackson. Do you know what it is with the Department of 
Defense, when you add that on ? 

Mr. Moutuican. I don’t know. Mr. Kennedy has testified at our 
conference that he was informed it was 50 percent. 

Senator Jackson. Fifty percent when you bring the Department of 
Defense in? 

Mr. Moutuiean. That is right. 

Senator Jackson. But your understanding is that only 6 percent 
of that figure is within the Air Force? 

Mr. Moutuiean. Six to seven percent of Ayco’s total volume is with 
the Air Force. That ismy understanding. 

Senator Jackson. That is all, Mr. Chairman. 

Senator Benper. You said 6 to 7 percent ? 

Mr. Mutiiean. Six to seven percent. 

Senator Munpr. To wrap up this RCA matter, did you make any 
efforts to get a contract with RCA after the time that Talbott told you 
to drop it, after he had discovered that RCA had raised this question, 
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and he told you to drop it? Did that terminate your activities or did 
you continue independently to try to get the business 

Mr. Mutiican. I had three telephone conversations with Mr. 
Odorizzi after that, endeavoring to establish a luncheon which never 
took place. 

Senator Munpr. Other than that, nothing was done? 

Mr. Moturean. That is all, sir. 

Senator Munpr. These letters that the chairman asked you some 
questions about in which you mentioned Secretary Talbott and then 
identified him, were those letters of solicitation, or were they in the 
nature of letters of introduction that were to establish a contact that 
you could follow up with a personal conference to tell them about the 
nature of your business ¢ 

Mr. Mouturean. I did not hear all of your question. 

Senator Munpr. Were they letters that you would call a solicita- 
tion, or were they letters more or less of an introductory nature that 
would introduce you to prominent businessmen that you could meet 
and tell them about your work ¢ 

Mr. Mutiican. They were purely the latter. They were to meet 
the prominent business people. They were definitely not solicitation 
letters. 

Senator Munpr. Could you give us a list of the contracts that came 
out of those contacts ? 

Mr. Mutuiean. There were no contracts. 

Senator Munpr. There were no contracts? 

Mr. Mutuiean. That is right. 

Senator Munpr. Did you discuss with Secretary Talbott the text 
of the suggested letter that you sent to Dr. Johnson and Mr. Emanuel, 
or was this purely your own idea ? 

Mr. Motiiean. It was purely my own idea. Each suggested that 
I draft a letter, but I composed it myself. 

Senator Munpr. You did not go over the text with him ? 

Mr. Muuuiean. No, I did not. 

Senator Munpr. The question that Senator Jackson raised as to 
whether or not in approaching a company you would feel that you 
should do it as a special partner or as a general partner in the Mulligan 
Co., I am wondering how you go about negotiating such a contract. 
In sitting down and talking with an executive of a corporation, do you 
discuss with him what he is manufacturing, the volume of his work 
and where he sells it, and so forth, in order to present to him a specific 
proposal of effectuating economies, or do you just go in cold and treat 
all companies the same without examining the nature of their work ? 

Mr. Mutuican. Ordinarily, one of our staff members spends a week 
to 10 days in a company studying its operations so that we may make 
a specific proposal concerning what we think we can do for them. 
That is a study of his organization, however, not of the specific sales 
figures or any dollar figures within a company. 

Senator Munpr. Do you determine something about the size of it, 
the type of paperwork that is involved, the office-management work, 
rather than the production-line work ? 

Mr. Motuiean. That is correct, sir. 

Senator Munor. So that you have to rely either on the name of 
the company or your general knowledge of the products of the com- 
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pany, and determine whether or not it would be a producer of aircraft 
or something that aircraft procurement might be interested in? 

Mr. Mutuiean. All of these companies are so clearly primarily 
nondefense companies that the question has not arisen. It has not 
crossed my mind, sir. 

Senator Munpr. That is all. 

Senator Benper. Mr. Chairman, I would like to ask a question of 
Mr. Mulligan 

Mr. Mulligan, were you ever associated in business with Mr. 
Odorizzi ¢ 

Mr. Mutaziean. Mr. Odorizzi was a vice president of Montgomery 
Ward when I was their chief industrial engineer in 1941. 

Senator BeNper. What was your relationship with Mr. Odorizzi? 

Mr. Mutuican. We got along very well, but finally Mr. Odorizzi 
let me out; presumably at that time I was too young for my job. 

Senator Benper. But you had known him before you had any 
contact with him in connection with the RCA ? 

Mr. Muuuiean. I have known Mr. Odorizzi for 14 years. 

Senator Munpr. I do not think we on in the record, Mr. Mulligan, 
the way in which the Mulligan Co. came into being. Was this an 
idea that occurred jointly to Harold Talbott and you some 6 or 8 
years ago; that was an idea that Talbott had and sold to you, or you 
had and sold to Talbott, or how did the thing grow into being? 

Mr. Mouraean. I have been in various phases of management- 
engineering work for 25 years. I have been concerned for more than 
half of that period with the question of — ‘e economies. In the period 
from early 1943 to the middle of 1946, I did research work on the 
subject of clerical-work measurement while I was a staff assistant to 
the vice president-comptroller at United States Steel. The develop- 
ment of the technique that we now use occurred there. 

The results were extremely beneficial, and with the end of the war, 
it occurred to me that I had developed a technique which was useful 
to industry as a whole. 

I left the steel corporation, handled one client as an individual, and 
met Mr. Talbott. Out of that meeting came the organization of our 
firm. The technique had been developed in principle, and he possessed 
the means of my meeting industrialists who would be interested in its 
application. 

Senator Symineton, Mr. Mulligan, have you read the testimony of 
Secretary Talbott before the Armed Services Committee ? 

Mr. Motuiean. I have, sir. 

Senator Symineton. Have you studied it ? 

Mr. Muuuiean. I read it twice. 

Senator Symrneton. Well, after he became Secretary of the Air 
Force, it was your understanding, was it not, that he was not going 
to be active in this firm ? 

Mr. Mutuican. That is true, sir. 

Senator Symineton. And therefore in effect what the firm has done 
since that time is primarily your responsibility and not h’'s; is that 
correct ? 

Mr. Mutuiean. I would say so. 

Senator Symivcton. If any mistake has been made, they are pri- 
marily mistakes, your mistaken, so far as your solicitation of companies 
is concerned ; is that correct ? 
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Mr. Muuuican. That is right, sir. 

Senator Symrneron. You made the special partner agreement, and I 
am sure that it was made with complete sincerity on both sides, Then 
how could you take a contract with a company that was doing defense 
work unless you asked what work, if any, it was doing with the Defense 
Department? Did you not have the problem on your conscience of in- 
volving your silent partner in this arrangement, he being a special 
partner in accordance with the agreement with the Armed Services 
Committee ¢ 

Mr. Muxuican. Senator, I should like to point out that my concern 
was not with the Defense Department as a whole. Our letter of Janu- 
ary 8, 1953, refers to— 

Within the area of the procurement responsibilities of the Secretary of the Air 
Force. 

Senator Symineron. In the testimony that Mr. Talbott gave before 
the committee, and you told me you had read it when I asked you if 
you had, Mr, Talbott said: 

No work was to be done while I am in Washington and had to do with defense 
work essentially. 

How could you be playing square with him if, as his partner, you 
solicited a corporation and at the same time did not find out what, if 
any, work they were doing with the Defense Department? 

Mr. Mutuican. My objective, Senator, has been this letter of Janu- 
ary 3, which I considered to be the letter 

Senator Symrneron. In his testimony he said: 





Where it is possible they— 
and that refers to you, because he was becoming a special partner— 
will stay away from any of the aircraft companies. 

How can you justify talking with Convair without at the same time 
realizing you were letting Mr. Talbott down, based on his testimony 
and your agreement with him as a special partner ? 

Mr. Mutuiean. I have explained, Senator, that that was not a solici- 
tation of business and it was becoming acquainted with those people. 
I am looking to the years ahead, sir, and I wanted to know them. 

Senator Symrineron. You knew that in the case of Avco, for ex- 
ample, that Mr. Talbott was relying on you. You were the active 
partner in the business since he came to Washington. You knew 
Avco had a great deal of business with the Air Force and the Defense 
Department. Didn’t it cross your mind that you might be getting 
your partner, who trusted you with this business, into trouble ? : 

Mr. Mutiiean. The Avco people informed me that the majority of 
their volume was in the home appliance business and in farm equip- 
ment. 

_ Senator Symineron. Suppose the majority of their business, say 
(> percent, was in the home appliance business and 25 percent was 
with the Air Force. Do you think you could proceed on that basis? 

Mr. Mutiiean. On that basis it would seem to me that the ratio was 
much too high to proceed. 

Senator Symrneron. What would you think would have been the 
ratio? 

Mr. Mutiican. I don’t know what a justifiable proper percentage 
would be. Twenty-five percent would be high. 
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Senator Symrneron. You say that you are a management expert, 
and the words “predominantly” and “essentially” are rolling through 
this testimony. Foe eed you have done quite well, ‘especially 
recently, and Mr. Talbott entrusted—— 

Senator Benper. Mr. Chairman, I would like to inject a comment 
here, if I may. 

The CuarrMan. Does the Senator yield ? 

Senator Symrincron. I will be glad to yield. I am trying to get 
testimony from the witness that the problem, if there is a proble m 
in this matter, has primarily to do with the active partner, not the 
special partner. 

Senator Benprr. 1 would appreciate it if the stenographer would 
read your comment, that is, your last comment, in which you say that 
he has done extremely well recently. 

Senator Symrneron. That is right. That is what the record shows. 

Senator Benprer. The record shows he has done extremely well be- 
fore Mr. Talbott became Secretary of Air, and they have constantly 
improved their position. 

Senator Symrneron. I think the figures show without looking at 
them that he, Mulligan, was making around $26,000 4 or 5 years ago, 
and is making around $90,000 today. My point was to try to bring 
out the fact that he is now the active partner in the business, and as 
to the special partner, Mr. Talbott, he therefore should have been 
careful to look out for his interests, Does the Senator object to that 
line of questioning ¢ 

Senator BenpE R. I don’t object, but I think it is well to point out 
that Mr. Mulligan’s gross income last year was 22.3 percent and the 
year before 22.3 pere reel, and the year before 23.6 percent, and the 
year before that 23.4 percent, and the year before that 24.9 percent, 
and the year before that 29.8 percent. 

Senator SymincTron. His income in 1948, talking about Mulligan, 
was $25,000, and in 1949, $29,000, and in 1950, $50,000, and in 1951, 
$67,000, and in 1952, $75,000, and in 1953, $67,000, and in 1954, 
$90,000, and in 1955, $91,000. 

Senator Benver. P recisely, and this firm was organized in 1948. 

The CuatrMan. All of these figures are in the record, gentlemen, and 
if the Senator from Missouri used the word “done well recently,” if the 
witness thinks he hasn’t or if that carried any implication, the witness 
‘an answer accordingly. 

Mr. Mvuiiean. I think it carries an implication our firm has been 
increasingly successful since its inception. 

Senator Symrncton. That is right, and I agree with that, and I 
still do not quite know what the point was raised by the Senator from 
Ohio. 

Senator Brenper. I get the point. 

Senator Symineron. My next question is: Don’t you feel that under 
these circumstances that you had a very heavy moral obligation to 
watch the interests of the Secretary of the Air Force # 

Mr. Mouutean. I do, sir. 

Senator Symrneron. While at the same time you were heavily in- 
creasing the profits of the corporation. 

Mr. Motriean. I do, sir. 

Senator Symineton. Do you think that your actions, these letters 
and these vate, are in line with that obligation ¢ 
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Mr. Mutuiean. At the time they were made I did not feel that they 
were out of line, sir. 

Senator Symineron. I have no further questions. 

The Cuarrman. How do you feel now? Do you feel that they were 
now, in retrospect! 

Mr. Mutuiean. In retrospect, Mr. Chairman, I wish that I had 
avoided any embarrassment to my partner. 

The CuarrmMan. Senator Ervin. 

Senator Benper. I beg your pardon. Commenting on Senator Sym- 
ington’s question, and the testimony of Secretary Talbott, he said this 
before the Armed Services Committee : 

Now, in setting myself up as a special partner, our lawyers drew up an agree- 
ment with the other partner, and there are only two partners, Mulligan and 
myself, and no work was to be done while I am in Washington that has to do 
with defense work, essentially. 

According to Webster’s Dictionary, “essentially” means “most im- 
portant.” 

The Cuarrman. All right, the word “essentially” is in the record 
and we can all look up and see what it means, and make our own inter- 
pretation. 

Senator Ervin. 

Senator Ervin. You referred to January 3. Don’t you mean the 
letter of January 8 ? 

Mr. Mutiiean. I meant January 8. 

Senator Ervin. As a matter of fact, the letter of January 8, 1953, 
contemplated that Mr. Talbott would receive his share of the profits, 
his full share of the profits from all contracts with any part of the 
Department of Defense other than the Department of the Air Force, 
did it not? 

Mr. Muutuiean. That is the way it reads, sir. 

Senator Ervin. In your discussion, that is, what you and he under- 
stood, under your contract, which you discussed orally and then em- 
bodied in this letter, Mr. Talbott reserved the right to his full share 
of all profits that might be derived from services rendered by Paul B. 
Mulligan & Co., from any companies which might be doing work for 
the Department of Defense, or the Department of the Navy or the 
Department of the Army. Isn’t that so? 

Mr. Mutuiean. His testimony before the Armed Services Com- 
mittee 

Senator Ervin. I am not asking about the testimony, I am asking 
about your agreement with him. Doesn’t that agreement, and you 
pointed out a moment ago, as I understood, that this agreement only 
applies, the special partnership agreement, or the segregation of earn- 
ings would only apply to matters falling within the area of the pro- 
curement of the Secretary of Air? 

Mr. Mo.uiean. That is the way the letter reads. 

Senator Ervin. So your contract contemplated that Mr. Talbott 
would retain his full share of any profits from any services rendered 
by Paul B. Mulligan & Co. to any companies having contracts with 
the Department of Defense or the Department of the Navy, or the 
Department of the Army, didn’t it ? 

Mr. Mutuicean. It is open to that interpretation, Senator, but I 
should like to point out 
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Senator Ervin. Wait a minute. Did you not put that interpreta- 
tion on it yourself first a while ago, when you pointed out that it 
only referred to business predominantly in the area of procurement 
responsibilities of the Secretary of Air? 

Mr. Muuuiean. That is the way the letter itself reads, and I was 
endeavoring to draw a distinction, sir, between Air Force contractors 
and general Defense Department contractors. In practical applica- 
tion you will observe that all of our clients have had only minor busi- 
ness if any at all with even the Defense Department. 

Senator Ervin. Now, I thought that you were drawing that very 
distinction that I am trying to draw now, at the time that you pointed 
out in reply to the statement of counsel that Avco had Defense con- 
racts of more than 50 percent of their total work, and you pointed 
out that this contract didn’t apply to anything except that of the 
Air Force. 

If they were only between 6 and 7 percent 

Mr. Muuiiean. That is the understanding that I had. 

Senator Ervin. Now, this contract provided that should the firm 
secure clients whose business in your opinion is predominantly in the 
area of the procurement responsibilities of the Secretary of the Air 
Force, they shall be handled as special accounts, and be segregated 
completely from the other business of the firm. 

Now, what construction do you put on the word “predominantly” ? 

Mr. Muuiiean. Again I would say that it would be where there was 
a major portion of the potential clients dollar volume of business. 

Senator Ervin. Then in other words it would be in order, to be 
predominant, it would have to be 50 percent or more of the business 
of the firm. 

Mr. Muuuiean. I am sure that had the matter arisen, I would have 
been very conservative in the matter at a much lower percentage. 

Senator Ervin. I know, but isn’t that what the contract says? 
Nothing can be predominant unless it is a major portion of whatever 
you are discussing, can it? 

Mr. Mutuiean. That is true. 

Senator Ervin. That is what controls. 

Mr. MuuiiGan. We are talking about eventualities that never 
occurred, sir. 

Senator Ervin. It could not possibly have predominated that por- 
tion of the business of a firm unless that business was at least 50 per- 
cent of its total business, could it ? 

Mr. Muuuican. A literal interpretation of the word “predomi- 
nantly” would be correct, sir, but these eventualities never did come 
about in any of these instances. 

Senator Ervin. That is all. 

The Cuarrman, Are there any further questions ? 

Senator Munpr. Just to clear up this Aveo matter, Senator 
Symington was asking you whether in a normal desire to protect the 
Secretary of the Air Force, you did not feel that in a situation like 
Aveo where it seemed obvious they were manufacturing things which 
are purchased by the Government, you should have discussed with 
them whether or not they were either essentially or predominantly 
engaged in that kind of work. 
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Then we had an interruption, and a colloquy, and I don’t believe 
your answer got in the record. But if I remember from earlier testi- 
mony, you did say that in the case of Avco you raised the question 
with the corporation and satisfied themselves they were neither essen- 
tially nor predominantly engaged in defense work. 

Mr. Moutuican. It was discussed verbally with them and the pre- 
dominance of their business, I understood at the time, was in house- 
hold utensils and farm equipment. 

The Cuatrman. I have one other question, sir. Since you did not 
inquire as to whether they had predominant contracts with either the 
Defense Department or the Air Force, as you say you thought you al- 
ready knew from your general knowledge of their business, did you 
inquire or take into account or try to ascertain whether they antici- 
pated contracts with the Air Force or with the Defense Department ? 

Mr. Moutuican. No; I did not, in that respect. 

The CuatrMan. In no instance did you do that ? 

Mr. Mutuican. I did not. 

The Cuarrman. Now, regarding the letters, you say nothing came 
of it ? 

Mr. Mouuuiean. That is right. 

The Cuarrman. Those form letters. 

Mr. Moutuiean. No. 

The Cuarrman. Do you know whether any of those raised any ob- 
jection or hesitated to make a contract with you because of the rela- 
tionship between you and the Secretary as the letters indicated ? 

Mr. Moutuican. I don’t even know that the letters ever went out. 

The Cuarrman. You do not know yourself whether they ever went 
out or not ? 

Mr. Mutuican. No; I never heard of them. 

The Cuarmman. Did they not reply to you and tell you whether 
they had sent them out ? 

Mr. Mutuican. No; there was no further correspondence on it that 
1 recall. 

The CuatrmMan. You didn’t follow up on it to find out whether they 
went out or not ? 

Mr. Mutiiean. No, because some months after that I had a trip to 
the west coast, and then I was in the hospital for 3 months. 

Mr. Kennepy. I just want to clarify something. When we were 
discussing RCA, we were talking about December of 1954 and January 
of 1955, and I didn’t know whether I might have said December of 1953 


and January of 1954. But anyway, we understand that it is December 
of 1954 and January of 1955? 


Mr. Mutuiean. That is right. 

The Cuarrman. Are there any further questions ? 

Senator Benper. For the record, I would like to put in what Web- 
ster says about “predominance.” 

“Superiority in strength, power or influence, prevalence, supremacy, 
predominant, controlling.” 

Senator Ervin. I think Mr. Mulligan and myself both agree with 
Webster. 

The Cuarrman. Thank you very much, and you may be excused for 
the present. 

Is Mr. Sam Ewing in the room ? 

Mr. Ewing, will you be sworn, please ? 
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You do solemnly swear that the evidence you shall give before this 
Senate Investigating Subcommittee will be the truth, the whole truth 
and nothing but the truth, so help you God ? 

Mr. Ewrna. I do. 


TESTIMONY OF SAMUEL E. EWING 


The CuatrMan. Please state your name and place of residence. 

Mr. Ew1ne. Samuel E. Ewing, 119 Cheswold Lane, Haverford, 
Pa. 

The CHatrMan. You have someone with you. Is that your at- 
torney / 

Mr. Ewrna. Yes, sir, Mr. Correa is my counsel. 

The CuatrmMan. Where do you live? 

Mr. Correa. My name is Mathias F. Correa, attorney at law, with 
offices in New York City. 

The CuatrmMan. Thank you,sir. Be seated. 

Mr. Ewing, what is your profession ? 

Mr. Ewine. I am an attorney at law sir, serving as general attorney 
for the manufacturing and services divisions of Radio Cor poration of 
America. 

The Cuatrman. The Chair should perhaps ask you one other ques- 
tion. Do you have any objection to the lights? 

Mr. Ewi1na. No, sir; not yet. 

The CuHatrMan. If at any time you feel they are distressing to you 
or disagreeable, will you let us know ? 

Mr. Ewrne. Thank you, sir. 

The Cnuamman. The photographers may snap a picture right quick, 
if they will, and then get out of the way. 

All right, will the ‘photographers desist from any further activity. 

Are you attorney for the RCA corporation ? 

Mr. Ewrne. For the manufacturing and services divisions of RCA; 
yes, sir. 

The Cuarrman. And your offices are in Camden, N. J. ? 

Mr. Ewrna. Yes, sir. 

The Cuarrman. How long have you been attorney for them? 

Mr. Ewrna. I have been with the company since 1947, and I have 
been general attorney since 1948, 

The CuarmMan, Since 1948? 

Mr, Ewine. Yes, sir. 

The Cuamrman, In the course of your services to them, to them as 
a client, did they call on you for an interpretation of a proposed con- 
tract with Mulligan & Co., with respect to its legality or the propriety 
of it from a standpoint of the company entering into such a contract? 

Mr. Ewrng. Yes, sir, to this extent, that while they did not actually 
ask me to pass upon the provisions of the contract, the question was 
discussed with me as to whether it was advisable for RCA to enter 
into the contract. 

The Cuatrman. I may state for the record that you were subpenaed 
to be here, Mr. Ewing? 

Mr. Ewrne. Yes, sir; I was. 

The Cuatrman. All right, Mr. Counsel, you may proceed. 

Mr. Kennepy. When, Mr. Ewing, was this question raised to you 
regarding Paul B. Mulligan & Co.? 
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Mr. Ewrne. It was during the latter part of November or early 
December of 1954. 

Mr. Kennepy. Now, did you receive an understanding of the nego- 
tiations that had preceded this? 

Mr. Ewrna. Yes; I knew that there had been two previous contracts 
between the RCA service company and the Paul B. Mulligan Co., 
and I knew that the first one of those was a small one, which was 
completed satisfactorily, and then a larger and wider scope contract 
was entered into by the service company; and performance had been 
completed on both of those. 

Mr. Kennepy. Now, was this a question of renewing another con- 
tract or was it a brandnew contract ? 

Mr. Ewinea. This was a brandnew contract. 

Mr. Kennepy. And with what division of RCA was the new con- 
tract to be in? 

Mr. Ewrne. It was being negotiated between the engineering prod- 
ucts division of RCA and the Mulligan Co. 

Mr. Kennepy. That was clearly understood that it was with the 
engineering products division of RCA and the Mulligan Co. ? 

Mr. Ewrne. Certainly at the time that I became aware of the situa- 
tion it was clearly understood. 

Mr. Kennepy. What is the primary product of the engineering 
products division of RCA? 

Mr. Ewrna. Well, that division manufactures a good many different 
products for commercial sale, and it also is the division that has the 
major part of our defense contract work. 

Mr. Kennepy. Now, this was referred to you in early December or 
late in November of 1954. How wasit referred to you? 

Mr. Ewrne. In oral discussion. 

Mr. Kennepy. Between whom? 

Mr. Ewrna. Between the vice president and general attorney in 
New York. 

Mr. Kennepy. What is his name ? 

Mr. Ewrne. Mr. Robert L. Werner and also Mr. Charles M. 
Odorizzi. 

Mr. Kennepy. Did they telephone you in Camden, N. J., or what 
happened ? 

Mr. Ewrna. Well, we have to move around a good deal in our com- 
pany, and I am in New York from time to time, and Mr. Odorizzi 
is in Camden from time to time, and so the conversations I believe 
probably took place in both places. 

Mr. Kennepy. At that time, did they state that they had some ques- 
tion regarding the propriety or the legality of entering into this con- 
tract with Paul B. Mulligan ? 

Mr. Ewrne. Well, we all discussed the propriety of entering into 
the contract. 

Mr. Kennepy. Why did you raise that question ? 

Mr. Ewrna. The question was raised because we had become aware 
of the fact that Secretary Talbott had an interest in the Mulligan Co. 

Mr. Kennepy. Well, was it a question merely of the propriety or 
was there a question also of the legality ? 

Mr. Ewrnc. Well, there were legal questions discussed, and I would 
say there were both kinds of questions. 
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Mr. Kennepy. Was legal research work done and cases read to de- 
termine whether this was a legally proper thing for RCA to make 
this contract ? 

Mr. Ewrna. A limited amount of research. 

Mr. Kennepy. And was the decision reached during this period of 
time that it would not be legal or ethical or proper to enter into this 
contract with Paul B. Mulligan & Co. ? 

Mr. Ewrne. I cannot say that the decision was as clearcut as that. 
It was felt that it was unwise for RCA to enter into the proposed 
contract. 

Mr. Kennepy. Now, during this early December 1954, did Mr. 
Paul B. Mulligan have conferences with you, or did he have one con- 
ference with you in which he visited you ? 

Mr. Ewrna. Yes; he did. 

Mr. Kennepy. What occurred at that time ? 

Mr. Ewrne. I endeavored to explain to Mr. Mulligan the problems 
that we saw in the situation and, when I started disc ‘ussing the legal 
inatter, or the legal point, he said that he was no lawyer and he did 
not want to get into that with me. He asked if I objected if he called 
Secretary Talbott. I said I did not object. And he tried to reach 
him on the telephone from my office, but he was not successful in reach- 
ing him. 

Mr. Kennepy. What did he say his purpose was in calling Secretary 
Talbott ? 

Mr. Ewrne. I do not believe he said. 

Mr. Kennepy. He just wanted to discuss it with him at that time ’ 

Mr. Ewrne. I do not recall what he said. 

Mr. Kennepy. Now, did he at that time bring you the testimony 
of Mr. Talbott before the Armed Services Committee? Do you 
remember ¢ 

Mr. Ewrna. To the best of my recollection, he covered that matter 
with me in a prior telephone conversation when I was at Camden, 
and I believe that Mr. Odorizzi had asked him to contact me and 
arrange to seeme. During the telephone conversation he referred me 
to the ; place in the magazine, and I do not recall now what it is, where 
that testimony was reported. 

Mr. Kennepy. Then the first time that you had any discussions 
with anybody from the Paul B. Mulligan Co. was a telephone con- 
versation that preceded this meeting, is that right ? 

Mr. Ewrnea. There was at least one telephone conversation. 

Mr. Kennepy. There might have been two ¢ 

Mr. Ew1na. There might have been two. 

Mr. Kennepy. At that time had you understood that Mr. Odorizzi 
had had a number of conversations with Mr. Mulligan on this 
question ? 

Mr. Ewrne. Well, I do not know how many conversations he had 
with him on this question, but I am sure that he had had at least one. 

Mr. Kennepy. Now, did Mr. Odorizzi, when he met with you 
personally, did he at that time indicate that he would take this under 
the special partnership, or special arrangement? When Mr. Mulligan 
met with you for the first time, did he indicate to you that this contract 
would be taken as a special arrangement whereby Mr. Talbott would 
not receive any of the income? 

Mr. Ewrne. No; he did not. 
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Mr. Kennepy. Did he discuss this letter or have available the letter 
of January 8? , 

Mr. Ewrna. I cannot recall whether he had it with him at that time, 
but he did show it to me either that day or subsequently. 

Mr. Kennepy. Did you have more than one meeting with him? 

Mr. Ewrne. That is pretty difficult; I am trying to remember back. 

Mr. Kennepy. Anyway, he showed you the letter either at that time 
or later ? 

Mr. Ewrna. Or later, yes. 

The Cuarrman. What is that letter? 

Mr. Kennepy. The special partnership letter which has already 
been made an exhibit. 

Now, did he indicate when he showed you the letter that he might 
take this under the special partnership relationship ? 

Mr. Ewrna. No; he did not. 

Mr. Kennepy. Did he suggest to you that you get in touch with Mr. 
Murray Smith ? 

Mr. Ewrne. Yes; he did. 

Mr. Kennepy. Who was Mr. Murray Smith, as you understood it ? 

Mr. Ewrne. I was informed that Mr. Murray Smith was a lawyer 
in Dayton and actually I think Mr. Mulligan’s purpose in showing me 
the letter was because, as I recall it, Murray Smith’s name was in the 
letter, and there was a statement to the effect that any question should 
be referred to Murray Smith. 

Mr. Kennepy. Did you then get in touch with Mr. Smith ? 

Mr. Ewrne. Yes, while Mr. Mulligan was in the office, we tracked 
him down and my recollection is that he was not in his office in Dayton, 
and they had to put the call through to some other city to find him; 
and my recollection is that it developed he was coming to New York 
within the next day or two, and I arranged to meet him when he came 
to New York. 

Mr. Kennepy. Did you meet him ? 

Mr. Ewrnea. Yes: I did. 

Mr. Kennepy. Then did you have a discussion of the objections of 
RCA to making this contract with the Mulligan Co. ? 

Mr. Ewrne. Yes, sir. 

Mr. Kennepy. What position did Mr. Smith take at that time? 

Mr. Ewrne. Mr. Smith said that he did not feel the matter was a 
particularly serious one, but that he would like the opportunity to 
review it and he would review it and then get in touch with me. 

Mr. Kennepy. Did he get in touch with you subsequently ? 

Mr. Ewrne. No: he did not. 

Mr. Kennepy. You never heard from him again? 

Mr. Ewrne. No. 

Mr. Kennepy. Now we are probably in the first week of December, 

maybe the end of November or the first week of December 

Mr. Ewrna. It is before Christmas in December. 

Mr. Kennepy. Now. between that time, and this is 1954, and Jan- 
uary 4, 1955, which is the date on which you had the conversation 
with Mr. Talbott, as I remember; is that right ? 

Mr. Ewin. I believe that is the date, and it was certainly in the first 
few days of the month of January. 

Mr. Kennepy. Did you have any conversations with Mr. Mulligan 
between that period of time, early December and early January ? 
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Mr. Ewrne. To the best of my recollection, I did not hear from 
Mr. Mulligan, except I think I heard from him on the day that I saw 
Mr. Murray Smith. It seems to me that Mr. Mulligan phoned to find 
out if the mg | went all right, or something of that kind. But 
since that time, I did not hear from him again to the best of my recol- 
lection until the day of the telephone call when I spoke to Secretary 
Talbott. In other words, that is the day you identify as January 4. 

Mr. Kennepy. Did you have 4 or 5 telephone conversations with 
Mr. Mulligan regarding this matter ? 

Mr. Ewrna. Yes, in all, I did. There were several before I saw 
him, and there were several afterwards and some of them were short. 
I would say that I had at least 4 or 5. 

Mr. Kennepy. In this period from early December or late Novem- 
ber of 1954 to the beginning of January of 1955, you had 4 or 5 tele- 
phone conversations with Mr. Mulligan { ? 

The Cuarrman. Let the chair interrupt. 

What he is trying to establish is whether from the time that Mr. 
Mulligan met with you in your office until you received the telephone 
call from Mr. Talbott’s office, did Mr. Mulligan i in that period of time 
have telephone conversations with you, and how many. 

Mr. Ewrne. Well, I heard from him on the morning of that same 
day, that you have identified as January 4. He called to ask me what 
was happening, and what was the status of the matter; as I recall it, I 
told him that I had not heard back from Murray Smith. 

Mr. Kennepy. Now, Mr. Ewing, during this period of time, did 
he not or did he state to you on a number of different telephone con- 
versations that Mr. Talbott was upset or disturbed regarding the posi- 
tion taken by RCA ? 

Mr. Ewrna. I am quite sure that he did, yes. 

Mr. Kennepy. That was during this period of time that those con- 
versations took place, is that correct? Would it have taken place 
after your conversations with Mr, Talbott ? 

Mr. Ewrna. No. 

Mr. Kennepy. So it took place before ? 

Mr. Ewrne. Prior to, yes. 

Mr. Kennepy. So during the period of time, you had 4 or 5 tele- 
phone conversations, is that correct ? 

Mr. Ewrne. Yes. 

Mr. Kennepy. I do not want to say what happened. 

Mr. Ewrne. I am very sorry, my recollection about these is not too 
good because it would be in Camden or New York and, as I say, they 
were not always protracted, but there were 4 or 5 telephone calls be- 
tween us. 

Senator Benper. May I interrupt here ? 

Were any: memos of these conversations made ? 

Mr. Ewrne. I did not make memos, 

Senator Benper. Were there any of these conversations that you had 
monitored by you and records made by you ¢ 

Mr. Ewrna. No, sir, they were not. I took penciled notes. 

Senator Benper. But you had no records made or you did not moni- 
tor these conversations ? 

Mr. Ewrne. We did not monitor the conversations at the time. We 
had no records whatsoever, except my penciled notes, sir. 
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Senator Benper. You made no memoranda for the company ? 

Mr. Ewrna. Subsequently, I did, some months later. 

Mr. Kennepy. Now, Mr. Ewing, did Mr. Mulligan mention to you 
in several of these conversations that Mr. Talbott was disturbed, or up- 
set over the position taken by RCA ? 

Mr. Ewrna. Yes. 

The CuarrMan. State exactly what he said. 

Mr. Ewrna. To the best of my recollection, he said something to the 
effect that the Secretary could not understand what the problem was 
and that he was upset over the situation. 

The Cuairman. All right. 

Mr. Kennepy. Was there ever any statement made regarding the 
future of RCA as far as receiving defense contracts ¢ 

Mr. Ewrne. No statement of any kind. 

Mr. Kennepy. Did you ever have that feeling in your own mind, 
after Mr. Mulligan made these statements to you? 

Mr. Ewrne. It is pretty hard to remember back now as to what was 
inmy mind then. To the best of my recollection, no. 

Mr. Kennepy. You had no feeling about that at all? 

Mr. Ewrne. That is right. 

Mr. Kennepy. Now, on January 4 you received a telephone call 
from Mr. Mulligan ? 

Mr, Ewrne. Yes. 

Mr. Kennepy. And what did he say to you at that time ? 

Mr. Ew1nc. He asked me how matters stood, and I told him that I 
was still waiting to hear from Murray Smith. That is all that I recall 
about that conversation, 

Mr. Kennepy. And then what occurred after that ? 

Mr. Ewine. Well, later in the day, I received a telephone call from 
Washington from a man who identified himself as the general counsel 
of the Air Force, Mr. John A. Johnson. 

Mr. Kennepy. Go ahead. 

Mr. Ewrne. All right. 

He said that he had understood that RCA was troubled about this 
proposed contract with Mulligan & Co. and that he was prepared to 
write a letter opinion and give it to RCA stating that he saw no legal 
reason why the contract could not be entered into. 

Mr. Kennepy. He said that he would provide a legal opinion for 
RCA regarding the legality of entering into this contract ? 

Mr. Ewrne. Yes, he said he would give a legal opinion to RCA. 

Mr. Kennepy. What was your answer to that ? 

Mr. Ewrne. Well, we discussed or we got into somewhat of a legal 
discussion, as I was not clear that he understood all of the facts, and 
that he had really looked into the matter. 

Mr. Kennepy. How long did that discussion last ? 

Mr. Ewrne. It is hard to tell at this late date. I would guess a 
couple of minutes, certainly. 

Mr. Kennepy. Then did some other event take place ? 

Mr. Ewrne. Yes. 

Mr. Kennepy. What happened then ? 

Mr. Ewrne. A new voice came on the wire, and the individual speak- 
ing identified himself as Secretary Talbott. He was talking quite 
rapidly and, among other things, he told me or listed over the phone 
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the names of a number of other companies that he said were doing 
work for the Air Force that had contracts with the Mulligan Co. 

Mr. Kennepy. Do you remember the names of some of those com- 
panies ? 

Mr. Ewrna. I recall a few of them. He must have mentioned 12 
or 15, AVCO was one, Baldwin, I think Continental Can, General 
Analine, General Foods, and those are the only ones that I happen to 
remember. 

The CuarrMan. I understand that he mentioned those as companies 
that had contracts with the Defense Department ? 

Mr. Ewinea. Yes, sir. 

The CHarrMaNn. Pointing out, as I understand it, that others with 
contracts with the Air Force were becoming clients or had been clients 
of Mulligan & Co.; is that correct ? 

Mr. Ewrne. Yes, sir. 

Mr. Krennepy. Did he say that these companies had contracts with 
the Air Force or with the Defense Department ? 

Mr. Ewrna. To the best of my recollection, he said the Air Force, 
but it might have been the Defense Department. 

Mr. Kennepy. Now, the conversation went on and what did he say # 

Mr. Ewine. Well, when I had the opportunity to say anything, I 
said that I was very much surprised by this telephone call, that I had 
reviewed the matter with the attorney I thought was representing him 
in his Mulligan & Co. interest, Mr. Murray Smith, and that I was wait- 
ing to hear back from him; and that I had never heard from him. 

Mr. Kennepy. What did he say to that? 

Mr. Ewinea. Well, he said something to this effect: That “Oh, 
Murray Smith is just a lawyer out in Dayton; he doesn’t know what is 
going on around here, and Mr. Johnson is representing me in this 
matter.” 

The CHatrrMan. You mean he told you that Mr. Johnson, general 
counsel for the Air Force, was representing him in this matter? 

Mr. Ewrna. Yes, sir. 

Mr. Kennepy. Is that what you want to convey to this committee? 

Mr. Ewrna. Well, it is what unfortunately [ am compelled to convey 
to this committee, sir. 

Mr. Kennepy. What else did he say in this conversation regarding 
the position of RCA ? 

Mr. Ewtine. Well, I don’t recall that. 

Mr. Kennepy. Do you recall some of the words that he used, Mr. 
Ewing? 

Mr. Ewina. I honestly don’t. 

Mr. Kennepy. Do you remember if I refresh your recollection of 
our first conversation, you stated that he said “Why is RCA acting so 
high and mighty?” Do you remember him using those words? 

Mr. Ewrne. You are absolutely correct. He said that “if all of 
these other companies could take contracts with Mulligan & Co., why 
was RCA acting so high and mighty ?” 

Mr. Kennepy. How long or over how long a period of time did 
this conversation with Secretary Talbott go on / 

Mr. Ewr1na. Well, it is very hard to estimate that. I would guess 
about three or four minutes; maybe less. 

Senator Benper. Did you monitor that conversation, sir ? 

Mr. Ewrne. No, sir. 
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Senator Benver. Was anyone listening in and making notes on the 
conversation ¢ 

Mr. Ewrne. No, sir. 

Mr. Kennepy. Did he seem disturbed by the conversation ? 

Mr. Ewrne. Well, he seemed annoyed. 

Mr. Kenenpy. Do you remember anything else that he said, any- 
thing specific? Did he say that he thought the position taken by 
RCA was incorrect, or foolish ? 

Mr. Ew1ne. Not to the best of my recollection. 

Mr. Kennepy. Is there anything else specifically that you can 
remember about the conversation ? 

Mr. Ewrne. Not that I recall now. 

Mr. Kennepy. Now, did Mr. Johnson get back on the telephone at 
that time ? 

Mr. Ewrne. I think he did; I am not too clear about how the 
telephone conversation ended; I think that Mr. Johnson came 
back on, and that it ended with the arrangement that I would be in 
touch with him. 

Mr. Kennepy. And what did you do after that ? 

Mr. Ewrne. Well, I reported the conversation to Mr. Werner, Mr. 
Odorizzi, I think, in New York, and they subsequently—excuse me— 
let me start over again. 

Subsequently it was decided that the matter would be considered 
in New York, and I so advised Mr. Johnson. 

Mr. Kennepy. You telephoned Mr. Johnson that same day ? 

Mr. Ewrna. I telephoned him the same afternoon. 

Mr. Kennepy. And you said you weren’t handling it any more ? 

Mr. Ewrne. That is right. 

Mr. Kennepy. That it was being handled in the New York office ? 

Mr. Ewrne. That is right. 

Mr. Kennepy. And what instructions did you receive that led you 
to tell Mr. Johnson that? You had received instructions from Bob 
Werner, had you ? 

Mr. Ewrna. Yes, sir, that is right. 

Mr. Kennepy. And he called you and told you they were handling 
itin New York from then on ? 

Mr. Ewrna. I don’t believe those were the exact words that he 
used, but certainly that was the clear meaning, and the word that 
he used with me was to “disengage” from my contact with Mr. 
Johnson. 

The Cuarrman. Now let us get that clear for the record. Was that 
on the same day that you had received the telephone call from Mr. 
Johnson ? 

Mr. Ewrne. Yes, sir. 

The Cuarrman. How did you get this information, and what did 
you do; or instructions to “disengage”—how did you get that? 

Mr. Ewina. By telephone from Mr. Werner in New York City. 

The Cuarrman. Are we to understand that shortly after, or imme- 
diately after your telephone conversation with Mr. Johnson and Secre- 
tary Talbott, that you got in touch by telephone with Mr. Werner ? 

Mr. Ewrna. Yes, sir. 

The Cuarrman. And who else? 
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Mr. Ewrnea. Well, I am not clear, sir, as to whether I talked with 
Mr. Odorizzi or not. If I did not talk with him, he was standing by 
the telephone while I was talking with Mr. Werner. 

The Cuarrman. In other words, those two were together, at the 
time that you had the telephone conversation with Mr. Odorizzi and 
Mr. Werner ? 

Mr. Ewrne. That is right. 

The Cuatrrman. What did you do in that telephone conversation ? 
Did you report to them what had occurred respecting the call from 
Mr. Johnson and Secretary Talbott ? 

Mr. Ewrne. Yes, sir, I did. 

The Cuarrman. After reporting it to them—are they your supe- 
riors, may I add, or your clients?) And do they speak for your client 
and you are just the attorney for them ? 

Mr. Ewrne. Mr. Werner is vice president and general attorney of 
RCA in New York City, in the executive offices, and I report to him. 

The CuarrMan. He isthe one that you report to? 

Mr. Ewrne. Yes, sir. 

The Cuatrman. After reporting this telephone call to him, and the 
conversation that you had with Mr. Talbott and Mr. Johnson, what 
instructions did he give to you with respect to what you should do? 

Mr. Ewrne. He instructed me to inform Mr. Johnson that Mr. 
Johnson could not expect to hear from me again, that the matter was 
being considered in New York, and that I was no longer handling it. 

The CuatrmMan. Then what did you do? 

Mr. Ewrna. I telephoned Mr. Johnson accordingly. 

The Cuarrman. All of this occurred on the same day ? 

Mr. Ewrne. Yes, sir. 

Mr. Kennevy. Then what occurred after that? Did you have any- 
thing to do with it after that date ? 

Mr. Ewrne. I had no more talks with either Mr. Johnson or the 
Secretary. I believe that I got a telephone call either the next day 
or the day following that from Mr. Mulligan, in which he asked me 
how the matter stood or words to that effect, and I told him that I 
was out of the picture. 

Mr. Kennepy. Is that the last you heard about it? 

Mr. Ewrnea. From any of those three individuals, yes. 

Mr. Kennepy. From anybody in the Paul B. Mulligan Co. ? 

Mr. Ewrnea. No one else in the Paul B. Mulligan Co. 

Mr. Kennepy. Now, did you feel that the conversations that you 
had had, the first few that you had with Paul Mulligan, and also this 
conversation that you had with the Secretary of the Air Force Talbott, 
would influence or affect, or rather affect the future in RCA receiving 
contracts from the Defense Department ? 

Mr. Ewrna. No, I didn’t feel that. 

Mr. Kennepy. Well, we talked about that this morning, Mr. Ewing, 
and you stated that you had some feeling about that. Could you 
express that again? Did anybody in the organization have that 
feeling ? 

Mr. Ewrne. That isa pretty difficult question. 

Senator Benner. Excuse me, go ahead. 

The Cuarmman. I am just trying to get it in a little more legal form. 

Do you know whether, after that, there was any reaction on the 
part of your client with respect to these telephone conversations? 
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Did they express any doubt or apprehension about their future rela- 
tions with the Air Force or the Defense Department, or did they 
express them to you? 

Mr. Ewrna. To the best of my recollection, they did not, sir. 

The Cuatrman. I think that covers it. 

Senator Benper. I would like to ask a question here. Are you con- 
versant with the figures concerning the business done for the Air 
Force by RCA during the 6 months before the January 4 conversa- 
tion and the 6 months afterwards? 

Mr. Ewrne. Ina general way, only, sir. 

Senator Benver. Would you say that these figures are correct: 
During the first quarter of 1954, RCA did business with the Air Force 
to the extent of $5,173,000 and in the second quarter $5,385,000, and 
after your conversation with Secretary Talbott, from January 4 to 
March 31, you did a business of $11,587,000; and from April to June 
30, 1955, $12,250,000; for a total during the past 12 months of $34,- 
406,000. Would that be correct ? 

Mr. Ewrne. In my capacity as general attorney, I am not familiar 
with all of the financial details in the company’s operations, but I do 
know that the business with the Air Force has increased very mate- 
rially over that period of time. I would guess, sir, or I would be in- 
clined to accept those figures. 

Senator Benper. Let me ask you a question. Did you ever have 
any contact with me before, to your knowledge ? 

Mr. Ewrna. Not to the best of my recollection. 

Senator Benper. Or with Senator Mundt ? 

Mr. Ewine. No, sir. 

Senator Benper. Or Senator McCarthy ? 

Mr. Ewrne. No, sir. 

Senator Benper. Or Senator McClellan, our chairman ¢ 

Mr. Ew1ne. No,sir. Excuse me—on that, I talked on the telephone. 

Senator Benner. I mean previous, before this investigation ! 

The Cuatrman. If the Senator will yield, you talked to me Satur- 
day on the telephone, last Saturday, when I inquired whether you 
would be available to be here today. 

Mr. Ewrne. Yes, sir. 

Senator Benper. Senator Jackson ¢ 

Mr. Ew1ne. Not to the best of my recollection. 

Senator Benper. Senator Symington ? 

Mr. Ewrne. Yes, sir. 

Senator Benper. You knew Senator Symington for some time? 

Mr. Ewine. I haven’t seen him for a good many years, but we were 
once partners in a doubles tennis tournament. 

Senator Benprer. Have you ever seen Senator Ervin before ? 

Mr. Ewrne. No, sir. 

Senator Benprer. Have you ever discussed this case before with Sen- 
ator Symington ? 

Mr. Ewine. No, sir. 

Senator Benper. And not before this hearing commenced ? 

Mr. Ewrna. No, sir. 

Senator Symineron. If it is in order, how did we do in that 
tournament ¢ 

Mr. Ewrna. I don’t want to embarrass you, Senator. 

The Cuarrman. Are there any other questions? 
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Senator Ervin. I am not going to ask you what conclusion you 
came to after studying the Federal law on this subject, but I have 
tried to read these statutes, things about conflict of interest statutes 
and contracts between public officials and governmental agencies and 
so on, and I came to the conclusion that in order to really understand 
them a man had to be legally capable of unscrewing the inscrutable. 
I wonder if that is your experience / 

Mr. Ewrne. It certainly is, sir. It is not very clear. 

The Cuatrman. Are there any other questions / 

Senator Munpr. You mentioned the fact that when the Secretary 
talked to you, he sounded as if he was annoyed in response to the 
question by counsel. Did you feel that he was annoyed primarily 
because of the fact the question had been raised by RCA, and by 
RCA attorneys, as to whether or not a conflict of interest might be 
involved, or was he annoyed because of the fact that you had not 
granted this Mulligan Co. the contract ? 

Mr. Ewrne. I honestly can’t answer that, sir, and I only know 
what he said and the tone of his voice. 

Senator Munpr. Let me put it another way: In the course of his 
conversation did he try to induce you to use your influence to grant 
the contract, or was he simply raising this legal question and tr ying 
to induce you to decide with him that “there was no conflict of interest 
involved? Was he talking to you as a lawyer or member of the 
company that might grant the contract ? 

Mr. Ewrne. He did not discuss any legal questions with me, sir, 
except to the extent that I have already testified to. I think, I guess 
I shouldn't be guessing, his tone of voice was forceful and it seemed 
that he wanted some action. 

The Cmarrman. I have one other matter. According to my infor- 
mation, and you haven’t testified to it, in the course of the efforts to 
negotiate this contract when did the question, or if it did, when did 
the question of securing a letter from the Attorney General enter into 
the discussion? That is, a letter that would say it is quite proper, or 
legally or otherwise, for the contract to be made? As I recall, are 
was something in these discussions about that. I do not believe you 
mentioned it. 

Mr. Ewrna. No, sir; I didn’t, and I am not 100 percent clear on 
this myself, sir. I think that the first time that I heard such a letter 
mentioned was on the occasion of my first talk with Mr. Mulligan, 
and I think that Mr. Mulligan mentioned to me that Mr. Odorizzi 
or someone else had suggested the possibility of such a letter. I know 
that since my recollection is that he and I did discuss it once or twice. 

The Cuarrman. You did know that Mr. Mulligan had understood 
from someone of the RCA company that they would like to have a 
letter from the Department of Justice, or from the Attorney General ; 
[ assume his opinion or interpretation as to whether under the facts 
a contract would be proper. Is that your understanding of it? 

Mr. Ewrne. Yes, sir; that is. 

The Cuarrman. Do you know that Mr. Mulligan had that knowl- 
edge prior to the time that you received the telephone conversation 
from Mr. Johnson and Mr. Talbott ? 

Mr. Ewrne. Yes, sir, Mr. Mulligan had mentioned this letter to me, 
and indicated that he understood that with such a letter RCA felt it 
would be in a position to go ahead and execute the contract. 
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The Cuarrman. Do you know whether either Secretary Talbott or 
Mr. Mulligan or anyone else or Mr. Johnson attempted to get such a 
letter from the Department of Justice or the Attorney General ? 

Mr. Ewrne. No, sir; I don’t know. 

The CuatrMan. You have no knowledge of it ? 

Mr. Ewrne. No, sir; I have not. 

Senator Munpr. Did the subject of that letter come up at any time 
in your conversations with Mr. Johnson or Mr. Talbott, or was it 
mentioned by either party ? 

Mr. Ewrne. To the best of my recollection, it was not mentioned, 
sir. 

The Cuarrman. All right. 

Mr. Kennepy. Did Mr. Mulligan indicate to you that he intended 
to take this contract under the special arrangement, and did he ever 
indicate that to you ? 

Mr. Ewrna. You mean under the special paragraph i in the letter, 
providing for the profits not to be shared by the Secretary ¢ 

Mr. Kennepy. Yes. 

Mr. Ewrne. No; he did not. 

Mr. Kennepy. He never did? 

Mr. Ewrne. No. 

Mr. Kennepy. Now, the second question I have is, when you talked 
to Mr. Johnson on the telephone, on January 4, did you give him some 
citations of cases which he could look at, or you suggested he look at 
on this problem ? 

Mr. Ewrna. Yes, sir; I did. 

Mr. Kennepy. Did you ask him about those citations in the tele- 
phone call later in the day ? 

Mr. Ewrna. No, sir; I didn’t. When I telephoned him later I tele- 
phoned only to tell him that I was no longer handling the matter. 

Mr. Kennepy. But you gave him some citations? 

Mr. Ewrne. Just the names of a couple of cases in my first conversa- 
tion with him. 

Mr. Krennepy. You thought they were pertinent to this point? 

Mr. Ewrnea. That I thought had a bearing on this point. 

Mr. Kennepy. Thank you. 

The Cuarrman. Thank you very much, Mr. Ewing. 

The committee will stand in recess until 10 o’clock in the morning. 

(Whereupon, at 5:15 p. m. Monday, July 25, 1955, the hearing was 
recessed to reconvene at 10 a.m. Tuesday, July 26, 1955. ) 











HAROLD E. TALBOTT—SECRETARY OF THE AIR FORCE 


TUESDAY, JULY 26, 1955 


Unrrep States SENATE, 
PERMANENT SUBCOMMITTEE ON LNVESTIGATIONS, 
OF THE COMMITTEE ON GOVERNMENT OPERATIONS, 
Washington, D.C. 

The subcommittee met at 10:15 a. m., pursuant to recess, in room 
857, Senate Office Building, Senator John L. McClellan (chairman) 
presiding. 

Present: Senators John L. McClellan, Democrat, Arkansas; Stuart 
Syma Democrat, Missouri; Sam J. Ervin, Democrat, North 

Carolina; Joseph R. McCarthy, Republican, Wisconsin; Karl EK. 
Mundt, Republican, South Dakota; and George H. Bender, Republi- 
can, Ohio. 

Present also: Robert F. Kennedy, chief counsel; James N. Juliana, 
chief counsel to the minority ; Carmine Bellino, accounting consultant 
to the subcommittee ; Ruth Y. Watt, chief clerk. 

The Cramman. The committee will be in order. 

(Senators present at the time of convening of the hearing were: 
The chairman, and Senators Ervin and Bender. ) 

The Cuatrman. Mr. John A. Johnson, will you come forward ? 

Will you be sworn, please, sir? You do solemnly swear that the 
evidence you shall give before this Senate Inv estigating Subcommit- 
tee shall be the truth, the whole truth, and nothing but the truth, so 
help you God ? 

Mr. Jounson. I do. 

The CHatrMan. Have a seat. 

Senator Benper. For the record, Mr. Chairman, I wonder if Mr. 
Odorizzi is to be subpenaed ¢ 

The Cuarrman. Let me check with the staff as to whether he has 
been. 

I understand that he has been subpenaed, and it is a question of 
whether you think his testimony is important. 

Senator Benper. I think he can contribute something of importance, 
and I suggest he be subpenaed. 

I suggest Mr. Davidson of Texas be subpenaed. Certain questions 
were asked of him in which he made reply, and I would like to question 
him further in addition to what counsel questioned him about. 

The Cuatrman. The Chair would say that immediately after the 
conclusion of the hearings this morning I intended to hold at least a 
conference with my colleagues on the committee to determine about 
further testimony. 

Senator Benper. Just one other question. Is Secretary Talbott to 
be recalled ? 
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The Cuamman. Secretary Talbott may be recalled, but I under- 
stand from his counsel this morning that Secretary Talbott voluntarily 
is requesting or will request to come back. 

Mr. Ross. That is correct, Mr. Chairman. 

The CuairMan. So we will do that. 

The Chair will announce for the benefit of, not only members of 
the committee, but for the public, that we are making as much progress, 
I think, as possible, trying to expedite this as the Chair announced 
we would do. Of course, as testimony is presented and information 
comes to us in the form of sworn testimony, we have to reevaluate the 
situation and from time to time may subpena additional witnesses. 
Se I just wish to make that announcement. And these things are done 
after conferences with members of the committee. So we will take a 
look see when this session ends this morning and probably immedi- 
ately after that be able to make announcement as to other witnesses. 

(Senator Jackson entered the room.) 

The CuatrmMan. Mr. Johnson, will you please state your name and 
place of residence for the record ? 


TESTIMONY OF JOHN A. JOHNSON, GENERAL COUNSEL, 
DEPARTMENT OF THE AIR FORCE 


Mr. Jounson. My name is John A. Johnson, and I reside at 1107 
Lincoln Avenue, Falls Church, Va. 

(Senator Mundt entered the room.) 

The Carman. Mr. Johnson, I assume you are acquainted with 
the rules of the committee with respect to witnesses appearing, and 


they have the right to counsel if they so desire. 

Mr. Jounson. I do not desire counsel, Mr, Chairman. 

The Cuarrman. You do not desire counsel ? 

Mr. Jounson. No. 

The Cuatrman. There is another rule of the committee, that if a 
witness feels that pictures and lights, and so forth, detract from his 
ability to concentrate while testifying, and so forth, the lights will be 
turned off of you, if you desire. The Chair simply makes that an- 
nouncement to all witnesses when he thinks of it. 

Mr. Jounson. I appreciate that. 

The Cuarrman. We will be happy to honor your request, of course. 

What is your present position, Mr. Johnson ? 

Mr. Jounson. I am the General Counsel of the Department of the 
Air Force. 

The Cuatrman. How long have you served in that capacity ? 

Mr. Jounson. I was appointed Acting General Counsel on June 
30, 1952, by former Secretary Finletter, and I was appointed General 
Counsel on July 5, 1952, by former Secretary Finletter. 

The Cuatrman. And you have continued to serve in that capacity ? 

Mr. Jounson. I have continued to serve in that capacity since then. 

The CuatrmMan. What are your duties in that capacity ? 

Mr. Jounson. Mr. Chairman, may I have the indulgence of the 
committee to read into the record the Secretary of the Air Force order 
establishing the office and the functions and duties of the General 
Counsel of the Department ? 

The Cuatrman. You may do that. Or you can place the whole 
document in the record and read the pertinent points. Either way, 
sir. Itis your discretion. 
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Mr. Jounson. I think that I will do the latter, place the document— 
and I will offer this document for the record and read from the second 
paragraph, which says that the General Counsel is responsible for fur- 
nishing all necessary legal advice and assistance to the Office of the 
Secretary of the Air Force. 

The Cuarrman. This document may be made exhibit No. 30. 

Now, you may read any excerpts from it. 

Mr. Jounson. That is the only excerpt that is relevant, I think, sir. 

(Exhibit No. 30 will be found in the appendix on p. 213.) 

The CuarrmMan. Thank you very much. 

Now, the chair has before him a copy of what purports to be a pre- 
pared statement which you wish to read. Is that correct, Mr. Johnson ? 
Do you have a prepared statement that you prefer to read, first ? 

Mr. Jonson. I do. 

The Cuarrman. Then you may proceed. 

Do other members have copies of it? We have a rule here that 
copies must be furnished in advance. 

Mr. Jounson. I did submit copies about 2:30 yesterday afternoon 
to committee counsel at his request. 

The Carman. All right. You will be permitted to read it. You 
would be permitted to read it anyhow, but I was trying to get copies 
for other members. 

Mr. Jounson. I believe that I gave the counsel enough copies for 
each member of the committee. 

Senator Brenper. I have an extra one here. Senator Mundt and I 
can share this one. 

Mr. Jounson. I did not have time to have it mimeographed. I 
apologize for the illegibility of some copies. 

The CHarrMan. You may proceed. 

Mr. Jounson. Before reading this, I would like to say for the record 
that this statement was, of course, prepared in advance of Mr. Mulli- 
gan’s and Mr. Ewing’s testimony yesterday. It was submitted to 
counsel approximately at 2:45, I believe, yesterday afternoon. It 
was, of course, prepared in anticipation of Mr. Mulligan’s and Mr. 
Ewing’s testimony preceding mine. But it has not been prepared in 
response to such testimony. 

The first time that Secretary Talbott mentioned Paul B. Mulligan 
& Co, to me was about noontime on January 4, 1955. The Secretary 
handed me a copy of the testimony which he gave before the Senate 
Armed Services Committee on January 16, 1953, concerning his reten- 
tion of a partnership interest in Paul B. Mulligan & Co. He told me 
that he had just heard from Mr. Mulligan that a contract which Paul 
B. Mulligan &.Co. had negotiated with RCA was being held up by 
RCA because of an objection which had been raised by one of RCA’s 
lawyers. The objection concerned the legality of Secretary Talbott’s 
retention of a partnership interest in Paul B. Mulligan & Co. while 
holding the office of Secretary of the Air Force. 

I told Mr. Talbott that his retention of the partnership interest in 
Paul B. Mulligan & Co. which he had described to the Senate Armed 
Services Committee did not appear to violate any of the so-called 
“conflict of interest” statutes. Secretary Talbott phoned Mr. Mullican 
and was told by him that the RCA lawyer who was handling the 
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problem was Mr. Ewing in the RCA Camden office. A phone eall 
was immediately placed from Mr. Talbott’s office to Mr. Ewing. I 
took the phone as soon as the call was put through. Mr. Ewing and 
I discussed the legal question involved. I told Mr. Ewing that on the 
basis of what I knew of the case I was prepared to give Secretary 
Talbott an opinion to the effect that his retention of a partnership 
interest in the Paul B. Mulligan Co. as disclosed to the Senate Armed 
Services Committee did not violate any statute. Mr. Ewing did not 
know whether such an opinion would be of interest to RCA. He said 
he would call me back later in the afternoon. _ 

During the course of my conversation with Mr. Ewing, Secretary 
Talbott took the phone from me for a few brief remarks to Mr. Ewing 
in which he indicated that he was very upset by the implication that 
the legality and propriety of his retention of a partnership interest in 
Paul B. Mulligan & Co. was being questioned. I do not recall the 
exact words which Secretary Talbott used in his remarks to Mr. Ewing. 
I was not listening in on this part of the conversation and did not hear 
Mr. Ewing’s remarks to Secretary Talbott. Secretary Talbott did not 
discuss with me his brief conversation with Mr. Ewing. ( 

Later in the afternoon of January 4, 1955, Mr. Ewing phoned me 
at my office. Mr. Ewing said that the matter had been referred to 
RCA’s New York office and was out of his hands. 

On the morning of January 5, 1955, Mr. Loftus E. Becker, from 
the Washington office of Cahill, Gordon, Zachry, & Reindel, counsel 
for RCA, called at my office. He indicated that RCA would only be 
satisfied with an opinion from the Attorney General or an opinion 
from the General Counsel of the Air Force eee concurred in 
by the Attorney General. I informed Secretary Talbott of Mr. 
Becker’s visit and the position which RCA had taken. The Secretary 
asked me to discuss the matter with the Attorney General. In prepa- 
ration for such a discussion, I prepared in draft form a memorandum 
to Secretary Talbott stating the conclusion that the Secretary’s reten- 
tion of a 50 percent interest in Paul B. Mulligan & Co. and his sharing 
in the firm’s profits during his tenure of office as Secretary of the Air 
Force violated no provision of law. 

I called the Attorney General early on the morning of January 6 
and made an appointment for that afternoon to discuss the matter 
with him. My meeting with the Attorney General was very brief. 
I showed him my draft memorandum to the Secretary. He expressed 
no disagreement with the legal conclusion stated in the memorandum. 
However, the Attorney General said that he would like to take the 
matter under consideration. The Attorney General said that I could 
expect to hear from him in a day or two and that in the meantime I 
should take no further action in the matter. The Attorney General 
did not get in touch with me, and I have had no further discussion of 
the matter with him. 

After returning to my office from my conference with the Attorney 
General, I received a call from Mr. Mulligan in which he asked about 
the status of the matter. I told him that the Attorney General had 
the matter under consideration and that I could not predict. what 
action would be taken. I did not hear further from Mr. Mulligan. 

Secretary Talbott was out of town on January 6 and 7. On Satur- 
day morning, January 8, 1955, I told the Secretary of my conference 
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with the Attorney General. I believe that the Secretary told me at 
that time that there would be no contract between Paul B. Mulligan 
& Co. and RCA. My diary contains an entry under date of January 
11, 1955, that Secretary Talbott told me to take no further action in 
the matter. 

I had no further conversation with Secretary Talbott or any other 
person concerning Paul B. Mulligan & Co. until last Thursday eve- 
ning, July 21, 1955, when the Secretary phoned me to ask if I could 
refresh his recollection of the telephone conversation with Mr. Ewing 
which he had been questioned about during his testimony before this 
subcommittee that afternoon. On Friday morning, July 22, 1955, I 
discussed my recollection of the matter with the Secretary and pre- 
pared for him the memorandum which he enclosed with his letter of 
July 22, 1955, to Senator McClellan. 

The Cuarmman. Mr. Johnson, you stated that this prepared state- 
ment, the statement which you have just read, you prepared it before 
the testimony of Mr. Ewing and Mr. Mulligan ? 

Mr. Jounson. That is correct, sir. 

The CHatrMan. It was not prepared, as I understood you, in 
response to their testimony ? 

Mr. Jounson. That is correct, sir. 

The Cuatrman. In view of that, now, do you have anything further 
to add to your statements since you know of their testimony? I 
assume you know of it. 

Mr. Jounson. Yes, I do, sir. 

Nothing with respect to Mr. Mulligan’s testimony, except to point 
out that there is a conflict, and what I regard as a fairly immaterial 
matter, but this is for the committee to decide, between Mr. Mulligan’s 
testimony and mine. Mr. Mulligan said he did not recall having 
called me on this matter and my notes show that he did call on that 
one day, but that I gave him no information of any significance. I 
can see where he would perhaps have forgotten that statement or that 
conversation of something which happened seven months ago. 

With respect to Mr. Ewing, there are only two things. Mr. Ewing 
said, as I recall, that when I first had gotten it on the telephone with 
him on the afternoon of January 4, I discussed the legal problem with 
him and I believe asked him whether a letter from me to RCA would 
satisfy the question. He referred to a letter from me to RCA. I do 
not have any recollection of the exact words that passed between us. 
It is possible that I may have said that because I was exploring with 
him the possibilities of putting to rest, of course, a very grave question 
that had been raised concerning the Secretary of the Air Force’s pos- 
sible violation of the conflict of interest statutes. 

I know that what I had in mind was an opinion from me to the Sec- 
retary which,.in turn, the Secretary could use with his partner as he 
chose, perhaps quoting from it, or enclosing a copy in a letter to RCA 
and a letter to Mr. Mulligan. 

I do not wish to contradict the words used by Mr. Ewing in this 
connection, but I feel that I should make this statement to indicate 
that it was exploratory and that my own activity immediately follow- 
ing that conversation within the next 24 and 48 hours bears out the - 
fact that I never prepared such a letter and my activity was confined 
ee to preparing a legal memorandum for the Secretary of the Air 

orce. 
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Now, there is one more point. Mr. Ewing said that during this 
interim conversation that occurred when the Secretary took the tele- 
phone from me Mr. Ewing asked the Secretary, I think, about the 
continued role of Murray Smith and that he had been dealing with 
Mr. Murray Smith on this matter. I want to state for the subcom- 
mittee, of course, that I am not a good witness to that conversation, 
since I was not a party to it, and therefore do not know what Mr. 
Ewing said to the Secretary except from Mr. Ewing’s own testimony. 
I do not recall any mention of the name Murray Smith, but this is not 
surprising since I was not a party to the conversation. 

According to Mr. Ewing’s testimony, as I remember it, he said that 
Mr. Talbott said that Murray Smith was not to handle this matter any 
more and that I was representing the Secretary in this matter. Here, 
again, I am not able to give testimony contradicting Mr. Ewing on 
the exact choice of words by Mr. Talbott, but I do think it is fair 
to say that nothing in Mr. Talbott’s action with me and nothing in 
my subsequent conduct indicated that either he or I ever understood 
that I was to supersede a private attorney on behalf of Paul Mulligan 
& Co. I was not asked to do anything but prepare a memorandum for 
the Secretary and to consult with the Attorney General, and I took no 
initiative in getting in touch with anybody outside of the Govern- 
ment. 

That is the limit of my testimony on that, sir. 

The CuarrMan. You say you were not on the telephone at the same 
time the Secretary was talking to Mr. Ewing? 

Mr. Jounson. I was not, sir. I was in the room, 

The CuarrmMan. You heard the Secretary’s conversation but could 
not hear what Mr. Ewing said ? 

Mr. Jounson. That is correct, sir. 

The Cuatrman,. Did the Secretary say that, “Oh, he is just a lawyer 
out in Dayton, Ohio, and he doesn’t know what is going on around 
here?” 

Mr. Jounson. Sir, I have no independent recollection of that state- 
ment. I do not choose to contradict Mr. Ewing’s statement because 
naturally his recollection of that conversation would be better than 
mine. 

The Cuarrman. I can appreciate that, Mr. Ewing may have said 
to the Secretary, “Well, I thought your attorney, Murray Smith, was 
handling that and I have been in touch with him,” and you may never 
have heard the name “Murray Smith” because you were not hearing 
that part of the conversation of Mr. Ewing’s voice. s ati 

Mr. Jounson. And the Secretary never said anything to me indi- 
cating that I was superseding the role of any private attorney in this 
matter. 

The Cuarmman. I see. Now, Mr. Johnson, what did you regard or 
how did you regard your role in this matter under these circum- 
stances? How did you regard it at the time? What did you think you 
were doing ? . ‘ 

Mr. Jounson. I thought I was doing what I would do right now 
if the Secretary or Unies Secretary, or any Assistant Secretary, or 
any prominent official, of the Air Force called me to discuss a question 
that had been raised concerning his possible violation of the conflict 
of interest statutes. 
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Let me just pose a hypothetical case, if I may. Suppose one of the 
Assistant Secretaries were to say to me, “I find this batch of statutes 
quite a wilderness,” and I think Senator Ervin, himself, talked about 
the difficulty of them. It has been one of my unfortunate tasks as 
Government counsel for many years to have to struggle with these 
statutes. Congress itself has not seen fit to clarify them, and I think 
that most of you gentlemen on the committee are aware of their inade- 
quacy to cover all situations; but, nevertheless, that is one of our 
chee to have to interpret the law. 

If such an official were to say to me, “Is it all right for me to buy 
a block of stock in a certain corporation?” or “Would I then be doing 
something inconsistent with my position as Secretary of the Air 
Force?” I would feel bound to give him an opinion. I would search 
the conflict of interest statutes to find out whether such a position 
would cause him, in his capacity as Assistant Secretary, to violate the 
statute. 

Similarly, the Secretary in this case called me in and asked my 
advice as General Counsel of the Department of the Air Force, in his 
official capacity as Secretary of the Air Force, whether a question 
which had now been raised by RCA and transmitted to him had any 
validity. I advised him that so far as I could tell, as the case was set 
forth in the testimony before the Armed Services Committee, that in 
the first place the only statute which was considered by the Senate 
Armed Services Committee at that time was section 434 of title 18 of 
the United States Code. 

This section of title 18 of the Criminal Code had no application 
to this situation. The questions considered by the Senate Armed 
Services Committee at that time were essentially extralegal in nature, 
and the question was one of disclosure to the committee, that he had 
divested himself of interests in certain corporations doing business 
with the Government, but had disclosed to the committee that he would 
retain an interest in a partnership which would do business directly 
with the Government. 

In any event, the limits of title 18, United States Code 434 were 
that he could not represent the Government in any official capacity 
in doing business with a firm or partnership in which he held an in- 
terest or might directly or indirectly obtain pecuniary advantage. 

I would like to read that section of the code, because it is a very 
brief one, and it is the only one that was before the Senate Armed 
Services Committee at the time this matter was discussed. 

The Cuarrman. All right, you may read it. 

Senator Benprr. Before you read it, would you like to say today, 
has your opinion changed as expressed just a moment ago? 

Mr. Jonson. My opinion has not changed. 

Senator Benver. In view of recent aevdormnintat 

Mr. Jounson. My opinion has not changed. 
seats Benper. You feel exactly the same way today as you did 
then 

Mr. Jounson. I feel the legal question is exactly as I outlined it to 
the Secretary and as I outlined it in a draft memorandum which [ . 
presented to him and discussed with the Attorney General. 

Senator Benver. It is not a violation of the conflict of interest 
statutes then and you say now it is not now, is that correct? 
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Mr. Jounson. That is correct, and it certainly was not so regarded 
by the Senate Armed Services Committee. As a matter of fact, even 
the retention of an interest in corporations with which the Secretary 
would have no dealings or would not be superior to persons having 
dealings would not in itself be a violation of the conflict of interest 
statutes, and it was so recognized at the time. 

The Cuarrman. You may read the statute or insert it in the record. 

Mr. Jounson. Section 434 of title 18 of the United States Code reads 
as follows: 

Whoever, being an officer, agent, or member of, or directly or indirectly in- 
terested in the pecuniary profits or contracts of any corporation, joint-stock com- 
pany, or association, or of any firm or partnership, or other business entity, is em- 
ployed or acts as an officer or agent of the United States for the transaction of 
business with such business entity, shall be fined not more than $2,000 or im- 
prisoned not more than 2 years, or both. 

The Crarrman. Mr. Johnson, as I understand the import of your 
testimony, it is that in advising the Secretary of Air with respect to 
whether such a proposed contract with the RCA was illegal or would 
be illegal or in contravention of the statutes which you have just read, 
it is your position that you were acting in the capacity of General 
Counsel for the Air Force. In other words, if a question arose as to 
the legality of an action the Secretary wanted to take, it would be 
proper, I assume, if he did not know himself or was not sure about it, 
to refer that question to you as his legal adviser as Secretary of Air. 
Is that what you said ? 

Mr. Jounson. I would like to answer that unqualifiedly, but I would 
like to put a little qualification to it. 

The Cuarrman. All right. 

Mr. Jonnson. If the Secretary in his private business dealings 
simply wanted advice as to how, say, Mulligan & Co. should carry on 
its business. I do not for a moment think he would ever ask me that 
question. But if the question arose concerning his position as Secre- 
tary of the Air Force, which was the question here, in other words the 
holding of his office as Secretary simultaneously with his retention of 
an interest in a partnership. is that a violation of the conflict of interest 
statutes, I would fee] bound to answer that question as general counsel 
of the Air Force, and I believe any other Government counsel would 
feel that way. 

The Cuarrman. In fact, the Chair agrees with you up to this point, 
as to whether he as Secretary of Air could take a particular action, in 
this or any other, without violating the law. I think it is quite proper 
for him to consult with you about it. What I am trying to ascertain is: 
Did you feel that you were acting in that capacity in undertaking to 
advise the Secretary ? 

Mr. Jounson. I did; yes, sir. I would like, also, to say that in my 
conversation with Mr. Ewing, since the question was raised on the out- 
side, I thought it was quite legitimate for me to determine what kind 
ofa oo they were concerned with. Obviously, if I were to advise 
the Secretary with the greatest consciousness of the problem, I felt 
entitled to know what kind of a problem someone on the outside had 
raised, since it related to his position as Secretary of the Air Force. I 
also, then, in the course of the conversation attempted to explore some 
means of putting their objection to rest, because I felt that would be an 
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undesirable thing to have hanging fire if it could be put to rest by vir- 
tue of my advising the Secretary of his legal position. 

The CHarrmMan, Now, I believe I understood you to say that you 
drafted a memorandum at that time for the Secretary, is that correct ? 

Mr. Jonnson. Yes, sir. 

The Cuatrman. At that time? 

Mr. Jonnson. Yes, 

The Cuarrman. Do you have a copy of that memorandum ? 

Mr. Jounson. I believe I said, Senator, I drafted it the next day. 

The CuarrmMan. Well, the next day. 

Mr. JouNnson. Within about 24 hours. I do. 

The CHarrMan. I mean during the course of the action that was 
being taken then ? 

Mr. Jounson. I do. As you know, this whole episode only lasted 
with me about 3 or 4 days, and it was the next day that I drafted this 
memorandum, and I believe the next day, in anticipation of the 
meeting with the Attorney General. 

The Cuarrman. Do you have a copy of the memorandum ? 

Mr. Jounson. I do, sir. 

The CuarrmMan. Will you read it? 

Mr. Jounson. Memorandum for Secretary Talbott, draft 
memorandum. 

I would like to make it clear that the memorandum was never 
finalized, and I never put this memorandum in final form. This is 
only a draft. 

The CHatrmMan. Well, since you have referred to it, I think the 
committee would like to hear it. 


Mr. Jonnson. I have no objection, but I would like to make that 
clear, because, as the lawyers on the committee know, memoranda 
often go through several evolutions between a draft and a final prod- 
uct. But this represented my thinking at that time and, as I have told 
the Senator, my thinking has not changed since then. 


MEMORANDUM FOR SECRETARY TALBOTT 


1. You have asked my opinion concerning a proposed contract between Radio 
Corporation of America and Paul B. Mulligan & Co., a partnership in which 
you own a 50-percent interest. Paul B. Mulligan & Co. is a management con- 
sultant firm which specializes in clerical cost control technique and analysis. 
I understand that the proposed contract contemplates the performance of 
services by Paul B. Mulligan & Co. for the engineering products division of 
RCA-Camden. This division of RCA does a substantial amount of defense con- 
tracting, including a large volume of electronic work for the Air Force. 

2. On January 16, 1953, you gave the following testimony before the Senate 
Armed Services Committee with respect to your connection with Paul B. 
Mulligan & Co.: . 

“Chairman SALTONSTALL. Have you severed your relations with all of those 
companies? 

“Mr. Tatzort: Yes, sir. I had one other interest. I have an engineering 
company in which I have dropped back as a special partner. 

“Chairman SALTONSTALL. Are you still a special partner? 

“Mr. TaLsortT. I am still a special partner in that company. 

“Chairman SALTONSTALL. What is the name of that company? 

“Mr. TarzorT. Mulligan & Co. 

“Chairman SALTONSTALL. What business does it do? 

“Mr. Tatsorr. Industrial engineering, and they confiine their work entirely . 
to clerical companies, controls, clerical controls, or the study of the numbers 
of clerks needed in an industry, and in their clerical work. And it is very suc- 
cessful in its analysis of how many clerks are needed in the operation of a 
business. 
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“Now, in setting myself up as a special partner, our lawyers drew up an agree- 
ment with the other partner—there are only two partners, Mulligan and myself— 
that no work was to be done while I am in Washington, that had to do with 
defense work essentially. They may be doing some work for Ford, for example, 
but that is not essentially a war contract. But where it is possible, they will 
stay away from any of the aircraft companies.” 

3. I am clearly of the opinion that your retention of a 50-percent interest in 
Paul B. Mulligan & Co. and your sharing in the firm’s profits during your tenure 
of office as Secretary of the Air Force violates no provision of law. You are, 
of course, prevented by law (18 U. 8. C. 434) from acting as an officer or agent 
of the United States for the transaction of business with any business entity in 
whose profits or contracts you are directly or indirectly interested; but this 
legal restriction has no application to the business which Paul B. Mulligan & 
Co. does with parties other than the Government. I can therefore see no reason 
why you should not feel free to advise your partner in Paul B. Mulligan & Co. that 
your position as Secretary of the Air Force presents no legal barrier to the firm’s 
entering into the proposed contract with Radio Corporation of America. 

4, I have discussed this matter with Attorney General Brownell, and he has 
assured me that he is in agreement with the views expressed above. 


That last statement was in anticipation of the conference and it was 
the kind of memorandum I wished to show to the Attorney General 
as the memorandum I proposed to give to the Secretary, so I would 
not want any erroneous implications to be drawn from that statement. 

The Cuatrman. That last statement, then, is inaccurate, because 
you had not at that time conferred with the Attorney General? 

Mr. Jounson. I had not, but I conferred within a day or so later. 

The Cuarmman. I am trying to get the record clear. You drafted 
it in anticipation that you would present it to the Attorney General, 
and he would concur in the opinion ? 

Mr. Jounson. That is correct; not knowing whether he would or 
would not concur, I felt that I should present him a finished product, 
and that is the way we do business in the Government. 

The Cuamman. Then it was later presented to him? 

Mr. Jonnson. It was, sir. 

The CHarrman. You presented it to the Attorney General ? 

Mr, Jounson. I did, sir. 

The Carman. Did he approve or disapprove ? 

Mr. Jounson. He neither approved nor disapproved. 

The Cuarrman. He would take no action on it? 

Mr. Jounson. He would take no action on it, and he said he would 
want to take the matter under consideration for a couple of days and 
call me back. 

The Cuatrman. Did he ever call you back ? 

Mr. JouHnson. He never called me back, sir. 

The Cuarrman. So you heard nothing further from it so far as the 
Attorney General was concerned ¢ 

Mr. Jounson. That is correct. 

The Cuarrman. Mr. Johnson, as I understood you in reading that 
memorandum, I do not have a copy of it before me, you referred to 
the fact and took into account that RCA, as I understood it, does a 
lot of business with the Air Force ¢ 

Mr. Jounson. A substantial amount. 

The Cuarrman. A substantial amount of business for the Air Force? 

Mr. Jonnson. Yes, sir. 

The Cuarmman. In view of that, would you still say that there was 
no illegality in the making of such a contract with Mulligan & Co. ? 

Mr. Jounson. I would unequivocally, sir. 
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The Cuarrman. Unequivocally there is no illegality ? 

Mr. Jounson. That is right. 

The Cuarrman. Then I ask you the next question: Were you asked 
by the Secretary to advise him regarding the impropriety of taking 
this action, assuming that it was legal ? 

Mr. Jounson. I was not, sir. 

The Cuarrman. Or there was no illegality involved ? 

Mr. Jonnson. I was not. The consultation was strictly a legal one. 

The CHarrman. You undertook only to give an opinion as to the 
legality of the proposed action ? 

Mr. Jounson. I think that is evident from the memorandum I 
prepared. 

The CHairman. I am just trying to make the record of whatever 
actually occurred. 

Now, the Secretary did not ask you to give him an opinion as to 
the propriety of Mulligan & Co. making a contract with RCA, not- 
withstanding the fact that it does a lot of business with the Air Force? 

Mr. Jonnson. I have no recollection, sir, of any such request. 

The Cuarrman. You undertook to give no advice along that line ? 

Mr. Jounson. That is correct, sir. 

May I amplify this, just to make my own position clear ? 

The Cuairman. Yes. All the Chair is trying to do is make this 
record clear on the basis of facts. 

Mr. Jounson. I want to express my own opinion, sir. This is not 
strictly in response to your question, but I would like to say with 
respect to the question of propriety, that had I been asked about that, 
{ probably would not have expressed an opinion in any event, but 
I would like to say this, since I think there has been some confusion 
on it, that when the Senate Armed Services Committee had Mr. Wilson 
and Mr. Talbott and Mr. Stevens and Mr. Keyes before them, the 
question then was one of propriety. It was recognized then that 18 
United States Code 434 did not require the actions perhaps in some 
of those cases that was being taken, because it prevents the officials 
from acting in official capacity and doing business with those com- 
panies, and disqualification in individual instances is well established 
as a legal means of avoiding a violation of those statutes. 

Nevertheless, the whole question before the Senate Armed Services 
Committee was one of propriety, sir. 

The Cuarman. I beg your pardon ? 

Mr. Jounson. The question before the Senate Armed Services Com- 
mittee was one of propriety. 

The Senate Armed Services Committee was fully informed that 
Mr. Talbott intended to retain a partnership interest in Mulligan & 
Co. They did not let him retain that partnership interest simply 
because it did not violate any provision of law, but obviously auket 
cause it did not violate the canons of propriety which that com- 
mittee at that time was invoking, to cause those gentlemen to divest 
themselves of other interests. 

In that presentation before the Senate Armed Services Committee, 
Mr. Talbott, as an example, made specific reference to the fact that 
Paul B. Mulligan & Co. might have a contract with Ford Motor Co. - 
Everyone knows Ford Motor Co. does very substantial defense busi- 
ness with all of the military departments. I think that, while this 
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is going beyond the necessities of my testimony, it is only fair for me 
to say, since I have done a good deal of thinking about this, that since 
we are now in the extralegal realm that it would be difficult to dis- 
tinguish RCA from the Ford Motor Co. with reference to the canons 
of propriety which the Senate Armed Services Committee laid down. 

The Cuatrman. Mr. Johnson, the Chair was simply trying to estab- 
lish your relation with the matter, and what duties you were asked to 
perform and whether those duties conformed to the propriety of your 
office as well. 

Mr. Jonnson. I apologize for going so far. 

The Cyarrman. And whether your actions were in conformity 
to your responsibilities or beyond that responsibility. 

Questions are presented here and the purpose of this inquiry is to 
try to clear them up. So, the last statement that you made is a volun- 
tary statement expressing your view, and I only wanted to determine 
whether the question of propriety on your part or on the part of the 
Secretary was given consideration by you at the time this discussion 
was underway and the action taken. 

Mr. Jonnson. I do not recall, Mr. Chairman, the question of pro- 
priety being put to me by the Secretary. But when I prepared this 
memorandum, naturally I looked at the testimony before the Senate 
Armed Services Committee. As you can see, I quoted it in its fullness, 
as I recall, every word that the Secretary said, including that last 
paragraph about the kind of business they would continue, and I think 
one might say it was implicit in my opinion that I felt this particular 
contract was not inconsistent with his testimony before the Senate 
Armed Services Committee, which is an extralegal question. 

The Cuarman. In other words, the effect of your testimony is this: 
That in view of the testimony that Secretary Talbott gave before the 
Armed Services Committee, that his actions in this matter, even 
though a contract had been made with RCA, even though this con- 
tract had been entered into with RCA, there would have been no breach 
of faith on the part_of the Secretary with the Armed Services Com- 
mittee and his actions would not have been inconsistent with what he 
informed the Armed Services Committee his relations with Mulligan 
Co. would be if he was confirmed. 

Mr. Jonnson. By his actions, Mr. Chairman, I assume you mean 
his retention of an interest in Paul B. Mulligan Co. while Secretary 
of the Air Force and at a time when such a contract was entered into. 
I have no knowledge of other actions by the Secretary. 

The Cuarrman. I am talking about the contemplated action here, 
of having Mulligan & Co. enter into a contract with RCA who did 
considerable business with the Air Foree. The point I am making is 
in view of the testimony given before the Armed Services Committee 
by Mr. Talbott at the time he was up before that committee for interro- 
gation, looking into and considering his confirmation, you would say 
that the action that was contemplated in making this contract with 
RCA would constitute no breach of faith on the part of Secretary Tal- 
bott, there was no breach of faith on his part in this contemplated 
action had it been consummated ¢ 

Mr. Jounson. Sir, the reason I may seem to be quibbling about 
the words, at one point you refer to the action that he was going to 
take—you see, I have no knowledge that he directed that a contract 
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be entered into with RCA. His only action was his retention of a 
partnership interest while he was Secret tary of the Air Force, and a 
contract by Paul B. Mulligan Co. I will say this, I don’t think it 
is for me to speak of bre aches of faith. I think that is a better ques- 
tion for the committee. But I would not have thought, and I think 
the memorandum so indicates, that such a contract would have been 
inconsistent with the representations he made to the Senate Armed 
Services Committee. 

The Cuairman. The point I am trying to make, since you volun- 
teered to give yovr views as to whether ‘there would be any impro- 
priety, and you predic: ated your expression of views largely upon 
the testimony that Secretary Talbott had given before the Armed 
Services Committee, I took it what you were trying to convey to the 
committee was that even though this contract had been consumm: ated, 
you would have felt that there was no breach of faith or confidence 
on the part of Secretary Talbott, and no inconsistency with what he 
had told the Armed Services Committee his relationship with this 
company would be at the time he was confirmed. 

Mr. Jounson. No inconsistency ; no, sir. 

The CuarrmMan. That is your view of that ? 

Mr. Jounson. That is my view, sir. 

The Cuarrman. Mr. Johnson, why did you call Mr. Ewing? 

Mr. Jounson. I don’t recall precisely why, and I don’t recall just 
the circumstances under which that call was put through. I was in 
the Secretary’s office and we were discussing this. He had been in- 
formed by Mr. Mulligan that Mr. Ewing was the person who raised 
the question. It was a legal question; naturally, a question of con- 
siderable concern to the General Counsel of the Air Force in his offi- 
cial capacity. The corporations on the outside were challenging the 
legality of the Secretary’s position in retaining a partnership interest 
in the company. 

The Cuatrman. Did I understand they were also challenging the 
propriety of it ? 

Mr. Jounson. I don’t recall that I had any such understanding. 
I think the only reason I called a lawyer was to discuss the legal 
question. I think naturally when a lawyer hears about a legal prob- 
lem that has been raised by another lawyer, and has filtered through 
the hands and mouths of two nonlawyers, natur ally he likes to hear 
from the lawyer what the nature of the legal question is. 

The CHarrmMan. If you can recall, I think it would be pertinent to 
this inquiry whether you were directed by Secretary Talbott to call 
Mr. Ewing, or whether you did it on your own initiative. 

Mr. Jounson. I cannot recall that, sir. I have searched my memory 
on that. I would suppose that we were discussing this matter, that 
in view of the disclosure which he had made before the Senate Armed 
Services Committee, and the fact that no law that I knew of was 
applicable to the situation, that I may very well have said, “I think 
it is best that I talk to the lawyer who raised this problem, to see 
what his problem was.” 

You will recall that Mr. Ewing said, when I first talked to him it 
wasn’t clear to him that I understood the problem entirely, and I° 
think that was the tenor of my conversation with him. In other words: 
What is the problem? But I am not certain, Senator McClellan, 
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whether at the last moment, the call having been put through from 
the Secretary’s office, whether I said, “Let’s call Mr. Ewing,” or 
whether the Secretary did. 

The Cuatrman. In other words, since the Secretary had called on 
you for an opinion as to the legality of the matter, you were under- 
taking to ascertain from RCA’s lawyer what his position was and 
why, so that you might 

Mr Jounson. That is correct. 

The Cuatrman. Might have all the information before you before 
you rendered a final opinion to the Secretary, is that correct? 

Mr. Jounson. That is correct. 

The Cuarrman. And following that conversation, on the next day, 
you wrote the memorandum which you have read ? 

Mr. Jounson. That is correct, sir. 

The Cuarrman. All right. 

Mr. Jounson. I carried on no representational activities on behalf 
of the Secretary thereafter with anybody outside the Government. 

The Cuatrman. Did you in your conversation to Mr. Ewing at the 
time state that you were representing Secretary Talbott in the matter ? 

Mr. Jounson. No, sir; I identified myself, as Mr. Ewing testified 
yesterday, as the General Counsel of the Air Force. 

The Cuarrman. And you at all times, according to your intent, 
then, and according to your recollection now, and as you look back in 
retrospect, feel that you were acting at all times in the capacity of 
General Counsel for the Air Force in undertaking to advise yout 
chief with respect to the legality of the question that had arisen ¢ 

Mr. Jounson. That was certainly my feeling at the time, sir, and 
it remains my feeling. 

The CuarrmMan. That was your purpose at the time? 

Mr. Jounson. That is correct. 

The Cuarrman. Any questions ? 

Senator Mundt? 

Senator Munpr. I have one or two questions, Mr. Chairman. 

Mr. Johnson, with regard to what you said at the beginning of your 
statement, it might be construed by the committee or others to be some 
inconsistency between the statement that you read and the testimony 
of Mr. Ewing as to the destination of the legal opinion that you were 
going to make. 

The testimony on page 203 starts out with Mr. Kennedy saying, 
“Go ahead,” to Mr. Ewing, and Mr. Ewing said: 


All right. 
He said that— 


meaning you— 


he understood that RCA was troubled about this proposed contract with Mulligan 
& Co. and that he was prepared to write a letter opinion and give it to RCA 
stating that he saw no legal reason why the contract could not be entered into. 

Mr. Kennepy. He said that he would provide a legal opinion for RCA regard- 
ing the legality of entering into this contract? 

Mr. Ewrne. Yes, and he said he would give a legal opinion to RCA, 

To me, I do not see any great conflict between what you said and 
what Mr. Ewing said. It is not clear if this opinion is to be trans- 
ferred from you to the Secretary, from the Secretary to Mr. Ewing, 
and from Ewing to RCA, or whether it was to be transmitted from 
you to Mr. Ewing. Iam notclear either way. 
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You tell us that it was your understanding that your opinion was 
to be transmitted to Mr. Talbott and he would then do with it as he 
saw fit ? 

Mr. Jounson. Well, I don’t know just what channel of communi- 
cation we might use here. I will say this, that in my own mind, as 
[ best recollect now, I had no intention that the memorandum would 
be in any other form than as you have seen it introduced into the 
record. On that sort of a memorandum, I think, very properly, a 
copy of that could be provided to either Mr. Mulligan or RCA. 
Whenever anybody on the outside raises this question it ought to be 
put to rest in a proper manner, I think. 

What RCA understood what they would have to have would be an 
opinion from Government counsel who would be competent to advise 
the Secretary of the Air Force concerning his position. I see no 
reason why such an opinion has to remain within the confines of the 
Government but it can be given to people outside the Government 
for the purpose of telling them what the official legal position of 
the Government is. 

Senator Munpr. I cannot see why the opinion would be of any 
value to RCA unless they could read it. 

Mr. Jounson. It would certainly be transmitted to them, but 
whether in the form of a letter from me to them, or from the Secre- 
tary to them, or from Mulligan to them, I don’t think we got into 
that kind of a detail. As Mr. Ewing said, it was a 5-minute con- 
versation. 

Senator Munpr. The only confusion seems to be whether or not it 
was to be an opinion written in the form of a letter by you to some- 
body in RCA or an opinion which was to be transmitted to RCA by 
a letter of transmittal through someone. It seems to me that the 
intervening past will pretty well bear out what you had in mind 
because you have read to us the memorandum that you prepared with- 
out any further conversation with Mr, Ewing and that memorandum 
as I understand it was addressed to the Secretary. 

Mr. Jonnson. That is correct, sir. 

Senator Munpr. There is one other point I want to comment on, 
because standing on its own without any additional information it 
is subject to any type of implication that anyone might want to make. 
On page 205, Mr. Kennedy said: 


Now the conversation went on and what did he say— 
meaning Mr. Talbott at this time. 


Mr. Ewtne. Well, when I had the opportunity to say anything, I said that 
I was very much surprised by this telephone call, that I had reviewed the mat- 
ter with the attorney I thought was representing him in his Mulligan & Co. 
interest, Mr. Murray Smith, and that I was waiting to hear back from him; 
and that I had never heard from him. 

Mr. KENNEDY. What did he say to that? 

Mr. EwIna. Well, he said something to this effect: That “Oh, Murray Smith 
is just a lawyer out in Dayton; he doesn’t know what is going on around here, 
and Mr. Johnson is representing me in this matter.” 

The CHAIRMAN. You mean he told you that Mr. Johnson, General Counsel for 
the Air Force, was representing him in this matter? 

Mr. Ewina. Yes, sir. 

Mr. Kennepy. Is that what you want to convey to this committee? 

Mr. Ewtne. Well, it is what, unfortunately, I am compelled to convey to 
this committee, sir. 
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As I interpreted it at the time and as I interpret it now, it meant 
that Mr. Smith being a lawyer in Dayton did not know about the 
functions going on around here insofar as the rel: ationships of the 
Secretary to the statute of conflict of interest might be or insofar 
as his office might be, and at that point you were representing him. 
As I gather from your testimony this morning, this confirms my re- 
action to that statement as of yesterday. It could be subject to further 
interpretation or implications. It could mean that “Mr. Johnson is 
representing me in this matter,” meaning in connection with the whole 
relationship of Mulligan & Co. in relation to possible Government 
contracts. 

There could be the implication that you were representing Mulligan 
& Co., as their lawyer wearing two hats, one as General Counsel to 
the Air Force and one as assistant counsel or associate counsel to 
Mulligan. 

I want to ask you whether you ever represented Mr. Mulligan & Co. 
or the partner of Mulligan & Co., Mr. Talbott, in any other relation- 
ship concerning his business connections with Mulligan save only on 
the question of legality on the point raised by the RCA lawyer ? 

Mr. Jounson. I never have, sir. This is the only question. This 
raised a question of legality concerning his position as Secretary of 
the Air Force. I have never, to the best of my recollection—I cannot 
recall ever having heard the name Murray Smith before I heard about 
it as a result of this testimony last Thursday. I have never met Mr. 
Smith, never communicated with him, in no way purported to super- 
sede him in his private representations of Mulligan & Co., and I am 
sure that regardless of what words may have been used, I do not recol- 
lect that the Secretary intended to say that with respect to this kind 
of a question, I was advising him in my capacity as General Counsel 
of the Air Force. My own activity following that statement, I think, 
is the best evidence of what was intended, because I in no w ay took the 
initiative in getting in touch with anybody. My activity was con- 
fined to the preparation of a memorandum to the Secretary and con- 
sultation with the Attorney General. 

Senator Munpr. The facts as they relate to your relationship with 
the Secretary and your relationship to Mulligan, and what you did 
following the telephone call must bear out the interpretation that 
when Mr. Talbott said to Mr. Ewing, “Mr. Johnson is representing 
me in this matter.” this matter had to mean the instant case of whether 
or not anything was being violated in connection with the RCA con- 
tract? 

Mr. Jounson. I am sure that is what the Secretary intended, be- 
cause he never gave me to understand anything different. 

Senator Munpr. And as far as you never knowing anyone named 
Mr. Smith is concerned, I believe the Chairman brought out the fact 
that since you were listening to only one end of the telephone call, and 
Mr. Ewing testified that he brought the name of Mr. Smith into the 
‘telephone call, it is entirely conceivable that the Secretary responding 
stead of saying “Mr. Smith,” said “he,” which would refer to Mr. 
Smith, to the knowledge of Mr. Ewing, but may not necessarily mean 
Mr. Smith or anybody else to you, not having heard the name. 

In your capacity, and you have had a lot of experience, you have 
been in Government a long time, Mr. Johnson, as counsel for executive 
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officials, did you consider at the time and do you now consider it logical 
that a question of this kind should be raised with the general counsel 
of the Air Force by the Secretary, involving instant case ? 

Mr. Jounson. I do, sir. 

Senator Munpr. Did you consider it then or do you consider it now 
perfectly proper that the Secretary should come to you for legal advice 
on a question of that kind ¢ 

Mr. Jounson. I consider it perfectly proper and the only proper 
thing for the head of a department to do, to consult his chief legal 
advisor when the legal question relates to his continuance in office as 
Secretary of the Air Force. 

Senator Munpr. You had qualms of any kind about carrying out 
his instructions, that you give him advice on that legal point ? 

Mr. Jonnson. No, sir. 

Senator Munpr. As a matter of fact, did you consider it one of your 
functions, as counsel, to advise not only the Secret: iry but others in 
the Air Force, on questions of that type? 

Mr. Jounson. I consider it one of my duties, sir. 

Senator Munpr. This episode, as I understand it, was not termi- 
nated by any action by the Attorney General ? 

Mr. Jounson. So far as my participation in the episode is con- 
cerned, I know nothing further about the Attorney General’s action, 
whether he ever took it. 

Senator Munpr. You mean he never communicated with you after 
that ? 

Mr. Jounson. He never did. 

Senator Munpr. And as far as your memory goes, and as far as your 
diary shows, it was terminated on the date that you gave by a state- 
ment to you by Secretary Talbott that there was to be no contract 
with RCA? 

Mr. Jounson. That is correct. My diary has two entries, very brief, 
that on the first day, January 8th, the day the Secretary returned, Sat- 
urday morning, I simply told him that I had been over to the Attorney 
General. It also has an entry, of the 11th, 3 davs later, that he told me 
to take no further action. I don’t recall specifically what was said at 
those two meetings. I think they both added up to about the same 
thing, that he was dropping it, but I don’t recall whether he told me 
at the first meeting and just reiterated it the next time or not. But I 
know that my activity was ended with my meeting with the Attorney 
General, that all I heard of significance after that was that there would 
be no contract between RCA and Mulligan & Co. 

Senator Munpr. Can you recapture from your recollection any 
elaboration of the conversation which induced you on January 11 
to write in your diary “The Secretary told me to take no further 
action.” 

Mr. Jounson. I cannot. 

Senator Munpr. He just told you summarily in those few short 
words and that was all there was to it ? 

Mr. Jounson. I don’t know how many short words, but that was 
the substance of it, certainly. I think he felt that this thing was just 
too much of a problem and a nuisance, and he didn’t think this thing 
should be carried any further. 


65817—55—-—_8 





108 HAROLD E. TALBOTT—SECRETARY OF THE AIR FORCE 


Senator Munpr. One other question, which I ask you as one of these 
nonlawyers in whom you have indicated you do not have too much 
confidence, that you would rather talk to lawyers, you said, and I agree 
with this. That is that the whole hearing before the Armed Services 
Committee went to the subject of propriety of executive officials hold- 
ing stock in corporations or holding managerial positions in corpora- 
tions, and that it was a subject of propriety that various executives 
were asked to sell the stock that they held and take themselves out 
of managerial positions, and that the action taken by Secretary Talbott 
was certainly consistent with what he told the Armed Services Com- 
mittee when he pointed out his relationship with Mulligan. You have 
made a fancy legal statement on which I would like to get some addi- 
tional information. You said disqualification is a well-established 
device for compliance with the concept of statute. Could you put 
that in legal language ? 

Mr. Jounson. Yes, sir. Section 434 of title 18 of the code is not a 
statute which prohibits someone from holding office, because he may 
hold an interest in a corporation which may do business with the 
Government. I think this was well understood by the Senate Armed 
Services Committee at the time. Congress has never chosen to make 
the divesting of proprietary interests in companies that may do busi- 
ness with the Government a statutory condition precedent to the hold- 
ing of an important office in the Federal Government. It simply says 
that whoever is an officer and at the same time is directly or indirectly 
interested in the pecuniary profits of any corporation, joint stock com- 
pany, association, joint partnership, or other business entity, is em- 
ployed or acts as an agent or officer of the United States for the trans- 
action of business with such entity commits a violation of the statute. 
So that if in the course of one’s business, in the course of one’s official 
duties, the time comes when he is going to act or take any action in 
his official capacity that involves dealing with that corporation in 
which he may derive some pecuniary profit or advantage, he would be 
hes by the statute from taking that action but not from holding 
office. 

In other words, he can disqualify himself from acting in those par- 
ticular fields. But it is not a statutory bar to the holding of office. 

Senator Munpr. You state that as a hypothesis. Has it ever been 
done in actual practice ? 

Mr. Jounson. Well, I don’t know, sir. I would assume so. I mean, 
it is inconceivable to me, because otherwise we would have had a lot 
of violations of law, because this problem of divesting is only related 
to the top appointees in the Government, whereas the criminal statute 
applies to personnel all the way down to the lower levels of Govern- 
ment. 

So our own regulations, I am certain, contain a provision requiring 
that any person who finds himself in that position will disqualify 
himself from taking action. I cannot testify from personal knowledge 
that is the case, but we do have directives in the Defense Department 
directing that, and I do believe they have an operation. 

Senator Munpr. Earlier in the testimony it was brought out by 
some witness that in his testimony, I guess it was, before the Armed 
Services Committee, Mr. Talbott in order to avoid having to take that 
disqualifying regulation, sold 2,000 shares, I think it was, of Chrysler 
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stock and a substantial interest in another company, and there was a 
series of companies. As far as the statute was concerned, it is your 
opinion he could have held that stock, and, provided he was confirmed 
and appointed, by disqualifying him on the contracts in those com- 
panies, would not be violating the statute 

Mr. Jounson. That ismy opinion. Admittedly, we are getting into 
a touchy area of the interpretation of the conflict of interests statutes, 
when you get to that point, because it might be argued that the Secre- 
tary is ine -apable of disqualifying himself because everybody else is 
under him. This is an easier problem if you were involved with an 
Assistant Secretary where the duties could be shifted over to an- 
other one. 

I personally do not think that the statute would support a criminal 
prosecution in that case, were efforts made to disqualify him. 

It is a hypothetical question, Senator Mundt, and I would not care 
to speculate further on it. 

Senator Munpr. It comes to you from a nonlawyer. 

I believe it is good practice to insist that these Secretaries and As- 
sistant Secretaries an d Cabinet officers do divest themselves of stock. 
But I was asking you a question, w hich I interpreted for myself, on 
what was meant by “disqualification.” 

Thank you. 

The Cxzarrman. The Chair wishes to ask you one or two other ques- 
tions, and one which I overlooked in the course of examining you, and 
then I will pass on to others. 

This goes back to the question of the conversation between Secretary 
Talbott and Mr, E Swing. There is some testimony here that in the 
course of Mr. Talbott’s conversation, which you heard, Mr. Talbott 
mentioned to Mr. Ewing some several companies, I do not recall ex- 
actly, but 8, 10, or 12 other companies, that had Air Force contracts 
with Mulligan & Co. for its services. Did you hear him mention those 
companies ¢ 

Mr. JOHNSON. Senator, I am certainly in no position to contradict 
Mr. Ewing’s testimony, he being a part of the conversation. I do not 
have any independent recollection of those. 

The Cuarrmman. You recall that, though ? 

Mr. Jounson. That is correct. But, that conversation would not 
make the impact upon my memory that it would make on Mr. Ewing’s 
[ simply do not recall that part of the conversation, sir. 

The CuatrMan. You could not say that that did occur or did not? 

Mr. Jounson. I think it might have occurred. 

The CuatrrmMan. You think it might have ? 

Mr. Jouwnson. I think if there had been anything particularly 
startling, I would have remembered it and perhaps—well, I do not 
think I should speculate, since my memory is not clear. 

The CHarrMan. You just say you cannot recall ? 

Mr. Jounson. I cannot recall. 

The Cratrman. You made reference to Mr. Murray Smith, and 
said, I believe, that you had not heard his name, so far as you knew, 
at any time until these proceedings began, I believe. 

Mr. Jonnson. To the best of my rec ollection, that is true. 

The Cuatrman. I wish to ask you now if the Secretary provided 
you with a copy of his letter to his partner Mulligan, of January 8, 
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1953, which is the basis for the evidence of the special partnership 
about which he testified before the Armed Services Committee. Did 
you have the benefit of that ? 

Mr. Jounson. No, sir. 

The Cuarrman. You did not have the benefit of that in arriving at 
your conclusion / 

Mr. Jounson. No, sir. May I elaborate on that answer? 

The Cuamman, Yes, sir. I only wanted to point out that Mr. Mur- 
ray Smith’s name was mentioned in that as a consultant for Mr. Mulli- 
gan in the event a question like this should arise. 

Mr. Jounson. I have never seen that—let me see, I believe I saw 
it a couple of days ago when the Secretary showed it to me, but I had 
never seen it up to that time. 

I will say this, from what I have heard now of it, from what I have 
seen of it, that had to do with a situation in which profits would not 
be shared. As you will see from my memorandum, I did not even take 
that kind of thing into consideration. I assumed profits would be 
shared in this transaction, because it also appeared clear to to me that 
in the whole testimony before the Senate Armed Services Committee, 
it was quite clear that profits would be shared, that that was the 
purpose of retaining an interest, to make a profit out of it. 

The CHarrMan. In other words, your opinion or your memorandum 
was to the effect that the Secretary could participate in such a contract 
and in the profits from it? 

Mr. Jounson. He legally could do so; yes, sir. 

The Cuatrrman. Legally could do so. Now I wish to ask you this 
one further question. You have been discussing the statute that you 
say is applicable to this situation. May I ask you this: Is it your opin- 
ion as of now, and do you wish to go on record as of now, as Counsel for 
the Air Force, General Counsel for the Air Force, in saying that this 
contemplated contract, had it been consummated, in making it with 
RCA and Mulligan, as contemplated, would not have violated either 
the letter or the spirit of the statute to which you refer? 

Mr. Jonson. Sir, when you begin talking about the spirit of the 
statute, that is a concept which means, as you know, all things to all 
men. I will say that this is a criminal statute, that it is clear to me 
that such a contract would not violate his criminal statute. There has 
been a lot of talk about the spirit of these statutes. It isa very difficult 
thing. But I think the answer is that it would not violate the statute, 
sir. 

The Cuarrman. What you have said is in your opinion he could not 
be successfully prosecuted for violation of the statute? 

Mr. Jounson. That is correct. 

The Cuatrman. Do you want to go any further than that in your 
opinion, or do you want to just let it stop there? I am interrogating 
you—— 

Mr. Jounson. Yes, sir. 

The Cuarrman. As General Counsel for the Air Force, and on that 
basis, since you gave an opinion in this thing, I will ask you to express 
your views with respect to this matter. 

Mr. Jonson. You are asking this hypothetical question as it 
relates 

The Crarrman. No; that is not a hypothetical question, because we 
have the facts before us. You are acquainted with the facts and upon 
those facts you wrote an opinion. 



























pi SecA aE 






ca aa 







Pe isiiak otis 






a 


Re yn he ae 







ba capone Mise 















Re tS tee es 


HAROLD E. TALBOTT—SECRETARY OF THE AIR FORCE 11] 


Mr. Jounson. Yes, sir. 

The CHarrman. So it is not hypothetical. 

Mr. Jounson. I have already testified, sir, that I am still of the 
same opinion expressed in that memorandum. 

The Cuarrman. That is a legal opinion, with respect to the legality, 
whether he would be guilty of any illegality Now I am asking you 
something. You say he could not be prosecuted successfully under 
the statute. Are you prepared as counsel to give an opinion now as to 
whether it would violate the spirit of it. And if it does, if it violates 
the spirit of it, in my opinion that would be certainly traveling in the 
direction of an impropriety. Do you want to comment on it? 

Mr. Jonnson. Yes. I will express my own opinion on that. You 
are speaking about the spirit of 18 United States Code 434. I do not 
think, and I will restate the facts as I know them—I do not think a 
contract between a partnership in which the Secretary of the Air Force 
holds a 50 percent interest, and a corporation which is situated as RCA 
is, vis-a-vis, the Air Force, violates either the spirit or the letter of 
18 United States Code 434. I would also like to say that as this 
sroblem was developed in our conversation with Mr. Ewing, that he 
\imself cited two cases of an entirely different kind, which were not 
under 18 United States Code 434 at all. 

He cited cases of United States versus Manton, and United States 
versus Corrigan. I don’t want to take up the committee’s time in 
briefing those very elaborate decisions before the committee, but I 
was briefed. 

The Cuatrman. You are familiar with them. They can be a matter 
of reference for the committee or anyone else who is interested. 

Mr. Jounson. They did not involve the conflict of interests statute, 
either one of them. They involved criminal conspiracies. It was 
clear to me after reading those opinions, or after being briefed, I 
should say, by someone in the office on those opinions, that they were 
not applicable to the Secretary’s situation ; that the Secretary himself 
would have had to engage in some kind of reprehensible conduct in 
order to bring himself within the scope of those decisions. 

The Cuarrman. Mr. Johnson, the purpose of these questions is— 
whatever your view may be, or whatever mine may be, about the spirit 
of the thing, the courts will determine the legality of it, there is no 
question about that, but the public, Congress and the public, and the 
executive branch of the Government, I am confident, is going to take 
that into account, the spirit of it—whether the action would violate 
the spirit of it although it did not go far enough to constitute a 
criminal offense. 

Mr. Jounson: Yes,sir. May I elaborate once more ? 

The Cuarrman. I think it is only fair to you to have you state your 
views regarding it, since you are counsel, General Counsel, and were 
advising the Secretary. 

Mr. Jounson, And I would, if I may, like to repeat once more what 
I said before, that this question of the spirit of the law, although 
I think that is not perhaps the finest term to use, but questions of 
propriety related to the law, were the very thing which the Senate 
Armed Services Committee was concerned with. I think the Senate 
Armed Services Committee itself drew this line as to how far the 
spirit of the law went, felt it did require persons in this situation to 
divest themselves of stock in companies doing business with their 





112 HAROLD E. TALBOTT—SECRETARY OF THE AIR FORCE 


department, but that that committee itself did not feel it was neces- 
sary for the Secretary to divest himself of a partnership interest in 
a company which might have contracts with Defense contractors. 

So that is, I would say, my own best and authoritative guidance 
concerning the spirit of the law. 

The Cuamman. Thank you very much, Mr, Johnson. 

Senator Jackson ¢ 

Senator Jackson. Mr. Johnson, I understood that you undertook 
to render a legal opinion instead of an opinion as to the propriety of 
this transaction, is that correct ? 

Mr. Jounson. That is correct, sir. 

Senator Jackson. If you intended to render a legal opinion, why 
did you quote, in your opinion, from the testimony before the Armed 
Services Committee? What does that have to do with the legal 
opinion ? 

on Jounson. Well, sir, I think we are back to Senator McClellan’s 
question. 

Senator Jackson. This is my question right now. Just answer this 

one. 
Mr. Jounson. I wanted to explore that. I think that I was about 
to say, when you asked me whether I had rendered an opinion con- 
cerning propriety, in a sense I was concerned, naturally, about the 
consistency of this action with the testimony before the committee. 
Certainly I should not shut—— 

Senator Jackson. Your point, now 

Mr. Jounson. That is my answer. 

Senator Jackson. I understood your testimony here this morning 
to be that you undertook only to render a legal opinion. If what Mr. 
Talbott was about to do is inconsistent with what he told the commit- 
tee, that would violate no statute, would it? 

Mr. Jounson. Well, it might. 

Senator Jackson. What statute? 

Mr. Jounson. You say if he undertook to do something incon- 
sistent. In my opinion, he didn’t do something, so I don’t know what 
kind of hypothetical case you are putting to me. Obviously, certain 
actions, inconsistent, might violate a statute. 

Senator Jackson. I want to know why, if this is a legal opinion 
that you are rendering the Secretary, you found it necessary to discuss 
in your opinion testimony before the Armed Services Committee. 

Mr. Jounson. Sir, I did not discuss it; I merely quoted it. 

Senator Jackson. Well, now, what did you quote it for? Why did 
you quote it? 

Mr. Jounson. I quoted it for the purpose of showing that he had 
disclosed his retention of an interest. I would think that would be 
of interest. 

Senator Jackson. Been of interest but not in the legal opinion. 
You are a lawyer, Mr. Johnson. What role does that play in the legal 
opinion ? 

Mr. Jounson. Well, I come back to the question, if you may refer 
to it, that Senator McClellan himself said, that I was concerned or 
should be concerned with my interpretation or the spirit or letter of 
the law. If the Senate committee had marked out certain areas here 
in which they felt there might be certain possible conflicts with the 
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spirit of the law, and felt that the line was drawn here, I think that 
the testimony before that committee and the action of the committee 
was relevant to that point. 

Senator Jackson. Now will you answer the question? What role 
did this testimony that you quoted from the Armed Services Commit- 
tee possibly play in rendering a strictly legal opinion ‘ 

Mr. Jonson. Well, hindsight is often better than foresight, and, 
as I said before, this was only a draft opinion. It may have been 
that in final form it might not have contained that, but I think it 
probably would. I think that in my capacity as general counsel I 
would have wanted to spread on the record in such a memorandum 
my knowledge of the situation, and that testimony before the com- 
mittee represented my knowledge of it. I see nothing improper in 
that. 

Senator Jackson. All right. You quoted the testimony from the 
Armed Services Committee, his testimony, and I think you quoted 
this part. Will you look at your opinion? This is from page 92 of 
the hearings: 

Now, in setting myself up as a special partner, our lawyers drew up an agree- 
ment with the other partner—there are only two partners, Mulligan and myself— 
that no work was to be done while I am in Washington, that had to do with 
defense work essentially. 

I think you quoted the part “defense work essentially” is that 
correct ¢ 

Mr. Jounson. That is correct. 

Senator Jackson. You quoted that in your memorandum, and also 
in your memorandum did you not refer to the fact that RCA had 
work with the Air Force ¢ 

Mr. Jounson. A large volume of electronic work for the Air Force. 

Senator Jackson. Is there not a slight inconsistency between what 
you quoted as being Mr, Talbott’s testimony before the Armed Serv- 
ices Committee in which he said that they would not have anything 
to do that had to do with defense work essentially ? 

Mr. Jounson. Not to me, Senator Jackson. 

Senator Jackson. Pardon me? 

Mr. Jounson. Not to me. I think there is a difference between 
defense work essentially and a large volume of business with the Air 
Force. 

Senator Jackson. Mr. Johnson ? 

Mr. JoHnson. You are asking my opinion, Senator. Let me go on 
to say this. They may be doing some work for Ford, for example, 
but that is not essentially a war contract. You are all aware of the 
fact that Ford Motor Co. has a large volume of work with the Defense 
Department. 

Senator Jackson. As long as you raised this question, I am going 
to interrogate you on the question of what is meant by “defense work 
essentially.” Could any great American corporation outside of a 
straight aircraft company possibly come within your definition? 
Would you consider General Motors Corp. as one doing defense work 
essentially ? 

Mr. Jounson. No, sir; because I have to read this in the total con- 
text, and it was quite clear, I think, from the Secretary’s language. 
The Secretary is not a lawyer and may not have been using words with 
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the fine sense that a lawyer does, but he himself immediately men- 
tioned Ford. I do not see the distinction between Ford and General 
Motors. 

Senator Jackson. How about RCA, the specific division of RCA 

= I think was handling—what are the words on your memoran- 
um ? 

. Mr. Jounson. I said a large volume of electronic work for the Air 
orce. 

Senator Jackson. Do you think there is no relationship between 
large volume of work and defense work essentially ? 

Mr. Jounson. There is no— 

Senator Jackson. A large volume of defense work ? 

Mr. Jounson. There certainly could be a relationship, sir. 

Senator Jackson. I wish you would comment on that, inasmuch 
as you took the trouble in your memorandum to go into a matter which 
had nothing to do, in my judgment, with a legal opinion. You quoted 
that and then you go on and admit in your memorandum that the con- 
tract that you were passing judgment on from the conflict of interest 
statute, but apparently got off on to this tangent, too, which I do not 
understand, you state right i in it that RCA, this specific division where 
the work was to be done, had a large volume of defense work. 

Mr. Jounson. Senator Jackson, I think any careful lawyer likes 
to spread on the record at the beginning of a memorandum all he 
knows about the subject, so it cannot be misunderstood. It certainly 
would have been unfortunate if I had written an opinion here and had 
not expressed the fact that I was aware that there was a large volume 
of electronic work done for the Air Force. I do not see the necessity 
here, in view of this testimony, as quoted in that draft memorandum, 
for having to draw the line at 10 percent, 20 percent, 30 percent, 40 
percent, or whatever it may happen to be. There are certain kinds 
of cases here that would have fallen clearly within the area that the 
Secretary said should not be undertaken, and I would include certain- 
ly the aircraft companies, and companies that are set up for the pur- 
pose of doing, mainly, and almost entirely, Government business. 

here are a number of such companies. 

But I think that his reference to Ford meant that companies which 
are well established in our economy, like Ford or General Motors, 
which you have mentioned, and RCA, the subject here, were not creat- 
ed essentially for defense work, but have nevertheless gotten into a 
large volume of defense work, and Ford was intended to be an example 
of such. I think RCA falls into that category. 

Senator Jackson. Do you not see the inconsistency in all of this, 
Mr. Johnson? You proceed to quote the testimony from the Armed 
Services, and we find that in previous testimony before the Armed 
Services Committee Mr. Wilson had to sell his stock in General 
Motors, although you say that their volume was such it would not 
come within this category. 

Mr. Jounson. No, sir, I didn’t say that. 

Senator Jackson. Well, you did. I asked you on General Motors. 

Mr. Jounson. I thought you meant—— 

Senator Jackson. I asked you the specific question. 

Mr. Jounson. I thought you were referring to the question of 
divesting of stock. I am sorry, Senator. 
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Senator Jackson. You said to me in response to a question that 
General Motors was not engaged essentially in defense work. 

Mr. Jonnson. Within the meaning of the term as used by the Secre- 
tary of the Air Force in his testimony. 

Senator Jackson. If you took the trouble to quote all of this from 
the Armed Services Committee, how can you reconcile a requirement 
that Mr. Wilson had to sell his stoc k, and Mr. Stevens had to sell 
his stock, and the Stevens Co., I believe, had a very small amount of 
defense work, I do not know, but they are essentially in the textile 
business. I would not ask you these questions, Mr. Johnson, except 
that you brought all of this into your legal memorandum. 

Mr. Jounson. May I answer the question ? 

Senator Jackson. Yes. 

Mr. Jonnson. As far as I am concerned, that was exactly the ques- 
tion facing the Senate Armed Services Committee. You are saying 
how is it possible for them to permit Mr. Talbott to retain his interest 
in the company which would do business, say, with the Ford Motor 
Co., while an official of the Ford Motor Co., if he had been appointed 
Secretary of the Air Force would have had to divest himself of. Isn’t 
that, in effect, the question ? 

Senator Jackson. Mr. Wilson was no longer an officer of General 
Motors. He was a stockholder. 

Mr. Jonnson. I am using a hypothetical situation here, too. I 
assume the Senate Armed Services Committee, if it had had before it 
an official of the Ford Motor Co., would have required that that official 
divest himself of all the stock in the Ford Motor Co., because the Ford 
Motor Co. does a substantial volume of business with the Defense De- 
partment. Nevertheless, at the same time as requiring that person to 
divest himself of stock, they specifically permitted the Secretary of 
the Air Force to retain his interest in this company knowing that such 
a company might do business with the Ford Motor Co. That was the 
question of the Senate Armed Services Committee. 

I am a lawyer for the purpose of interpreting what is done, and that 
is my interpretation of the action of that committee. 

Senator Jackson. In other words, the use of the words, by the Sec- 
retary, “defense work essentially,” and the statement you made in 
which you conceded that this division of RCA had a large volume of 
defense work, would not come within the representation that the Sec- 
retary made to the committee, in your judgment ? 

Mr. Jounson. That is correct. Because if it is, so would Ford 
Motor Co. 

Senator Jackson. All right. Now, if that were the case, what kind 
of guide were-you going to give the Secretary as to w hen he would 
come within the category of defense work essentially ? ¢ 

Mr. Jounson. It never came to that point, sir. All I had before 
me was the RCA contract. 

Senator Jackson, Did you check and find out what volume of 
defense work they had ? 

Mr. Jounson. Sir, my own recollection of the magnitude of the 
volume is—I don’t recall whether I checked. 1 obviously checked far 
enough to get this kind of a statement. And I would also say this, 
that having quoted this reference to Ford Motor Co., and the other, 
that in my opinion, at that time, although I did not give the per- 
centages, In my opinion it was not the kind of volume that brought 
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it within the category in which he said there would be no contracts. 

Senator Jackson. What would happen, then, if the next day, or 
2 months later, and, of course, through no action of the Secretary, 
someone within the Air Force granted a big contract? How could 
he follow your opinion and not run into this language defense work 
essentially ¢ 

Mr. Jounson. I will simply have to refer again to the Ford Motor 
Co. situation. Every one knows that large contracts have been given 
to that company right along. It was the nature of the company, | 
think, that he was talking about, not the question of whether he had 
a big defense contract at the time, but that while certain aircraft 
companies, certain other companies had been established primarily and 
essentially for the purpose of doing defense work, Ford Motor Co. 
was not. RCA was not, although we know at times they have a tre- 
mendous volume of defense work. 

Whether this distinction appeals to the committee is something else. 
It apparently satisfied the Armed Services Committee. I am only 
an historian in this connection, not a lawyer. 

Senator Jackson. Well, I must say that if you were attempting to 
render a legal opinion, as I understood your testimony at the begin- 
ning, I am still at a loss to understand why you got into this whole 
question of testimony before the Armed Services Committee. You 
made reference to it, you quoted the Secretary’s statement, and then 
proceeded to admit that the RCA did have a large volume of defense 
work, and then you made no comment. You gave the Secretary no 
guide at all as to what would constitute a breach of faith with the 
Armed Services Committee. In fact, you 

Mr. Jounson. That was not my function at this point, to give him 
a complete set of guidelines in this thing. I was dealing with a spe- 
cific case and I think I gave him, or would have given him, if this 
memorandum had been finalized, very specific guidance on a specific 
problem. I think, again, you lawyers realize it is not proper to give 
guidance on a lot of problems not before you, just as a court avoids 
those problems. I was not writing a comprehensive set of guidelines 
for the Secretary, but dealing with a specific case. 

Senator Jackson. I would say if you followed the advice that you 
just enunciated, I do not think you would have that problem. You 
did get into the question of propriety. While you did not use the word 
“propriety” by quoting from the Senate testimony, obviously you got 
into that subject. There is no reason in rendering legal opinion for 
quoting from testimony from the Senate Armed Services Committee 
in this connection. 

Once you do that, Mr. Johnson, then you should have gone all the 
way and given a proper interpretation of what that testimony meant. 
Otherwise, it is rather meaningless to have it included, in my judg- 
ment. 

Mr. Jonnson. Perhaps you are differing with my technique in 
writing legal memoranda. As I said before, I am not at all certain 
that this memorandum would have been in this form when it finally 
would have been signed, if it ever had been. It was a draft mem- 
orandum. 

Senator Jackson. One other matter. I understand Mr. Talbott and 
Mr. Mulligan had testified that the John B. Mulligan Co.’s contract 
would be with the RCA records division, but your testimony here 
today was that the contract was tc be with the engineering division. 
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Mr. Jounson. Engineering products division was the way it was 
given to me. 

Senator Jackson. Is that the way it was given to you? 

Mr. Jonson. That is the way it was given to me. I don’t recall 
by whom—by Mr. Ewing, I imagine. 

Senator Jackson. That is all, Mr. Chairman. 

The Cuarrman. The Chair wishes to make this brief announce- 
ment. Since the Senate will convene at 12 o’clock, the committee will 
have to recess at that time, because under the rules of the Senate, we 
have to get permission for the committee to sit during the time the 
Senate is in session. I make that brief announcement because there 
is a practice, at least an understanding, between the leadership at this 
time that a committee will _ be given that consent for 1 day at a 
time. So we will, of necessity, have to recess at 12 o’clock today. 

Senator Bender ¢ 

Senator Benpver. Mr, Johnson, in this conversation, which seems to 
be emphasized here more than anything else about this whole matter, 
this conversation with Mr. Ewing, did you hear any comments or any 
conversation on the part of Mr. Talbott, that is, with Mr. Ewing, that 
he was using influence to get business ? 

Mr. Jounson. No, sir. Of course I heard the language, the words, 
that Secretary Talbott used, but as I said before, I have no clear recol- 
lection of those words. If I had been asked before Mr. Ewing’s testi- 
mony what the Secretary had said, I would have been unable to supply 
any of the information, or I would have been unable to quote ‘outing 
the Secretary said. On the other hand, I think I certainly would have 
gained an impression of the incident if it appeared that he was trying 
to use any undue influence. I don’t think I can say anything spe- 
cific about that conversation, because, as I say, I have no independ- 
ent recollection of the words used. When you are not a party to the 
conversation, it is difficult, the sequence is illogical, and you don’t 
remember it very well. 

Senator Benper. Was the basis for his conversation the irritation 
on the part of Talbott with the lawyer in giving an opinion that he 
felt was out of order, or it was embarrassing to him in any way ?/ 

Mr. Jounson. I cannot speculate on what was in the Secretary’s 
mind. I do recall the general tenor of the conversation was that he 
was upset by this thing. It naturally was a reflection upon his legal 
position which he had thought was settled 2 years before. That is my 
recollection of the tenor of the conversation, that he was upset by it, 
and was expressing his being upset that this should now ie raised. 


But I cannot recall what his reasons were for taking the telephone. 
Senator Benper. Did he speak lightly to Mr. Ewing or did he 
speak in rather typical fashion ? 
Mr. Jounson. He — rather sharply. But this depends on 


whether one—by that 
manner. 

Senator Benver. He did not use any pleasant profanity in connec- 
tion with his conversation ? 

Mr. Jounson. I don’t recall that. I am only trying to recollect an 
atmosphere here. . 

Senator Benver. That is what I was driving at. 

Mr. Jonnson. The Secretary expresses himself very clearly and 
positively. 


mean he expressed himself in a forthright 
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Senator Benper. You did not call Mr. Ewing. When this call was 
made and you talked to Mr. Ewing in the beginning, it was not your 
purpose to get business for the Mulligan Co.; was it? 

Mr. Jounson. No, sir. Of course I didn’t have any such idea in 
mind. My purpose in taking the telephone and talking to Mr. Ewing 
was to get a clearer appr ehension of the kind of legal problem which 
he had posed, the kind of legal question which he had raised. As was 

said yesterday, it was not clear to me that I understood clearly the 
kind of question he had raised. 

Senator Benper. Since the Armed Services Committee has been 
brought into this discussion, isn’t it a fact that the Armed Services 
Committee had to do with the confirmation of his appointment and 
these questions were raised in that committee, and for that reason it 
was important to use that as a basis for whatever transpired here ? 

Mr. Jounson. I thought so. I thought it was relevant history, too, 
and that is the reason I put it in my memorandum, It may have been 
poor legal technique, but it appeared to me to be sound. 

Senator Munpr. I have been around on these committees for the 
best part of 17 years, now, with lawyers, and listening to these dis- 
cussions of semantics. It has been quite an education “for a country 
boy from South Dakota. But it seems to me what you were trying 
to do, to put it in the language all of us can understand, is to write an 
opinion on a legal problem, rather than to write a legal brief to pre- 
sent to a court, and in wr iting an opinion on a legal problem you were 
trying to advise the Secretary on two points: ‘No. 1, what are the 
legal implications of the act; and, No. 2, is this contemplated action 
with RCA consistent with the position taken by you and the Armed 
Services Committee. 

Would that be a correct summation in understandable English ? 

Mr. Jounson. That is what I had in mind, I think, and that is the 
reason I quoted that, although I didn’t develop that second point in 
the memorandum, but it must have been implicit in the conclusions 
stated in there. This was a very brief memorandum. You will recall 
there were several purposes. In the first place, in writing a memo- 
randum for the Secretary, it was our rule always to make them as brief 
as possible, and then to accompany them, if necessary, by longer legal 
memoranda for the files, supporting those. We did not reach that 
point here. But this was a fairly elliptical style, I would say, for a 
memorandum. 

Senator Munpr. As a businessman, I would say I have paid rather 
substantial fees to lawyers for legal opinions, and when they give me a 
legal opinion, it has a lot of citations and references. This looks to me 
like a memorandum on a legal problem rather than what I would call 
a legal opinion. 

Mr. Jounson. That is correct, sir. 

Senator Benper. On the basis of your information, and you had at 
times, conversations with Mr. Ewing, and with the information you 
have gathered since, do you believe that Mr. Talbott is guilty of any 
illegal act or any impropriety in this matter? 

Mr. JouNnson. No, sir. You are asking me, I assume, whether my 
opinion is the same as it was at the time I wrote this memorandum. 

Senator Benver. That is right. 

Mr. Jounson. That is correct, it is the same. 

Senator Benver. Thank you. 
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The CuarrMan. Senator Symington ? 

Senator Symineton. Mr. Johnson, I fully agree with you that it 
was entirely proper for Mr. Talbott to come to you for legal advice. 
You are his lawyer in the Department of Defense. And it is entirely 
proper for you to advise him. Of course he would give your advice 
oreat consideration. 
~ You brought up the question of his testimony before the Armed 
Services Committee. Is it not true that one of the bases of his position 
on this company before the Armed Services Committee was his de- 
lineation of the concept of a special partnership on defense work ? 

Mr. Jonunson. Not his delineation of it, Senator Symington. He 
referred to the fact that he was going to be set up as a special partner, 
that no work was to be done that had to be done with defense work 
essentially. What I assumed that meant was that he would not be 
active in the management of the firm, and that part of the agreement 
was that they should not do some of this kind of work. 

Senator Symrneron. I was a member of the Senate Armed Services 
Committee, and I advocated the confirmation of Secretary Talbott. I 
believe he has done a fine job for the Air Force. 

The point I am trying to make is that in his testimony he emphasized 
the development of a special partnership in order to take care of his 
problem with the Past B. Mulligan Co. My question is: Do you 
not think that the idea of the special partnership was one that was 
very important with respect to his testimony before the Armed Serv- 
ices Committee ¢ 

Mr. Jounson. Senator Symington, I think that his remarks there 
were very important. I understood those remarks to mean that when 
the work fell in these particular categories, the company would not 
do any work at all. 

Senator Symrneton. Would that not be important from the stand- 
point of the interpretation of the Armed Services Committee about 
his position with this company ? 

Mr. Jounson. This was the entire testimony before the Senate 
Armed Services Committee. 

Senator Symincron. You are his legal adviser. He said: 

I had one other interest. I have an engineering company in which I have 
dropped back as a special partner. 

Chairman SALTONSTALL. Are you still a special partner? 

Mr. Tatsorr. I am still a special partner in that company. 

Chairman SALTONSTALL. What is the name of that company ? 

Mr. TatsortT. Mulligan & Co. 

Chairman SALTONSTALL, What business does it do? 


The Secretary devoted a paragraph to state the business. 


Now, in setting myself up as a partner, our lawyers drew up an agreement 
with the other partner—there are only two partners, Mulligan and myself— 
that no work -was to be done while I am in Washington, that had to do with 
defense work essentially. They may be doing some work for Ford, for example, 
but that is not essentially a war contract. But where it is possible, they will 
stay away from any of the aircraft companies. 

My point is, do you not feel the Armed Services Committee took 
this special perinere under consideration as a result of this testi- 
mony, and that Mr. Talbott himself considered it very important, the 
fact he was to become a special partner on defense work ? 

Mr. Jounson. I do, sir. Let me say what I think that referred to 
here. I understood that he meant by this that he was not going to 
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participate in the management of the Mulligan Co., but as a special 
partner would simply share in the firm’s profits. He would not be an 
active participant in the business. 

Senator Symineron. I did not ask you that. 

The question I ask is how could you give him that legal advice for 
which he naturally came to you if you had never read the special 
partnership agreement ? 

Mr. Jounson. Senator Symington, I think there was no indica- 
tion— let me say this, that the Senate Armed Services Committee had 
read the special partnership agreement and had confirmed him 

Senator Symineton. The Senate Armed Services Committee had 
not read the special partnership agreement. But that is not the point. 
The point I am asking is, he came to you on a question of legal advice; 
but you have voluntarily said here today you never read the special 
partnership agreement. 

Mr. Jounson. That is correct. 

Senator Symineron. You also quoted extensively from the Senate 
Armed Services Committee. My question is how could you give him 
that advice if you had never read the special partnership agreement ? 

Mr. Jounson. I am trying to explain that, Senator. It appears to 
me here, and it appeared to me then, that the Senate Armed Services 
Committee confirmed Mr. Talbott on the basis of his testimony. I 
would like to develop this point. It was not on the basis of the terms 
of the special partnership agreement as between himself and his 
partner. The question of whether he was or was not complying with 
the terms of a special partnership agreement, in sharing profits with 
his partner, was a question between him and his partner. But the 
Senate Armed Services Committee had confirmed him in the expecta- 
tion that he could still share profits in business that grew out of the 
kind of thing that is described 1n this paragraph. 

I felt that this was the kind of thing that was described in the para- 
graph, so there was no need to get into questions of profit sharing or 
avoiding that. DoImake myself clear? 

Senator Symincron. One more question, if I may. 

Mr. Jounson. I think I put myself in the same position as the Sen- 
ate Armed Services Committee did. 

The Cuarrman. I think it would be better to wait until this after- 
noon now. The bell has rung announcing the meeting of the Senate. 

The Chair wishes to make this announcement. The committee will 
meet in an executive committee session in this room at 1:45. Public 
hearings will resume at 2: 15. 

Mr. Johnson, will you please return for further interrogation at that 
time ? 

Mr. Jounson. Yes, sir. 

(Whereupon, at 12 a. m., the committee recessed, to reconvene in 
open session at 2:15 p.m.) 


AFTERNOON SESSION 


The Cuarrman. The hearing will be in order. 

(Senators present at the reconvening of the hearing were: The 
chairman, and Senators Jackson, Symington, Ervin, McCarthy, 
Mundt, and Bender. ) 

The Cuarrman. At the time we recessed at noon, Mr. Johnson was 
testifying, and he has returned to the chair. 
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Senator Symington, you were in the process of interrogating the 
witness at the time of the recess. 


TESTIMONY OF JOHN A. JOHNSON—Resumed 


Senator Symineron. Mr. Johnson, I believe I was referring to your 
reference to the testimony of Secretary Talbott before the Senate 
Armed Services Committee wherein you emphasized, as I remember, 
this morning that testimony. At the same time, earlier in the morn- 
ing, you stated you had not read the special partnership agree- 
ment. I believe my question, as we broke up, was whether or not you 
felt that you pe give him adequate advice in this matter without 
having read the special partnership agreement. Is that right! 

Mr. Jounson. Yes, sir. 

Senator Symincton. What was your reply to that ? 

Mr. Jounson. My reply, Senator Symington, was that I obviously 
thought I could, because I prepared such a memorandum. The rea- 
soning in support of that is this: Insofar as we were dealing here 
with the standards of propriety set down by the Senate Armed Serv- 
ices Committee, it seemed to me that the significant thing was the tes- 
timony before the Senate Armed Services Committee and not the text 
of the agreement which related to a division of profits apparently, 
because the Senate Armed Services Committee itself 

Senator Symineron. You are giving a legal opinion, or an opinion 
about propriety ¢ 

Mr. Jounson. Well, now, I will have to refer back to my draft 
memorandum, sir. My draft memorandum certainly purported to be 
nothing but a legal opinion. 

Senator Symineron. Well, then, what are we talking about pro- 
priety for ? 

Mr. Jounson. Propriety has been brought into this discussion by a 
number of members of the subcommittee. 

Senator Symineton. I did not bring it up in my question. 

My question was: You referred to the testimony which Secretary 
Talbott gave before the Senate Armed Services Committee. As I 
remember, you made that a premise of your advice to him, legally, 
when he came to you for advice as his lawyer. How could you give 
him that advice, inasmuch as the foundation of his testimony before 
the Senate Armed Services Committee was based on the fact that he 
was giving up a general partnership in this firm, and taking a special 
partnership ¢ 

Mr. Jonnson. Well, Senator Symington, I will have to go back 
again. He was a special partner, and by that I understood he would 
continue to share in the profits but would not participate in the man- 
agement of the partnership of the firm, That was the significance 
of the special partnership. 

Senator Symrneton. I do not think that that is right. 

Now, in setting myself up as a special partner, our lawyers draw up with the 
other partner, and there are only two partners and no work was to be done 
while I am in Washington that had to do with defense work essentially. 

Mr. Jounson. That is correct. 

Senator Symincton. As I understood the testimony, when com- 
panies that had to do essentially with defense work or predominantly, 
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he was not participating in the profits. Is that correct or am I wrong 
on that? 

Mr. Jounson. Yes, sir, I think, as I understand this, that if it was 
essentially a war contract either the firm would not take the business 
or if it did he would not participate in the profits. 

Now, my point is that the question raised by his testimony was, 
was this or was this not a company essentially doing defense busi- 
ness. If it were not, then it was irrelevant whether or not the special 
partnership agreement was brought into play, because it seemed quite 
clear to me from this testimony that in the other cases the Senate 
Armed Services Committee expected him to share in the profits. 

My point earlier was that I drew up this opinion in the expectation 
that he would share in the profits of this particular contract. 

In other words, those questions were all resolved in a way, Mr. 
Symington, that would not make it necessary to resort to the part- 
nership agreement as a means of escape. 

But the memorandum is drawn up, because I said specifically it is 
a contract which can legally be entered into and you can legally share 
in the firm’s profits whereas a special partnership agreement was a 
device to escape from that in those cases, such as aircraft contractors, 
where the company was engaged in, as they put it, essentially a defense 
business. 

Senator Symrneron. Let me ask two more questions. 

If you had advised him that it would not be right for the Mulligan 
Co. to take a contract with RCA, you agree he probably would not 
have done it; is that not correct? Would that not be your agreement ? 

Mr. Jonnson. I would think so; yes, sir. 

Senator Symrneton. Now, did you, when you discussed this matter 
with the RCA, prior to giving your opinion or prior to discussing it 
with the Department of justice, ascertain in any way from the RCA 
people the nature or the amount of defense work that the corporation 
was doing? 

Mr. Jounson. Senator Symington, I cannot recall from whom I got 
the information that was stated in here, or in what detail I got it. 

Senator Symineron. But did you ask the RCA people? 

Mr. Jounson. I do not recall whether I asked RCA. 

Senator Symrnoron. As to the nature of the defense work or the 
amount of defense work that they were doing? 

Mr. Jounson. I cannot recall whether I got this information from 
Mr. Ewing or somebody within the Air Force. But I did get this 
statement that they were doing a large volume of electronic work for 
the Air Force, but, as I have said before, it still seemed to me to be 
the kind of company that fell in the Ford category and not the aircraft 
manufacturing company category, because, as we know, Ford does a 
very substantial amount of defense business. 

Senator Symrneron. You mentioned Ford several times, but you 
also presumably know that Ford does not furnish GFE directly to the 
Air Force and the Radio Corporation of America does. They 
do a great deal of business directly with the Air Force. To the best 
of my knowledge, and if I am wrong you correct me, Ford does not. 
So I do not think the companies are entirely comparable. 

What I do not understand is the premise of your position. Appar- 
ently you have recommended to Mr. Talbott that he go ahead and make 
a contract with the RCA, as I understand it. 
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Mr. Jonnson. Sir, it never reached that point. 

Senator Syminetron. What is that? 

Mr. Jounson. It never reached that point. I prepared a draft 
memorandum. 

Senator Symrneton. In which, as I remember it, you said the 
Attorney General so approved, but actually you had not yet taken it up 
with the Attorney General. 

Mr. Jounson. This was the kind of draft memorandum which I had 
prepared in expectation—— 

Senator Symineton. The premise was that if you felt Mr. Brownell 
had approved it, you did too? Is that not right. 

Mr. JoHnson. Yes, sir. 

Senator Symrneron. Therefore, in effect, you were recommending 
to Mr. Talbott that it was all right, were you not ? 

Mr. Jounson. I was prepared to make that recommendation; yes, 
sir. 
Senator Symineron. My next question is: How could you do that 
until and unless you found out the degree of business that the Radio 
Corp. had with the Department of the Air Force and/or the Defense 
Department ? 

Mr. Jounson. Well, the impression I had at that time—my notes 
are certainly not informative on this, and the only way I have of 
refreshing my recollection is this one statement, and I mav have had 
more detailed information, sir. But I do not recall at this time. 
May I say I was satisfied at that time in my own mind, sir, and per- 
haps I was wrong, that this was the kind of case that fell in the 
category of Ford, which was deemed to be not essentially defense 
contracts. 

Senator Symineron. If the Air Force head lawyer recommends to 
the Secretary this contract, naturally the Secretary would feel his 
legal advice from the Air Force approved the contract. Then you get 
into a question of the percentage of business that would make the word 
“essentially” the right word; or the word used in the partnership 
agreement, “predominantly” the right word; whether 50 percent was 
too much or too little. 

As I remember the testimony yesterday, Mr. Mulligan felt 25 per- 
cent was much too much. As I heard your testimony this morning, 
you felt 50 percent would not be too much. What will anybody do 
in the future if he goes for legal advice as to how much percentage of 
business can be under this type of a contract in order to carry out such 
an agreement. 

I ‘only bring this up because you consistently mentioned this morn- 
ing testimony before the Senate Armed Services Committee. Inas- 
much as I was there when that testimony took place, my impression 
was that the pivotal point about this particular company was the 
special partnership arrangement. 

Senator Benpver. Will the distinguished Senator yield ? 

Senator Symrneron. In a minute. Would you mind answering 
my question ? 

Mr. Jounson. Yes, sir; I would like to answer it. 

I would like to say, in the first place, that Mr. Mulligan was un- 
doubtedly speaking in terms of the special partnership agreement, he 
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being a party to that agreement and that was the thing that would 
govern him. . . 

The word “predominantly” was in that, and it was not known to 
me nor was it known to the Senate Armed Services Committee. I, as 
a lawyer, would be interested only in what record was made here with- 
in the Government on this kind of a question. The word used before 
the Senate Armed Services Committee which was of significance to 
me and which I took as laying down what I choose to call the canons 
of propriety, rather than legality, was “essentially,” and I felt that 
the best guidance here was Ford, on the one hand, and the aircraft con- 
tractors, on the other. 

Believe me, Senator Symington, I wish that the record before the 
Senate Armed Services Committee were clearer, too, and I wish that 
the conflict of interest statutes were clearer; but 1 have to do the best 
I can with the record as I find it. 

Senator Symincron. What would be your opinion as to what per- 
centage of business could be done with the Air Force before you 
risked the problem from the standpoint of advice you gave Mr. Tal- 
bott ¢ 

Mr. Jounson. In terms of percent 

The Cuairman. The Chair has asked the photographers not to take 
pictures while the witness is testifying. I do not like to continue to 
warn you. 

Proceed. 

Senator Symrneron. I have asked a question, Mr. Chairman. 

The Cuairman. All right, proceed. . 

Mr. Jounson. I do not think that I can, Senator Symington, draw 
a line in terms of percentage. I think that these cases can be taken up 
on an individual case basis, and that it is a matter of judgment. 

As I said in response to Senator Jackson’s questioning, this memo- 
randum, as you know, is not an attempt to lay down a comprehensive 
set of ground rules. I do not believe the Senate Armed Services Com- 
mittee did either, and I would not find it possible to speculate on that, 
I think it would vary in accordance with circumstances. 

The CuatrMaAn. Do you wish to yield to Senator Bender ? 

Senator Symincton. May I ask one more question ¢ 

Then I do not see how, if the question came up to you as to whether 
the RCA contract could or could not be taken, you could define the 
words which you emphasized this morning, especially the word “es- 
sentially”? Would you not have to have some gage of what “essen- 
tially” meant? Certainly it would not mean that it was all right to 
make a contract with the company provided it did not do 100 percent 
business with the Air Force. 

My question is, How could you give an opinion to the Secretary 
of the Air Force unless you yourself had found out what the general 
relationship of RCA with the Air Force was, in percentage and in 
dollars, in both? 

Mr. Jounson. I believe that I must have had some information 
concerning the general percentage, or I probably would not have used 
this phrase in here. This obviously indicates that I made some 
inquiry into the situation. But I do believe, Senator, that in questions 
such as this it is possible to arrive at a judgment in matters of this 
kind, which are certainly about as vague as questions can be, without 
having to spell out the limits of the proposition that you are applying. 
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That is about all I can say to that. 

Senator SyMIneTon. One more question. 

The word “essentially” as you oe emphasized, is an important 
word. The word “predominantly” in the special partnership agree- 
ment is an important word. They are the two important words. 

Mr. Jounson. I did not say that with respect to the partnership 
agreement. 

Senator Symineton. The word “predominantly” in the agreement 
takes the place, in effect, of the word “essentially” in the testimony. 

Now, from the standpoint of further guidance, both for the Air 
Force and for the Senate Armed Services Committee, and based on 
your long experience in the Government in high legal office, what 
do you think should be the percentage that would justify the word 
“essentially.” I think that a fair question and a very important 
question. 

Mr. Jounson. I think that you are asking me the kind of question 
which probably I ought to sit down and try to write a memorandum 
on and develop some comprehensive program or guidance for every- 
one, if that is what the committee desires. But just to sit here and to 
reel off a figure out of thin air, on the basis of a hypothetical condi- 
tion, I do not think it applies on this case. 

Senator SymineTton. You did sit down and write a comprehensive 
memorandum for guidance. You have already done just that. 

Mr. Jounson. I wrote a draft memorandum, briefly. 

Senator Symrneron. I will yield to my able friend from Ohio. 

Senator Benper. I want to point out in these hearings that my dis- 
tinguished colleague, Senator Symington was a member of the Armed 


Services Committee and that the word “essentially” was first sug- 
gested in this hearing by Mr. Talbott himself. He indicated what 
he meant when he said “essentially.” He illustrated his point by 
further pursuing the matter in connection with the Ford Co. He 
used that as an illustration. The fact of the matter is too, Senator 
Symington, that there was no contract that was executed here, and 
nothing peppened and the fact of the matter is that this company 


had six and a half percent of Air Force business, and I merely state 
that for the record so that we understand the percentage of the business 
that the RCA corporation had with the Air Force. 

The Cuarrman. All right, Senator Ervin. 

Senator Ervin. What prompted you, Mr. Johnson, to go to see the 
Attorney General of the United States to find out whether his inter- 
pretation of title 18, of section 434 of the United States Code was in 
harmony with yours ? 

Mr. Jounson. I think my statement which I read at the opening 
of the session this morning explains that, Senator. If I may refer to 
that for a moment, I just want to see whether I did cover it in that 
statement. 

On the bottom of page 2 of my statement I said: 

On the morning of January 5, 1955, Mr. s B. y 
ton office of Cahill, berleck “esi ae eee oe ae amen es 
my office. He indicated that RCA would only be satisfied with an opinion from 
the Attorney General or an opinion from the General Counsel of the Air Force 
specifically concurred in by the Attorney General. I informed Secretary Talbott 


of Mr. Becker’s visit and the position which RCA had taken. Tt ; 
J f ; an. e Sec ry 
asked me to discuss the matter with the Attorney General. ae 





126 HAROLD E. TALBOTT—SECRETARY OF THE AIR FORCE 


Senator Ervin. In other words you went to see the Attorney Gen- 
eral so that you might determine whether he was en give an 
opinion which would enable Mulligan & Co. and the RCA to make a 
contract ? 

Mr. Jonnson. I went to the Attorney General to see whether he 
would concur in my opinion, and the purpose of that opinion was to 
advice the Secretary so that, of course, he could advise either Mulligan 
or the RCA people that the legal question they had raised had been 
disposed of by competent counsel within the Government. 

Senator Ervin. In other words, your purpose in going to see the 
Attorney General was to ascertain whether what was a condition 

recedent to a contract between the partnership in which the Secretary 
1eld an interest, and the RCA could be formed ¢ 

Mr. Jounson. That is the way the problem arose chronologically, 
certainly. 

Senator Ervin. It was no business of the Defense Department to 
take steps to bring about the formation of a contract between Paul 
B. Mulligan & Co. and RCA, was it? 

Mr. Jounson. No, sir, it was not. May I say we had not taken the 
steps to negotiate such a contract. This contract was fully nego- 
tiated of course before I ever heard about it, and here again my func- 
tion, as I tried to explain this morning, was to give the Secretary an 
opinion which he had not theretofore had which would clarify a legal 
question which had been raised by somebody on the outside. 

Senator Ervin. You had already given him the opinion ? 

Mr. Jounson. No, sir. I had talked to him informally about it, 
but I don’t regard that as a formal Jegal opinion. 

Senator Ervry. You had assured the Secretary that in your judg- 
ment as a lawyer, and as General Counsel for the Department of the 
Air Force, the contemplated contract between Paul B. Mulligan & Co. 
and RCA did not violate title 18, section 434, of the United States 
Code? 

Mr. Jounson. That is correct. I had advised him that informally, 
in expectation of the preparation of a formal memorandum. 

Senator Ervin. But you went to see the Attorney General to get 
the opinion of the Attorney General only after you were advised that 
RCA would not enter in on the contract with Paul B. Mulligan & Co. 
unless the Attorney General first issued an opinion that it would be 
proper ? 

Mr. Jounson. That is correct. 

Senator Ervin. Now, do you consider that that was the business of 
the Department of the Air Force ? oh 

Mr. Jounson. I consider this, sir, that I was in a position of hav- 
ing to advise the Secretary authoritatively on a legal question which 
they had raised, and it would have been unwise in my opinion for this 
kind of a situation to have continued, and that is the way I felt about 
it. Therefore I felt that everything possible should be done in order 
to clear up this pending legal challenge of the Secretary’s position. 

Senator Ervin. In order that the conditions precedent to the for- 
mation of a contract between two private corporations or partnerships 
might be consummated ? 

Mr. Jounson. That would have been the result; yes, sir. : 

Senator Ervin. Now, I was interested as a lawyer im your definition 
of a “special partner,” and I want to say that I concur in your opinion 
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on that. I understand a special partner is one who is excluded from 
any active voice in the management of the affairs of the partnership. 
Is that not substantially yours ¢ 2 

Mr. Jounson. That is my understanding, but one who nevertheless 
can draw his share of the partnership profits, and that is exactly as I 
nae stood the testimony. 

Senator Ervin. You ‘explained that you thought that the Senate 
Armed Services Committee had settled the ethical question for the 
Secretary in their hearing, and what importance or significance do 
you attribute to this question of Chairman Saltonstall, ‘and this an- 
swer of the Secretary : 


Question: In other words, you have divested yourself of every business inter- 
est or will have divested yourself of every business interest when you are sworn 
in as Secretary of the Air Force? 

Answer: Yes. 

Mr. Jounson. I think one has to take that in context with the pre- 
ceding remarks. May I find the preceding remarks and read those 
into the record likewise, Senator ? 

Senator Benper. I have them right here, and I will be glad to read 
them to you: 

Now, in setting myself up as a special partner, our lawyers drew up an agree- 
ment with the other partner, there are only two partners, Mulligan and myself, 
that no work was to be done while I am in Washington that had to do with 
defense work essentially. They may be doing some work for Ford, for example, 
but that is not essentially a war contract. Where it is possible, they will stay 
away from any of the aircraft companies, 

Senator Ervrn. Senator Bender has given you his opinion of the 
relevant passages, and do you wish to add any other passages ? 

Mr. Jounson. I should like to answer that after this colloquy be- 
tween the Senator and Mr. Talbott, it must have been abundantly clear 
that he was going to retain his interest in Mulligan & Co., as a special 
partner they would do this work, and that obviously Senator Salton- 
stall was referring back to those corporations which had previously 
been discussed where the Secretary was divesting himself of all stock 
interest. I think that. is abundantly clear from the testimony. 

Senator Ervin, Is it not also abundantly clear that the Secretary 
had assured the Senate Committee three times that his relations to 
Paul B. Mulligan & Co. had become that only of a special partner, 
and that as a special partner he would be excluded from any voice in 
the management of the business of the partnership ? 

Mr. JoHNson. Certainly he did say that he would simply be a special 
partner ; yes, sir. 

Senator Ervin. And if he was a special partner he would be excluded 
necessarily as a matter of law from any voice in the management of 
the affairs of the partnership ? 

Mr. JoHnson. That would be my interpretation of the reference to 
a special partner. 

Senator Ervin. Well, before the Armed Service Committee he as- 
sured that he would not be active in the affairs of the company. 

Mr. Jounson. In the management of the company ; yes, sir. 

Senator Ervin. And in other words, was not the Senate Armed 
Services Committee justified in finding on the basis of his testimony 
that he would not take any active participation in the management 
of Paul B. Mulligan Co., and the procurement of contracts for that 
company ¢ 
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Mr. Jounson. I would think so; yes, sir. 

Now, I will say again, that this was not involved in the case pre- 
sented to me concerning RCA. That is also the reason I say that 
I don’t think the operation of this special agreement of Mulligan 
concerning the sharing of profits was a relevant thing, but rather 
his testimony concerning the special partnership. 

Senator Ervin. Have you read the special partnership agreement 
of July 8? 

Mr. Jonnson. No, sir; I have testified that I have not read that. 

Senator Ervin. Since that time? 

Mr. Jounson. That is right. 

Senator Ervin. You have not read it? 

Mr. Jounson. No, sir. 

Senator Symineton. Did you not testify that you read it in the last 
3 or 4 days? 

Mr. Jounson. I said I had seen a letter that made reference to it, 
and there was a letter referred to as well as the agreement, and I had 
seen the letter previously, and I am not even sure I read the whole 
letter. 

Senator Ervin. Did you read the letter of July 8? 

Mr. Jounson. I would have to see the letter of July 8. 

Senator Ervin. I mean January 8. 

Mr. Jounson. I am sorry, I would have to see that letter to identify 
it positively, but I think that is the one. But I didn’t see that until 
about 48 hours or so ago. 

Senator Ervin. I wish you would look at it for a moment and I want 
to ask you about it legal interpretation. 

(A document was handed to the witness. ) 

Mr. Jounson. Yes, sir. 

Senator Ervry. I will ask you to assume that the original partner- 
ship agreement provided for the payment of a salary of $25,000 a year 
to Mr. Mulligan, and the division of that salary and other expenses 
were paid, of 50-50. between the two partners of the net profits. I will 
ask you if this is not a proper interpretation of that letter, of the con- 
tracts as modified by the letter of January 8, 1953, that the Secretary 
retain his full share of the profits derived from any contracts made by 
Mulligan & Co. with the Department of Defense or the Department 
of the Army or the Department of the Navy ? 

Mr. Jounson. Yes, sir, unless the business of the client is predomi- 
nantly 

Senator Ervin. I mean his full share of any contracts made with 
companies doing business with those three departments, 

Mr. Jounson. Yes, sir. 

Senator Ervry. I will ask you this further question: If under this 
contract evidenced by the letter of January 8, 1953, the Secretary did 
not retain his full share in any profits derived by Mulligan & Co. from 
contracts performed by it, for companies doing business for the De- 
partment of the Air Force unless those companies were predominantly 
engaged in defense activities for the Air Force? 

Mr. Jonnson. Predominantly in the area of the procurement re- 
sponsibilities of the Secretary of the Air Force, that is correct. 

Senator Ervin. Under that agreement, the Secretary of the Air 
Force had a legal right to his full share of any profits derived from 
contracts performed by Mulligan & Co., from any companies doing 
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business within the area of the procurement activities of the Secretary 
of the Air Force unless those companies were doing 50 percent or 
more of their business with the Air Force? 

Mr. Jounson. Well, now you are asking me a hypothetical question. 

Senator Ervrn. I am asking you an interpretation of a contract. 

Mr. Jounson. When you say 50 percent, I don’t know. 

I don’t know what there may have been in other correspondence or 
in other memoranda that might have given some particular mean- 
ing to the word “predominantly” as used in here. I would think 
in the absence of any other material which might in any way modify 
the ordinary meaning of the word, it would be 50 percent or more, 
yes, sir. 

' Senator Ervin. Now, there has been a good deal as you mentioned 
a while ago, said with reference to propriety. I am not expressing 
my opinion in a hypothetical question I want to put to you about that. 

Mr. Jonnson. I hope you realize, too, Senator that these are ques- 
tions which I, before this, have never been in a position to consider, 
and have not passed upon the questions you have just asked me. 

Senator Ervin. I realize that you will give us what we lawyers call 
a “horseback” opinion. 

Mr. Jounson. That is right. 

Senator Ervin. Do you have an opinion satisfactory to yourself as 
to whether or not it would be ethical for the Secretary of Defense or 
the Secretary of the Army or the Secretary of the Navy or the Secre- 
tary of the Air Force to solicit companies which are doing or are likely 
to do business with his department to enter into contracts of a pecuni- 
ary nature with a partnership whose profits he shares in substantial 
measure for his own benefit ? 

Mr. Jounson. Sir, I would like to be excused from answering that 
question for this reason: It makes certain assumptions which certainly 
have never been brought to my attention, and I am not aware that 
any such thing went on, and I was certainly never informed of any 
solicitation of business. I knew of nothing of that kind, and this is 
a hypothetical question in the realm of ethics which I think is beyond 
any purview here as a witness on this point to answer to the committee 
and one of the ultimate questions presumably before the committee. 
I would like to be excused from having to answer that question. 

Senator Ervin. The only reason I ask you the question is this: 
As I see this thing, the Chairman asked you this morning whether you 
were asked to give opinions as to the propriety or the ethics of the 
situation. 

Mr. Jonnson. Yes, sir. 

Senator Ervin. And you answered that you were not asked to do 
so. But then you said that you wanted to qualify your answer, and 
then you procéeded on your own motion to express your opinion with 
reference to ethics of the matter. 

Mr. Jonnson. Yes, sir. As confined to the particular RCA case, 
as we have had it introduced here in testimony. But Senator, in your 
last question to me, the significant part of your question to me was 
that you were hypothesizing an official who was soliciting business for 
the partnership. So far as I know that is not one of the factors in 
this case before us. It was not what I intended to deal with in my 
remarks this morning. 5 
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Senator Ervin. I will withdraw from the hypothetical nature of 
the question and put this question: Do you think that it is ethical for 
the Secretary of the Air Force to take active measures to obtain con- 
tracts from companies doing business with the Air Force for the per- 
formance of services by a partnership whose profits are shared by the 
Secretary of the Air Force? 

Mr. Jounson. Sir, I would beg leave to be excused from answering 
that question likewise, because I don’t know whether it is dependent 
upon evidence that has been introduced in this hearing which I haven’t 
heard or not, but I don’t see the relevance of it to the question concern- 
ing RCA. I don’t know of any efforts made here in the RCA contract 
by the Secretary of the Air Force to get business for Paul Mulligan & 
Co., and that is what you are asking me, whereas my remarks were not 
directed to that at all. 

Senator Ervry. You stated a moment ago that you were informed 
that RCA would make a contract with Paul B. Mulligan & Co. for 
services to be performed for it by Paul B. Mulligan & Co. if RCA was 
furnished with an opinion from the Attorney General of the United 
States that the holding of the office of Secretary of the Air Force by 
one of the partners did not render that contract illegal or improper. 

Mr. Jounson. I am willing to comment on that point if that is your 
question. 

Senator Ervin. And you testified, or did you not state that ? 

Mr. Jonnson. Yes, sir. 

Senator Ervin. And you testified further that at the request of the 
Secretary of the Air Force, you went down to see the Attorney General 


of the United States to see whether he would give such an opinion ? 
Mr. Jounson. That is correct. 
Senator Ervin. In the face of that testimony given by yourself, do 
you now say that you have no knowledge that the Secretary of the Air 
Force was taking measures to try to ie about a consummation of a 


contract between the RCA and the Paul B. Mulligan Co. ? 

Mr. Jounson. I would like to state it somewhat differently, sir. I 
would say this: I think there is a great difference between a Secretary 
of the Air Force soliciting business in the first place, which I under- 
stand did not take place here, and his attempting to clear up a purely 
legal question concerning his position as Secretary of the Air Force 
after the negotiation was completed, and that was all that stood in the 
way. I think there is a difference, and if your question to me is, do I 
think it was ethical for him to de the latter act, I think that that was a 
permissible thing for him to do, and of course I participated in it. 

Senator Ervin. You have not answered my question yet, I will sub- 
mit. I am accepting the validity of your suggestion about solicitation, 
and so I dropped that word solicitation, and I will ask you if in the 
light of that testimony by you, if you were testifying that you had no 
knowledge that the Secretary of the Air Force was taking any steps 
looking to the bringing about of this contract. 

Mr. Jonnson. No, sir, I did not mean to say that. 

Senator Erviy. Well, he was taking steps, was he not? 

Mr. Jounson. I would say we were both taking steps, designed to 
remove a last minute legal impediment to the conclusion of that con- 
tract, raised by RCA, and an impediment which related solely to his 
position as Secretary of the Air Force. That is about the best Tenn do. 
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Senator Ervin. Now, I will ask my original question, or the one I 
modified as a result of your suggestion about solicitation. Do you 
have an opinion, satisfactory to yourself, as to whether or not it is 
ethical for the Secretary of the Air Force to take active steps to pro- 
cure the making of contracts between companies doing business with 
the Air Force and a private partnership whose profits inure in large 
measure to his personal benefit ? 

Mr. Jounson. Yes,sir. I have an opinion on that. 

My opinion is that when that activity relates solely to the removal 
of a challenge to the legality of his position as Secretary of the Air 
Force, and which position was in my opinion disclosed to the Senate 
Armed Services Committee at the time of confirmation, that it is not 
improper or unethical for him to take steps necessary to remove that 
impediment if that is the only thing that stands in the way of the con- 
clusion of a contract which was negotiated and solicited by somebody 
else. 

Senator Ervrn. Well, just exactly, would there be anything un- 
ethical in any kind of conduct along that line at all ? 

Mr. Jonnson. That is a pretty broad question, sir, and I don’t know 
what you mean by “along that line at all.” This is something which 
I understand, and which I know about. It is very difficult to conceive 
of something just like this. If you mean is it all right to go out and 
try to drum up business, I am not prepared to answer that kind of a 
question. It wasnever puttome. But if you are saying is it all right 
for the Secretary to take steps to assure those who on the outside are 
challenging the legality of his position, I see nothing improper in that, 
and I think it is his duty to straighten those questions out. 

Senator Ervin. We are on a hypothetical basis again. I would not 
ask you these questions except you voluntarily, it seemed to me, as- 
sumed the duty of giving this committee the benefit of your advice as 
to the ethics of this situation when you hadn’t been asked with refer- 
ence to it. 

Mr. Jonnson. What I did was try to draw what I saw as the line, 
as I call it, the canons of propriety laid down by the Senate Armed 
Services Committee. I wasn’t acting in the terms of an ethical au- 
thority, but as I said at one point, of a historian trying to discover the 
line drawn by the committee itself. 

Senator Ervin. Now, the Secretary of the Air Force, to your knowl- 
edge did call up, or he asked you to call up the attorney for the RCA 
and for you to tell the attorney for the RCA that his position on the 
law was wrong, did he not ? 

Mr. Jounson. Whether he asked me to call or whether I suggested 
the call as I said this morning, I cannot recall. I think Mr. Ewing’s 
testimony is probably correct on that, because I don’t recall the exact 
words used, hut I did start off by saying simply that if the question 
related to the conflict of interest statutes, and the disclosure of Mr. 
Talbott’s interest in Paul B. Mulligan Co. at the time of confirmation, 
I was prepared to give the Secretary an opinion. This is my best 
recollection of the conversation as I said this morning. That is an 
opinion to the effect that there was no violation of law in that. 

Now, I wanted to know whether that was the kind of legal problem, 
too that was bothering him, and we had some discussion on that, as Mr. 
Ewing said yesterday. But I told him that I was prepared to go that 
far at that time. This was not a conclusive conversation, as you know. 
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Mr. Ewing did not regard it as such, nor did I. In fact he called 
= back later on to say that he was not going to do anything further 
about it. 

On the other hand I certainly was prepared to draw to his attention 
legal considerations which I thought would obviate this, and I still 
say I don’t think it would be a desirable thing when a corporation 
of that size would challenge the legality of Mr. Talbott’s interest in 
something which apparently was similar or almost identical to per- 
haps some other contracts, to have let that thing go without being in- 
terested in it as General Counsel for the Secretary. 

Senator Ervin. That is all. 

The Cuatrman. Mr. Johnson, I want to revert to your testimony, 
or some points in your testimony just before we recessed at noon. 
There was some discussion regarding this and in your answers you 
made reference to General Motors and Ford, with respect, as I under- 
stand it, to companies that are established in our economy and that 
they are not what we would term defense plants, or companies that 
have been established for the purpose of doing defense work. Do you 
make any distinction between business with those companies from the 
standpoint of both legality and ethics? 

Mr. Jounson. So far as legality is concerned, no question whatso- 
ever, and no distinction. 

The CuarrmMan. No distinction? 

Mr. Jonnson. No. 

The Cuarrman. Am I correct in inferring from your testimony this 
morning that in view of the fact that Secretary Talbott before the 
Armed Services Committee had referred to Ford Motor Co. that it 
would be quite proper for Mulligan & Co. to make a contract with 
General Motors to do the service for it that it does for these other com- 
panies, and by reason of the fact it was an established company in 
our economy, that that would not be illegal or improper for the Secre- 
tary to participate in the profits of Mulligan & Co. made from that 
contract? I am trying to get the picture now, whether they could go 
ahead under your interpretation of it, and go ahead and Mulligan & 
Co. could now make a contract with General Motors to do all of its 
business and perform services for it, that it does for others and 
whether that has come within an inhibition of either the statute of the 
law or propriety, or whether according to your interpretation it was 
done. 

Mr. Jounson. There is no distinction in either the statute or the 
law. There is no distinction in the law. There is no question about 
that. 

The Cuarrman. I am not arguing, I am asking for information, 
since you gave an opinion on it. You referred to these companies, 
but in your opinion would it be legal and proper for the Secretary 
for Air to participate in the profit that Mulligan & Co. might de- 
rive from a contract with General Motors or Ford Motor Co.? 

Mr. Jonnson. You are confining it to those two corporations now, 
sir? 

The Cuamman. I used them because you referred to them, and 
because of the magnitude of the companies. 

Mr. Jounson. That is right, those are the only two that I referred 
to myself. I might say by the way of introduction to the answer to 
that question, that I wish heartily that the Senate Armed Services 
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Committee had gone into these questions as carefully as this sub- 
committee is today. I think that this might have been a lot easier 
for all of us. But I can only assume from the testimony as I read 
it, the Senate Armed Services Committee heard Mr. Talbott refer to 
a contract with Ford Motor Co. and did not object to that, and that 
therefore that was the kind of contract which so long as he was a 
partner in Paul B. Mulligan & Co., he could share in the profits and 
there would be no significant distinction between Ford and General 
Motors. 

The CuarmmMan. I thought that was the point ? 

Mr. JoHnson. Not a legal distinction. 

The CuarrMan. No legal distinction ? 

Mr. Jounson. No, sir. 

The Cuatrman. I thought I understood from your testimony this 
morning that since Mr. Talbott had mentioned Ford Motor Co. to 
the Armed Services Committee when he was testifying, and giving 
it as an illustration, that you felt that because he did that that he 
was now free and Mulligan Co. was now free to contract with such 
companies and Mr. Talbott could participate in the profits from that. 

Mr. Jounson. That is the best I can do with the record as I read 
it before the Senate Armed Services Committee. 

The Cuatrman. You interpret the record that way, and the Armed 
Services Committee must have at least 

Mr. Jounson. Must have been on notice that that kind of contract 
was contemplated. That was my interpretation, sir. If I am wrong, 
I will simply have to say that it is a matter of opinion, but I am sorry, 
that is my opinion. 

The Cuarrman. The point is with me I am not saying wrong or 
right. Iam trying to make this record clear as to what you base your 
opinion on, the memorandum that you drew, and how far it would go, 
since you referred to General Motors Co., as I understood your testi- 
mony, there would be no distinction between RCA and General Motors, 
or Ford, under the circumstances, if the contract had been negotiated 
or attempted to negotiate it with General Motors or with Ford. Your 
opinion to the Secretary would have been the same. 

Mr. Jounson. Senator McClellan, of course, I did not face quite 
that problem, but I would have to say this, that there may be differ- 
enting circumstances between Ford and General Motors I am not 
aware of. But my best opinion, given again as a horseback opinion, 
as Senator Ervin said, is that they would seem to be a part of the same 
kettle of fish, yes, sir. 

The Carman. I thought your testimony this morning was sus- 
ceptible to that intepretation, and I am simply asking so that you 
might clarify it. 

Mr. Jounson. It is, sir, and I would think that I would just as soon 
let that interpretation stand. 

The Cuarman. All right. The Chair has no further questions. 

Are there any other questions? 

Senator Munpr. I think perhaps that some of the earlier question- 
ing might have given the implication or put you in the position that 
you or the Secretary were endeavoring to use the Office of the Attorney 
General in an effort to secure business between Paul B. Mulligan & Co. 
and RCA. AsI gathered from your testimony, and you correct me 
if I am wrong, you did not approach the Attorney General, as an advo- 
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cate, trying to persuade him to conform with the decision which you 
had arrived at, but instead you went to him to seek his counsel as to 
whether or not, in his opinion, your advice to the Secretary was valid 
and accurate. 

Mr. Jounson. Whether my proposed memorandum was correct, that 
is correct, and it was presented in a purely professional way, with ref- 
erence to the law. 

Senator Munpr. In other words, you were carrying it from one 
court to a higher court, from one status of legal advice to the top legal 
advice in the Government, to determine whether, in his opinion, what 
you had advised the Secretary was a proper interpretation ? 

Mr. Jounson. That is correct. As you know, it is not an unusual 
practice for heads of the departments in Government to consult the 
Department of Justice on such questions. 

Senator Munpr. That was my understanding. I thought some of 
the intervening questions might not have stated that. 

Senator Jackson. At this point, I wonder if you could advise the 
committee, Mr. Johnson, as to what happened to the Attorney Gen- 
eral’s decision ? 

Mr. Jounson. I have no knowledge that he ever made a decision. 

Senator Jackson. Did you ever pursue it ? 

Mr. Jounson. No, sir. 

Senator Jackson. Did you ask the Secretary about it ? 

Mr. Jounson. I don’t recall. As I said in my statement, I reported 
to the Secretary when he returned to the office on that Saturday, 
January 8, that I had talked to the Attorney General. I don’t recall 
at the present time whether the Secretary ever pursued it any fur- 
ther with the Attorney General. I certainly did not. I was left—I 
might say, by interpolation, that one does not call the Attorney Gen- 
eral too freely on the telephone on matters of this kind, when you 
have already had a conference with him. He told me that he would 
call me back, and I let it go at that. I was told by the Secretary a 
few days later that the matter was cleaned up, because there would 
be no contract and there would be nothing further. 

That is all I know about the terminal aspect of this. 

Senator Munpr. I am trying to summarize now for myself the 
problem that we have before us at the present time as an investigat- 
ing committee. It seems to me that what we are confronted with is 
whether or not the contemplation of a contract, Paul B. Mulligan 
and his partner, Mr. Talbott, comprised either illegality or impro- 
priety, and the question arose and was presented to Johnson; and you 
wrote an opinion to the effect that you considered such a contract to, 
be within the purview of the law and within the purview of the spirit 
of the testimony before the Senate Armed Services Committee; that 
the Secretary then decided on his own volition, either because he had 
concluded that such a contract was inappropriate or because a ques- 
tion had been raised concerning its propriety; that the Secretary on 
his own volition concluded the episode by asking Mulligan to discon- 
tinue the negotiations with RCA, and telling you in a conversation 
on January 11 that no such contract would be made. 

Mr. Jounson. So far as I know, that is correct, Senator. 

Senator Mcunpr. Our position, therefore, is to deal with that 
hypothesis, because it was a contemplation of a contract, it was not 
a contract that was ever consummated. 
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Mr. Jounson. And I will add that this was a legal opinion thar 
was contemplated and not a legal opinion that was consummated, 
too, within the procedures of our Depar tment. 

The Carman. Are there any other questions ? 

The Chair wishes to interrogate you about one matter, because as I 
interpret your testimony, it differs from that of Secretary Talbott 
before the committee a day or two ago. bike 

Mr. Kennedy was questioning Secretary Talbott regarding this in- 
cident, when it occurred. It was right after he got back from E urope. 
As I understand, he had made two trips abroad, ‘and he did not remem- 
ber whether it occurred right after he got back from the first or the 
last. So I read you the testimony here, and then I want to ask you to 
comment, because I think it conflicts with your testimony. It may 
be that the Secretary did not remember accurately, but I think we 
should not leave the record this way without calling it to your atten- 
tion. [Reading :] 


Mr. KENNEDY. When was that, Mr. Secretary? 

Secretary TaLsorr. I am sorry, I can’t give you the dates. 

Mr. KENNEDY. Was that in 1955? Was it after the first of the year? 

Secretary Tatsorr. I guess that is about right. 

Mr. Kennepy. After the first of the year? 

Secretary Tatsort. I don’t know whether it was the last of—I don’t know. 

Mr. KENNEDY. Were you in Europe before Christmas or after Christmas? 

Secretary Tartsotr. Both. 

Mr. KenNEDy. You don’t remember whether you had this conversation before 
or after? 

Secretary Tarsotr. I don’t know that it is particularly relevant because it may 
have been in November or it may have been in March. It was in a period in 
there that I don’t know. 

Mr. KeNNeDY. You came back from Europe and then what happened? What 
occurred? 

Secretary Tarsorr. The next thing I heard, through the attorney and through 
Mulligan, through Murray Smith, my attorney, that RCA had questioned the 
propriety of having another contract with Mulligan, with me as partner. As I 
understood, it originated at their plant level with their lawyer there. They had 
referred to the lawyers in New York. The lawyers down here had referred it 
and I was told that they had requested of Mulligan or our attorney, I don’t know 
which, that a letter be procured from the Attorney General. I said “my good- 
ness, if there is any such suspicion, forget it. We won't do the contract or have 
anything to do with it.’ 

Mr. KeNNeEpDy. That was the finish of it? 

Secretary Tautpotr. That was the finish as far as I knew. 

Mr. Kennepy. Did Mr. Mulligan try to pursue it with the people from RCA? 

Secretary Tatsorr. Mulligan went back down there another time. I don’t 
know who he saw or what he did. He tells me now that he did. 


And I follow on: 


Mr. KENNEDY. What conversations did he have with them? 

Secretary Ta.LBorr. I don’t know those. 

Mr. Kennepy. Did he indicate that you wanted the contract made? 

Secretary TALBoTT. Oh, no. 

Mr. KenNepY. The first time that you heard of, and heard that RCA had raised 
a question as to the propriety, did you then indicate that you didn’t want to go 
into the contract? 

Secretary Tarsort. Yes, sir. 

Mr. KENNEDY. Absolutely there is no question about that? 

Secretary Tatzott. No. If Mulligan went back to see them, it would be on a 


contract that we would have put the special partnership into effect. I would not 
have let him take that contract. 


He further testified: 


Secretary Tatsort. No; he came in about some other matter entirely— 





136 HAROLD E. TALBOTT—SECRETARY OF THE AIR FORCE 


That is relating to a man that came down from RCA after that— 


whether it was experimental with them or with their laboratories. They had 
asked me at one time to visit the laboratories, and I told Dave Sarnoff that I 
would love to visit their experimental and development laboratories. I know he 
did not come in on the Mulligan matter. 

I told him about the Mulligan matter and I said, “I am really disturbed about 
this, the idea of bringing this thing up to the point of asking for a letter. You 
ought to have had the courtesy to let me know there is some doubt in your mind 
and I would have eliminated the question immediately.” 

Mr. KenNnepy. You would not have wanted to go into the contract? 

Secretary Tatsort. Certainly not, I told him at that time I would not think 
of having any business with them. 


From your testimony, Mr. Johnson, if your testimony is correct, 
apparently Secretary Talbott did pursue the matter after he had 
learned that the company wanted assurances or a letter from the 
Attorney General. 

Mr. Jounson. Senator McClellan, of course my testimony speaks 
for itself. As you will recall, on the very morning following that testi- 
mony, Secretary Talbott informed you by letter that his recollection 
had been hazy and inaccurate, incomplete, concerning that incident, 
and he tried, I know, to correct at least part of that testimony. It may 
be that he will wish to testify further with respect to it. 

The Cuarrman. Since he is going to testify further, I understand, 
I wanted to point out to you what apparently is a discrepancy or 
inaccuracy as between the testimony you have given regarding this 
matter and what Secretary Talbott testified a few days ago. 

Mr. Jounson. There is a discrepancy presently on the record. I 
think with the refreshing of his recollection which has taken place, 


that discrepancy will be removed. 
The Cuatrman. Mr. Kennedy asked him: 


Did you ask Mr. Johnson? 

Secretary Taxtsorr. I told Johnson about this, but I didn’t tell him to do any- 
thing, I don’t think, 

I will ask you, did he tell you to undertake to get the letter from the 
Attorney General ? 

Mr. Jounson,. Not necessarily a letter from the Attorney General, 
but he told me to discuss it with the Attorney General to see whether 
he concurred with my opinion. 

The CHarrman. The impression that I had from Secretary Tal- 
bott’s testimony was that the minute he heard of the company raising 
the question about either the legality or the propriety of this contract, 
he just dropped it like that and said he didn’t want to have anything 
more to do with it, and that finished it. 

Mr. Jounson. I am sure his recollection is much clearer now, 
Senator. 

The Cuatrman. According to your testimony, that would not be 
correct. 

Mr. Jonnson. Yes, sir. 

The Cratrman,. I wanted to call your attention to it, because I 
think Secretary Talbott will be back before the committee, and—— 

Mr. Jounson. I think it would be good for the record to say that 
I did assist in the refreshment of his recollection the next morning, 
and I believe he has told you that his recollection was incorrect. 

Senator Ervin. Mr. Chairman, I want to make this observation. 
I want to prove what Mr. Johnson said this morning about his testi- 
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mony being immaterially in conflict. I think all of us who deal with 
witnesses learn very soon that the human memory is a tricky thing. 
[ remember re¢ ding an old lawbook one time that said one se ratch of 
a pen is worth the slipping memory of a thousand witnesses. 

The Cuamman. Are there any other questions? 

If not, thank you very much, Mr. Johnson. 

Mr. Gelly, come around, please, sir. 

Mr. Gelly, will you be sworn, please, sir ? 

The C hair apologizes if I mispronounce your name. 

You do solemnly swear that the evidence you shall give before this 
Senate Investigating Subcommittee shall be the truth, the whole tr uth, 
and nothing but the tr uth, so help you God ¢ 


Mr. Getty. I do. 


TESTIMONY OF GEORGE B. GELLY 


The CuatrMan. Gentlemen, snap your pictures and then observe 
the request of the Chair not to snap pictures while the witness is testi- 
fying. 

Will you please state your name and address for the record ? 

Mr. Getty. My name is George B. Gelly, 3027 Foxhall Road 
Washington, D. C. 

The Cuairman. Mr. Gelly, the Chair usually advises all witnesses 


that they have a right to counsel if they desire, when they testify 
before the committee. Do you care for counsel ? 


Mr. Getty. If the committee will bear with me, I will try and get 
along w ithout counsel. 
The CuarrMan. The committee will try to bear with you. If there 


is a question about the lights being on you while testifying, if you 
object to that, the Chair will 

Mr. Getty. Lean get along all right. 

Senator Munpr. Would you raise your voice a little higher? We 
do not have an amplifier, and it is rather hard to hear. 

The Cuatrman. I did not understand your answer. 

Mr. Guuxy. I can get along with the lights all right. 

The Cuarrman. All right. Thank you very much. 

Mr. Gelly, what position do you hold with Douglas Aircraft Corp. ? 

Mr. Getty. I am the Washington representative of the Douglas 
Aircraft Co., and the manager of their Washington office. 

The Cuarrman. And manager of their Washington office ? 

Mr. Getty. That is right, sir. 

The Cuatrman. How long have you been in the services of the 
Douglas Aircraft Co. ? 

Mr. Geuxy. Slightly in excess of 9 years. 

The Cuatrman, Slightly in excess of 9 years. 

Do you hold any official position with the company ? 

Mr. Getiy. I am the assistant secretary of the company. 

The Cuatrman. You are the assistant secretary of the company? 

Mr. Getiy. Yes, sir. 

The Crarmman. Mr. Gelly, what official position does Mr. Don 
Douglas, Sr., hold with the company ? 


Mr. Getiy. He is the chairman of the board and the president of the 
company. 
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The Cuatrman. Chairman of the board and president of the com- 
pany ? 

Mr. Greity. That is correct, sir. 

The Cuatrman. What position does Don Douglas, Jr., hold with 
the company ¢ 

Mr. Getty. He is the vice president in charge of military relations, 
sir. 

The Cuatrman. Who is your vice president in charge of public 
relations? 

Mr. Getty. Mr. A. N. Rochlen. 

The Cuatrman. Rochlen ? 

Mr. Getty. Yes, sir. 

The Cuatrman. Mr. Gelly, first, I wish to have you comment and 
give us any information you have : about why the committee has been 
unable to get in touch with Mr. Donald Douglas, Jr., and Donald 
Douglas, Sr., within the last d: ay or two, when the committee has tried 
to contact them, particularly through Mr. Rochlen, the vice president 
in charge of public relations. Can you give us any information 
about it ¢ 

Mr. Getty. Mr. Donald W. Douglas, Sr., is in his office at this 
moment in Santa Monica, Calif. Mr. Donald Douglas, Jr., as far 
as I know, is still at sea. He left last Friday, I believe, and I haven’t 
been in touch with him since sometime on Thursday. 

The Cuarmman. Since some time on Thursday ? 

Mr. Getty. That is right. 

The Cuatrman. Do you know if they had an appointment here in 
Washington at the Pentagon for this morning or tomorrow morning ? 

Mr. Getty. Mr. Donald Douglas, Jr., was scheduled to come to 
Washington from New York, arriving in Washington late tonight, 
and I had made appointments with him with some of the general 
officers and the Secretary in the Air Force for—what is tomorrow, 
Wednesday ? 

The CHarrman. Tomorrow would be Wednesday. 

Mr. Getty. Wednesday and Thursday. 

The Cuarrman. Am I incorrect when I understood that they would 
arrive here —— night ? 

Mr. Getty. No, sir. 

The Cuamrman. And did you not have such information ? 

Mr. Getty. I didn’t have that information, sir. 

The Cuarrman. You did not have that information ? 

Mr. Getty. No, sir. 

The Cuarrman. I may make this statement to you, as I am trying 
to clear it up. The staff advised the Chair that they have been in 
touch with Mr. Rochlen on Sunday, and they were trying to reach 
Mr. Don Douglas, Jr., who was out sailing over the weekend, and 
they thought they could do that by plane, by flying over and attract- 
ing his attention and so forth. In the last call with Mr. Rochlen at 
5:30 Sunday afternoon it was reported that while he hadn’t been able 
to get in touch with them, they were due to return about 6: 30 or 7 that 
evening and that they were due to be in Washington on Tuesday morn- 
ing, and that they would arrive here, or Mr. Don Douglas would 
arrive here, Monday night at 8 o’clock, and would get in touch with 
the committee or committee staff. When he did not arrive last night, 
and efforts to locate him here were unsuccessful, the committee staff 
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has been trying to get in touch with him since, or in touch with some- 
body who can give us some information. You advised me a minute 
ago that you knew that Mr. Donald Douglas, Sr., was in his office at 
this minute. 

Mr. Getxy. I obtained that information, sir, just before I came 
into the committee room. 

The Carman. And you passed it on to the staff / 

Mr. Getty. Yes, sir. 

The CHarrman. Now I am advised that immediately after you 
passed on that information the staff called and it was reported that 
Mr. Donald Douglas, Sr., was not in his office, and that his secretary 
was not in his office, and we have still 

Mr. Kennepy. The substitute secretary is not in his office. 

The Cuarrman. And the substitute secretary was not in the office 
and we are still unable to get in touch with him. 

Senator Benprer. What time is it in California ? 

Mr. Getty. It is lunch time. 

Senator Benper. Well, let us call him after lunch. 

The CratrMan. I believe the staff advises they have been trying 
ever since Sunday night to get in touch with him and get some infor- 
mation as to when they would be available. 

Senator Jackson. Mr. Chairman, the staff informs me that they 

called him at 2:15 our time, so that is 11:15 daylight time in Cali- 
fornia. 

The CuatrMan. May I inquire, is that when the conversation was 
held? That is the last time, I am informed, and they could not make 
contact with him, The purpose of this is that the Chair has directed a 
wire to both Donald W. Douglas, Sr., and Donald W. Douglas, Jr., 
whom I understand you have appointments for in the Pentagon for 
tomorrow. 

Mr. Getiy. They were canceled, sir. 

The Cuarrman. They were canceled ? 

Mr. Getty. Yes, sir. 

The CHatrrman. When were they canceled ? 

Mr. Getty. Yesterday. 

The CuarrMan. It may be necessary for the committee to use what 
powers it has to bring them forth. I want to advise you that if there 
is any statement you wish to make, the Chair does not wish to be 
unfair to you. 

Mr. Getiy. I am sure my management meant no discourtesy to the 
committee. I know in my last discussion with Mr. Douglas, Sr., on 
Friday 

The Cuarrman. When was that? 

Mr. Gevty. Friday. 

The CHatrman. | thought you said a while ago it was Thursday. 

Mr. Getty. No; I had a discussion with Don Douglas, Jr. on 
Thursday. I had one with Mr. Donald Douglas Friday, I think. 
Friday—I had called Mr. Douglas on Friday afternoon to advise him 
of the passing of Vice Admiral Soucek, who had died suddenly. 

And at that time he told me of a conversation he had had with Mr. 
Kennedy. He said at that time that he was going out on his usual 
trip over the weekend. 

aniston Symrineton. Going out on what kind of a trip ? 

65817—55——10 
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Mr. Getty. His usual boat trip over the weekend. And he said 
he did not know what plans the committee had in mind. He said 
to me, however, that if they needed any information whatsoever, that 
he felt in view of the fact that I had accompanied him on all of 
his appointments, that I should be in a position to give the commit- 
tee any facts that he could give to them. 

The Cuarrman. In other words, he asked you to appear before the 
committee and give the information you have ! 

Mr. Getiy. I was subpenaed, sir, at 11:30 this morning when I 
came back from Arlington Cemetery. 

The Cuatrman. Yes; but you had been given instructions to ap- 
pear before the committee; is that correct ? 

Mr. Getiy. I was told by Mr. Douglas if I was called to give them 
every fact at my disposal. 

The CHarrmMan. Well, you were subpenaed. primarily so we might 
get some information as to how to get in touch with Mr. Douglas, 
so that we might get a subpena out if that was going to be required. 
I have sent a wire. 

The Chair would request that you, in view of your relationship with 
the company, your official position, when you have concluded testi- 
fying, you undertake to get in touch with them and advise them that 
their presence will likely be required. 

Mr. Getxy. I will do that, sir. 

The Cuarrman. A wire has been dispatched to them to be here to- 
morrow morning. Of course, if there was absolutely some reason why 
they could not leave, the Chair would take that into account. But in 
view of the difficulty we are having, the Chair, with the approval of 
the committee, will probably use the full powers of the committee to 
have them present. 

Senator Benpver. Mr. Chairman, I beg your pardon, sir, but I do not 
believe we can criticize too severely the people involved because the 
memo that I received from the Chair this morning indicates exactly 
the effort that was made to reach Mr. Douglas. As of this moment, the 
only communication we have had with Mr. Douglas has come by way 
of Mr. Gelly. Under the circumstances, I do not believe that any re- 
flection should be made upon the people. 

I do not know Mr. Douglas at all. I have never had any contact 
with him. But I believe in giving the man the benefit of the doubt. 
He is in California, and if we want to hear him, if Mr, Gelly cannot 
give us the evidence we want—certainly he will be available. We will 
be here all week, and I am sure we will have the opportunity to hear 
him. 

The Cuarrman. The Chair would make this observation. I am not 
trying to be unfair. But the Chair, I trust, has given the impression 
that he is firm about it. 

Senator Jackson. I have just one question. 

Mr. Gelly, is it not a fact that the committee staff relied on the 
understanding that Donald Douglas, Jr., and Sr.. would be here last 
night in connection with an appointment at the Pentagon today? 

Mr. Getiy. Senator 

Senator Jackson. Mr. Rochlen gave that. 

Mr. Getty. Mr. Douglas, Sr., did not have any appointments at the 
Pentagon. The appointments were made a week or so ago, and they 
were made for Don Douglas, Jr. 
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Senator Jackson. I understand from the staff that Mr. Rochlen as- 
sured them that Mr. Don Douglas, Jr., would be in here so they did 
not subpena him. Is it hard to get in touch with Donald Douglas, Jr. ? 

Mr. Getty. The only information I have, sir, is what your staff has, 
that he went out on this boat trip. I don’t know whether he went out 
Thursday or whether he went out Friday. 

Senator Jackson. They have a radio telephone on that boat; have 
they not? 

Mr. Getty. Well, if they do—I don’t know for sure. 

Senator Jackson. The staff advises me that Mr. Rochlen informs 
us that they do have a radio telephone. I assume if he is a responsible 
official in Douglas, he does not take off for several days with no way 
in the world to get in touch with him? 

Mr. Getiy. I agree with you, Senator. But I don’t know person- 
ally whether he has a radio telephone or not. 

Senator Jackson. I would suggest that you get him in here pretty 
fast. 

The CuatrrMan. We will proceed with the interrogation. 

Mr. Gelly, in your official position with the company, do you fre- 
quently attend business conferences here with Mr. Douglas, Sr.; here 
in Washington with Mr. Douglas, Sr., Mr. Douglas, Jr., and officials 
of the Government? 

Mr. Getxy. I do, sir. 

The CuHatrMan. Do you recall having attended a conference with 
Mr. Douglas, Sr., and Mr. Douglas, Jr., in the office of Secretary Tal- 
bott some time early last October ? 

Mr. Getiy. Yes, sir; I do. 

The Cuarrman. What was the purpose of that conference? 

Mr. Getty. It was a routine—it was for the purpose of routine Air 
Force business. 

The Cuatrman. The Chair did not hear you. 

I will have to ask you photographers to defer to the business of the 
committee rather than your work. Do not let it interfere. 

Repeat your answer so the Chair can hear you. 

Mr. Getty. Mr. Douglas makes about four trips to Washington 
every year, and the visit he made here in October was to discuss the 
routine Air Force business with which we are concerned. 

The Cuarrman. Does your company make a number of aircraft— 
is that its principal business, the aircraft business ? 

Mr. Ge.ty. That is all our business, sir. 

The Cuatrman. That is all of your business, making aircraft? 

Mr. Getiy. Yes. 

The Cuatrman. Does it have contracts with the Government for 
producing aircraft for the Defense Department and the Air Force? 

Mr. Getty.- We have roughly one and a half billion dollars of Air 
Force and Navy business. and $400 million of commercial business. 

The Cuarrman. Four hundred million dollars of commercial busi- 
ness ? 

Mr. Getty. Yes. 

The Cuarrman. Do you recall this particular occasion when you 
had this conference with Secretary Talbott, the one to which I have 
referred and identified to you? Do you recall it? 

Mr. Getiy. I do; yes. 
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The CuHarrMan. Were you present ? 

Mr. Getty. I was present. 

The Cuarmrman. All right. You may proceed to tell the committee 
in your own words just what happened when you went in, how the 
conference began, what was said, and so on. 

Mr. Getiy. I will try to tell the committee to the best of my ability. 

We entered the office and Mr. Douglas and Mr. Talbott exchanged 
greetings as two old friends. 

- Senator Symrneton. Who was in the group? 

Mr. Getty. Mr. Douglas, Sr., Mr. Douglas, Jr., and myself. 

After an exchange of greetings, Mr. Talbott moved to his chair 
behind the desk, and Mr. Douglas took a seat close to the right-hand 
corner of the desk. 

The Cuairman. That was Douglas, Sr. / 

Mr. Getty. Douglas, Sr. Mr. Douglas, Jr., took a seat close to this 
corner of the desk | indicating], and I took a seat somewhat in the back 
of the desk. 

Senator Munpr. Who were the old friends, Mr. Talbott and Mr. 
Douglas, Sr., or Junior, or both ? 

Mr. Getty. Senior; I believe, Senator, that Mr. Douglas has known 
Mr. Talbott since World War I. 

Senator Munpr. You are talking about Douglas, Sr. ? 

Mr. Getty. Yes, sir. 

Senator Munpr. They were long time old friends ? 

Mr. Getty. Yes, sir. 

The Cuarrman. All right, proceed. 

Mr. Getty. Mr. Talbott, on seating himself in his chair, he started 
a monologue 

The CHatrman. Started what? 

Mr. Getty. A monologue. 

The CHamman. A monologue? 

Mr. Getiy. Yes, sir. I would like to explain to the committee, in 
all fairness to Mr, Talbott, that I have noted on other occasions besides 
this one, that when we have been in his office and he has had great 
responsibilities on his mind or worries, that he would start in and talk 
about them to Mr. Douglas, without any relationship whatsoever to the 
business we were going to discuss. 

The Carman, All right. 

Mr. Getty. This monologue lasted for about 2 minutes. As far as 
I can recall, he mentioned that he had some relationship to a manage- 
ment engineering concern, and that it was a good business, that it 
was—he made some mention of income from it, but he also, in the 
course of it, mentioned one company that I can remember, Richfield 
Oil Co., as being one of the clients of the company. 

Then he looked up all of a sudden while he was engaged in this 
monologue, and with no remarks coming from Mr. Douglas, senior or 
junior, and he said “Why, perhaps I shouldn’t mention this in your 
presence.” 

The Cuamman. Then what happened ? 

Mr. Getty. Then we went on to discuss our normal Air Force 
business, 

The Cratrman. All right. You did discuss the business, then; is 
that correct ? 

Mr. Getty. That is correct. 
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The CuatrMan. Is that the first time in all the trips that you have 
made there that he brought up the question of this Mulligan Co. or 
this engineering firm ? 

Mr. Getty. That is the only time, sir. 

The CuarrMaNn. That is the only time? 

Mr. Getty. Yes, sir. 

The CHarrman. It had not occurred before ? 

Mr. Getty. It had not occurred before. 

The Cuatrman. What occurred after that ? 

Mr. Getty. After about 20 or 30 minutes, when we left the office, 
and had gone out in the hall, I made the comment, “I wonder what in 
the hell the Secretary brought up that subject for.” 

The CuarrmMan. You made the comment, “I wonder what in the hell 
the Secretary brought up that subject for” ? 

Mr. Getiy. Yes, sir. 

The Cuarrman. All right, what else was said ? 

Mr. Getty. Nothing was said. It was just one of those things—— 

The Cuarrman. All right. Thereafter did you hear any comment 
between Douglas, Sr., and Douglas, Jr., regarding the matter? 

Mr. Getiy. No, sir; I never have. 

The CHarrman. Sir? 

Mr. Getty. I never have heard any comment. 

The CuarrMan. Wait a minute. Iam talking about after you left 
the office, after you made that remark. 

Mr. Getiy. I have not heard any comment; no, sir. 

The Cratrman. Didn’t you tell me an hour and a half ago that 
when you got back to the hotel—what occurred at the hotel? 

Mr. Getty. I told you, Mr. Chairman, that at the hotel, later in the 
day, there were very, very many people in the room, that there was 
much conversation going on, that it may have been mentioned, but I 
did not hear it. 

The Cuatrman. Did you not tell me that you heard and observed 
Douglas, Sr., scratching his head and some comment made between 
him and Don, Jr., about it? Did you not tell me that ? 

Mr. Getty. Mr. Chairman, I said that I saw the boss scratching his 
head, but I did not say that I had heard him make any specific com- 
ment. 

The Cuatrman. What would be the point in telling me that he 
was scratching his head? What significance would that have if it 
was not related to something else ? 

Mr. Getuy. Mr. Chairman, you will have to draw your own con- 
clusions. 

The Cuatrman. I never knew he scratched his head. You told me. 
I wanted you to tell me just what happened. 

Senator Benper. Mr. Chairman, I did not realize scratching your 
head was an impropriety. 

The Cuatrman. The Chair has not made such a ridiculous state- 
ment. I am trying to refresh the witness’ memory as to what he told 
the Chair. 

Mr. Greiiy. Mr. Chairman, isn’t it kind of right to do this [indicat- 
ing | when you are kind of puzzled ? 

The CratrmMan. Yes, sir, and you saw somebody do it and they 
were puzzled about it. That is what you told me. What did you 
interpret from there on ? 
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Mr. Geuuy. I didn’t interpret anything. I didn’t hear anything. 

The CuarrmMan. You did not hear anything? 

Mr. Getiy. I didn’t hear anything said. 

The Cuatrman. Did you not tell me in the presence of a member of 
the staff, Mr. Kennedy, that Don said, or the father, “Why did he 
bring up that conversation”? Did you not tell me that about an 
hour ago? 

Mr. Getty. Mr. Chairman, I said it is quite conceivable that they 
might have said that. 

The Cuatrman. They might have been talking about hunting rab- 
bits, too. No one is talking about what might have been conceivable. 

Mr. Getty. Mr. Chairman, they might have been talking about sail- 
ing or hunting rabbits, true. 

The Cuarrman. That certainly was not what you tried to convey 
to the chairman. 

Mr. Ge.iy. I am trying to be helpful to the Chair in every way 
I can. 

The CuatrMan. Do you want to leave your testimony in that shape? 
I just ask you frankly now, do you want to leave your testimony as 
you are right now, as to whether you made the statement that at that 
time Douglas, Sr., and Douglas, Jr., made some remark about the 
conversation of Secretary Talbott, do you want to leave your testimony 
about that ? 

Mr. Getty. Mr. Chairman, I humbly submit that I said to you, as 
far as I can recall, that it was conceivable that they were talking about 
it, but I could not swear that they were. 

The Cuarrman. That is all. 

Are there any questions ? 

Senator Munpr. In other words, you did not hear them say any- 
thing in the hotel ? 

Mr. Getty. That is right, sir. 

Senator Munpr. It is conceivable that they could have talked about 
it, or they could have talked about sailing or hunting rabbits. 

The CHatrmMan. I will just ask you one other question. What 
caused you to make the remark, “I wonder what in the he 
brought up that subject for, or talked about it”? What caused you 
to make such an exclamation ? 

Mr. Getty. I made that exclamation, Mr. Chairman, as any ex- 
perienced Washington representative would, I believe. 

The Cuarrman. What would cause an experienced Washington rep- 
resentative to make the statement ? 

Mr. Getty. You are always—— 

The Cuatrman. There was something unusual that caused you to 
make that exclamation. You wanted to know, “What the he 
brought that subject up for.” 

Mr. Getty. As I say, it was something entirely out of line of our 
normal business conversations. 

The Cuarrman. It was something out of line that attracted your 
interest and your curiosity, is that correct, and that caused you to make 
the exclamation ? 

Mr. Getiy. Yes, that is it, yes. 

The Cuarmman. Allright. That isall. 

Thank you, Senator Mundt. 
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Senator Munpr. I rather think we are going to have to find out 
vom Douglas, Jr., and Douglas, Sr., what significance, if any, this 
conversation in the office had. but you can perhaps shed some light 
on some other things. 

Is the Douglas Aircraft Co., to your knowledge, a client of Paul B. 
Mulligan & Co. ? 

Mr. Getty. It is not, sir. 

Senator Munpr. To your knowledge, it is not a client ? 

Mr. Getxy. Yes, sir. 

Senator Munpr. You have done no business with them ¢ 

Mr. Getty. We have never done any business with them. 

Senator Munpr. You have no contract with them ¢ 

Mr. Getty. We have no contract with them. 

Senator Munpr. Have you ever done any business with them since 
Mr. Talbott has been with the Air Force ¢ 

Mr Gexiy. We have never done any business with them, either 
before or after. 

Senator Munpr. Either before or after ? 

Mr. Getty. No, sir. 

Senator Munpr. You say in what you call Mr. Talbott’s monologue 
he was discussing his troubled mind with Mr. Douglas. Did Mr. 
Talbott solicit at that time, from Douglas, Jr., or Sr., any business? 

Mr. Gewiy. No, sir. He ended everything by saying, “Perhaps 
I should not mention this in front of you.’ 

Senator Munpr. At no time did he either solicit directly or in- 
directly any business ? 

Mr. GetLy. He never did, sir, no, sir. 

Senator Monpr. He never talked in terms about the Mulligan Co. 
might be able to save a lot of money for Douglas Aircraft ? 

Mr. Getty. He did not, sir, no, sir. 

Senator Munor. He did not give the implication that that is what 
he was trying to do, to make a contract with Douglas Aircraft ? 

Mr. Getty. I did not draw implications. 

Senator Munpr. That is all, Mr. Chairman. 

The Coarrman. Any other questions? 

Senator Jackson. I have just one question. I did not quite under- 
stand your opening statement in which you attempted to explain 
Secretary Talbott’s monologue. I believe you said, if I heard your 
testimony correctly, Mr. Gelly, that the Secretary had a lot of prob- 
lems on his mind, I assume you are referring to Air Force problems. 
He was troubled, is that it ? 

_ Mr. Getiy. Senator Jackson, I have seen that happen in other 
instances. ; 

Senator Jackson. Pardon me? 

Mr. Gey. I said in other instances I have seen that happen. The 
man has a tremendous responsibility, as Senator Symington can testify 
to. 

Senator Jackson. I do not think there is anything unusual about 
that. I think most people who have a lot of their office work on their 
hands like to get it off their chest. You use that as an explanation. 
But how does that apply when the discussion relates to something that 
has to do with the Air Force and the Paul B. Mulligan Co. ? 

Mr. Getiy. I don’t know. 
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Senator Jackson. I am asking you. I am sitting up here trying to 
understand what you are trying to convey to me. I thought you were 
going to start out by saying that maybe we have to step up aircraft 
production, we have headaches, or something like that, but then you 
proceeded to explain a conversation about Paul Mulligan & Co. I just 
do not quite follow your reasoning. Maybe I am stupid up here. 

Mr. Gerry. I do not think you are stupid, Senator. If you will 
recall, the Chair asked me to describe what happened when we went 
into the office, and to the best of my humble ability, I tried to do it, 
and do it after a period of 10 months. . 

Senator Jackson. I understand, but I just do not see how the pre- 
liminary statement that you made has any relationship at all with the 
conversation that ensued. I gathered that your remark at the end 
apparently, in which you used certain words—what was it? “What 
the ———— did he want?” 

Senator Brenper. He said that. 

Senator Jackson. That is what I understand. 

That was your comment, was it not? 

Mr. Getty. “I wonder what in the ——— he brought up that sub- 
ject for.” 

Senator Jackson. That is my point, that your comment at the end 
completely contradicts the explanation that you had for the opening 
statement by Mr. Talbott. 

The Cuarrman. Are there any other questions? 

Senator Munopr. I should have asked another question when I asked 
you whether Mulligan ever did any business with Douglas and whether 
he had any business with him before or after. I should have asked 
you whether to your knowledge Mr. Mulligan has ever solicited the 
Douglas Co. 

Mr. Getxy. I have no knowledge that he has. 

Senator Munpr. Has he ever talked to either of the Douglases in 
your presence ? 

Mr. Getiy. I have no knowledge in any way. 

Senator Munpr. At least, in your knowledge, Mr. Mulligan has 
never approached either of the Douglases for contracts ? 

Mr. Getty. That is correct. 

Senator Munpr. Has he ever approached you as an officer of the 
company ? 

Mr. Getty. He has never approached me. 

Senator Munpr. Do you know Mr. Mulligan ? 

Mr. Getty. I know him by his picture. 

Senator Munpr. You did not know him until these hearings began ? 

Mr. Getry. No. 

The Cuarrman. Senator Symington? 

Senator Symrneron. Mr. Gelly, you went into Mr. Talbott’s office 
with Mr. Donald Douglas, junior and senior, in the office, is that right ? 

Mr. Getuy. That is right. 

Senator Symineton. Was anyone else in the office? 

Mr. Getuy. General Hipps was in the office. 

Senator Symrneton. That is Mr. Talbott’s aide? 

Mr. Getty. Yes, sir. 

Senator Syminoton. And after a story got around that the Mulli- 
gan Co. had been brought up at this meeting. phlaapaapig that in- 
formation got to the staff of this committee. Do you know how it got 
to the staff of the committee ? 
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Mr. Getty. No, sir, I do not. 

Senator Symrneton. Have you ever talked about it to anybody, 
after you left Mr. Talbott’s office ? 

Mr. Getiy. I have talked about it in my office. 

Senator Symineton. To whom did you talk in your office about it? 

Mr. Getty. All company people. 

Senator Symrncton. Name them. 

Mr. Gey. I mentioned it to my assistant, Mr. Canaday. 

Senator Symineton. Who? 

Mr. Getty. Mr. Canaday. 

Senator Symrncron. How do you spell that ? 

Mr. Gexy. C-a-n-a-d-a-y. Other than that, I can’t recall, sir. 

Senator Symineron. In other words, you mentioned it to the people 
in your office, but you can only recall one person ? 

Mr. Gexiy. That is right, one person. 

Senator Benper. You sound like Mr. Lev. 

Senator Symineton. Mr. Chairman, I do not think this is a light 
matter. A man’s reputation may be involved in this case, and I think 
it is a serious matter. 

Mr. Gelly, why did you mention it to Mr. Canaday ? 

Mr. Getty. He is my assistant. 

Senator Symineton. I know, but what was the importance of it? 

Mr. Getty. I usually tell him the things that go on during the day. 

Senator Symineton. Tell us what you said to him. 

Mr. Getiy. I probably told him something similar to what I have 
just recited to the committee. 

Senator Symineron. Which was what? 

Mr. Getty. That while we were in calling on Mr. Talbott, Mr. 
Talbott started to talk about an interest he had in a management 
engineering firm, and he went on to mention some of his clients, like 
the Richfield Oil Co., and at the end he apparently noticed that Mr. 
Douglas wasn’t listening, and he said, “Perhaps I shouldn’t discuss 
this in your presence.” I couldn’t tell him anything else than that, 
Mr. Symington. 

Senator Symineron. Do you know if Mr. Canaday spoke to anyone 
else about it ? 

Mr. Getxy. I do not know, sir. 

Senator Symrneron. Since you spoke to Mr, Canaday for the first 
time about it have you and he talked about it to anyone else, or talked 
to each other about it again ? 

Mr. Getry. I don’t believe so. 

Senator Syminetron. You have never discussed it again with Mr. 
Canaday since that one time, is that right? 

Mr. Getuy. Not that I recall. . 

Senator Symrineron. Have you ever discussed it with the staff of 
this committee before today ¢ 

Mr. Getiy. No, sir. 

Senator Symrneron. Has Mr. Canaday ever discussed it with any- 
body, to the best of your knowledge? 

Mr. Getty. Not that I know of. 

Senator Symineron. Has he ever told you that he has mentioned it 
to anybody ? 

Mr. Getty. No, sir; he never has. 
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Senator Symineron. Then if you discussed it with Mr. Canaday 
and nobody else, and he has not discussed it with anybody, and you 
have not discussed it with anybody else, do you not think it might be 
advisable for the other people at that conference to testify about ‘whom 
they have discussed it with? 

Mr. Getty. I believe the Chair has the wisdom to decide what should 
be done, sir. 

Senator Symrneron. I believe you testified that you did not fee! 
that in any way it was being suggested by Mr. Talbott that Douglas 
do business with Mulligan—that is correct, is it not? 

Mr. Getxy. That is correct. 

Senator Symrneron. Then it might be a good idea to find out who 
started the rumor that it was being suggested, do you not think so? 

Mr. Getxy. I agree with you, Senator, because I think in W ashing- 
ton here such a thing i is exceedingly reprehensible. 

Senator Symrnaton. You are ‘perfectly willing to let your testi- 
mony stand that the only person you have talked to about this matter 
is Mr. Canaday, is that correct ? 

Mr. Getxy. As far as I can recall. 

Senator Symrneton. And to the best of your knowledge he has 
not talked to anyone else about it. Do you know that or do you just 
think it? 

Mr. Getiy. I told Mr. Kennedy here this morning or this after- 
noon that when I was reading the account on the ticker at the Press 
Club last Monday, I made comment to the fact that “Gosh, I thought 
the name was Monohan.” 

Senator Symrneron. Who did you say that to? 

Senator Benper. Is there anyone in the room here that you might 
have said it to? 

Mr. Getriy. No, sir. 

Senator Benper. Look around here. 

Senator Symrneron. I do not yield at this point. 

Who did you say that to? 

Mr. Getty. There were a bunch of us reading the ticker in the 
Press Club, and I don’t know particularly who might have heard it. 

Senator Symineton. So in effect you might have stated something 
to a group of reporters, something that made them feel that you knew 
about the Mulligan company; is that right? 

Mr. Getxiy. I wouldn’t be surprised. 

Senator Symrneron. And therefore they would ask you how you 
knew about the Mulligan company; is that right ? 

Mr. Getxiy. Not necessarily, sir. 

Senator Symrneton. Did anybody ask you that? 

Mr. Gey. I don’t recall, sir. 

Senator Symincron. You do not remember whether anybody asked 
you? 

Mr. Getxy. No. I am pretty sure they didn’t, as a matter of fact. 

Senator Symrneton. You are pretty sure they did not? 

Mr. Getiy. Yes. 

Senator Symineton. Do you think that the whole question of this 
conversation might have arisen as a result of your remark at that 
time ? 

Mr. Getty. I wouldn’t be surprised. 
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Senator Symrneron. How long ago was it? 

Mr. Getiy. Last Monday week. 

Senator Symineron. Last Monday week? 

Mr. Getiy. Yes. E 

Senator Symineron. You are under oath, Mr. Gelly. You cannot 
recall whether or not anybody asked you about it ? 

Mr. Getty. No, I can’t right now. 

Senator Symincron. I have no further questions, Mr. Chairman. 
I will be glad to yield to my friend from Ohio. 

Senator Benper. Thank you very much. I appreciate your yield- 
ing. 

Mr. Gelly, you say that Mr. Douglas, Sr., and Mr. Talbott were 
old friends going back as far as World War I? 

Mr. Getty. That is my belief, sir. 

Senator Benper. And they were in the habit of seeing each other 
quite often ? 

Mr. Gey. Yes, sir, they were. 

Senator Benner. And they would discuss matters not pertaining 
particularly to their business, is that correct, on every occasion ? 
From your observation, that is. Do not say anything that you do 
not know about. 

Mr. Getxiy. Senator Bender, I never heard them discuss things that 
weren’t concerned with business. 

Senator Benper. Well, you say on this occasion, they were engaged 
ina monologue. What do you mean by a monologue? 

Mr. Getty. When one person does all the talking, sir. 

Senator Benper. I see. So that Mr. Talbott was talking to an old 
friend, and in the course of his conversation he mentioned the fact 
that he had this relationship with Mulligan & Co. ? 

Mr. Getty. Yes. 

Senator Brenper. In that connection were you aware of the testi- 
mony that he gave before the Armed Services Committee when he 
was confirmed as Secretary of Air? 

Mr. Getry. I was not aware of that until this last week, sir. 

Senator Benper. You are aware of the comments that he made that 
“no work was to be done while I am in Washington that had to do 
with defense work, essentially.” 

Obviously, your company is engaged in defense work, esentially. 

It is about two-thirds of your business. 

Mr. Getty. Eighty-three percent is defense work. 

Senator Benper. Is that right? 

Mr. Getty. Yes, sir. 

Senator Benper. So whatever conversation he might have had with 
Mr. Douglas, senior or junior, would be of no particular value as 
far as the Mulligan company is concerned. Is that a proper observa- 
tion? Do you agree with that observation ? 

Mr. Getty. I certainly do. 

Senator Benprr. And as far as you know, he never solicited busi- 
ness from your company ? 

Mr. Getxy. Iam quite certain of that. 

Senator Benper. And the only comment, as you recall, that you 
made regarding your meeting in Mr. Talbott’s office, with your 
superiors, was when you came back to the office and you have dis- 
cussed what had been discussed, and then you were at the bar in the 
Press Club; is that right ? 
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Mr. Getty. That was last week, sir. 

Senator Benper. Last week you were at the bar in the Press Club? 

Senator Munpr. He said at the ticker tape, I believe, and not 
the bar. 

Mr. Ge.ty. The bar comes later, sir. 

Senator Benper. Do you recall discussing with a gentleman from 
the Chattanooga Times or the Chattanooga newspaper, the gentle- 
man standing right there at the end of the table right here ? 

Mr. Getty. I don’t even know his name, sir. 

Senator Benper. He was not there on that occasion ? 

Mr. Getty. No, sir. 

Senator Brenper. This matter, this conversation that you had at 
the bar or at the ticker tape, was brought to us in our committee last 
Saturday. Obviously, this emanated from some conversation that you 
might have had on that occasion. Do you understand ? 

Mr. Getiy. I do, sir; yes, sir. 

Senator Benper. Do you recall who it was that you discussed this 
matter with ? 

Mr. Geir. No, sir, I do not. 

Senator Benper. Were there a number of people there ? 

Mr. Geuiy. Yes, sir, there is the usual group coming and going, 
reading the tape. 

Senator Benner. And everybody was perfectly sober ? 

Mr. Getty. I think they were. 

Senator Brnper. Everything was normal? There was no 
unusual 

Mr. Getty. Just the usual noon-hour rush, sir. 

Senator Benper. Just the usual noon-hour rush ¢ 

Mr. Getty. That is right. 

Senator Benner. And you were just discussing Mr. Mulligan as a 
result of what you read in the newspapers ? 

Mr. Getuy. Sir, I merely had been surprised to see the word “Mul- 
ligan” on the tape, because I had thought I had heard the word “Mono- 
han” last October. 

Senator Benner. So you had Monohan confused with Mulligan? 

Mr. Getry. I did, yes. 

Senator Benprer. That is all. 

The CuamrmMan. You mean what you saw on the tape brought back 
to mind the conversation that you had heard at this conference ? 

Mr. Gewiy. Yes, sir. 

The Cuarrman. Any further questions? 

Senator Ervin. Which Mr. Douglas was it who scratched his head 
when you got over to the hotel ? 

Mr. Getty. Mr. Douglas, Sr., sir. 

Senator Ervin. You told Senator McClellan and Mr. Kennedy about 
seeing Mr. Douglas scratch his head ? 

Mr. Getiy. That is right. 

Senator Ervin. And Senator McClellan and Mr. Kennedy wanted 
to ask you what he said ? 

Mr. Getxy. He did, sir; yes, sir. 

Senator Ervin. And in reply to the question of what Mr. Douglas 
said, you said it is conceivable that he wanted to scratch his head as 
to why did the Secretary bring that up ? 

Mr. Getxy. That is right. 
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Senator Ervin. Why did you not tell them that it was something 
about the U. N. or the flowers that bloom in the spring? In other 
words, what psychological condition in your mind caused you to say 
then that it was conceivable that he said that rather than something 
else ? 

Mr. Getty. Sir, I simply was trying to convince the Chair and Mr. 
Kennedy that I had no knowledge, directly, of them saying anything. 

Senator Ervin. Why didn’t you tell them that instead of saying 
it is conceivable that he said something about this conversation? Why 
didn’t you tell them that you didn’t hear them say anything? 

Mr. Getty. That is a very good question, sir. 

Senator Ervin. What? 

Mr. Getty. That isa very good question. 

Senator Ervin. It is a very good question. I would like to have 
youanswer it. That is, if you have an answer. 

' Mr. Getiy. You can answer that question by saying Mr. Douglas, 
Sr., and Mr. Douglas, Jr., could have been saying it and could not 
have been saying it. I really don’t know. 

Senator Ervin. When the Senator asked you what he said when 
Mr. Douglas scratched his head, why did you not say “I did not hear 
when he scratched his head” ? 

Mr. Getty. I did tell him that. 

Senator Ervin. You said it was conceivable that the man brought 
that up. 

Mr. Getty. I told him it is something that I had not heard. And 
then I said it was conceivable that they were talking about it. 

Senator Ervin. Why did you say that instead of saying it was con- 
ceivable that they were talking about the United Nations? In other 
words, you tell us that all you are engaging in is speculation. 

Mr. Getty. It is normal when we get back to the hotel after we have 
been over at the Pentagon that every conceivable kind of subject will 
be discussed. 

Senator Ervry. Is it conceivable that you have forgotten what you 
told the Senator ? 

Mr. Getty. To the best of my ability to recall, sir, that is what I 
told him. 

Senator Ervin. That does not quite answer my question while we 
are conceiving. I say it is conceivable that you do not remember what 
you told the Senator ? 

Mr. Get. I could not tell the Senator that Mr. Douglas and Mr. 
Douglas, Jr., said a specific thing because I had no knowledge of it. 

Senator Ervin. Do you not think you should have told him, then, 
that you had no-knowledge ? 

Mr. Getxy. I did tell him that. 

Senator Eryry. Then you did tell him it was conceivable that they 
talked about this other matter ? 

Mr. Geir. Yes, sir. 

Senator Ervin. That is all. 

The Cuatrman. Mr. Kennedy? 

Mr. Kennepy. We were down at the office right after the recess, were 
we not, you and I? 

Mr. Get. That is right. 

Mr. Kennepy. And you got the subpena ? 
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Mr. Getiy. That is right. 

Mr. Kennepy. And then you told me you went back to the hotel 
room after being in Mr. Talbott’s office ¢ 

Mr. Getty. No, sir, later on in the day. 

Mr. Kennepy. You went back to the hotel room ? 

Mr. Getiy. Yes, sir. 

Mr. Kennepy. And there were a dozen or so people coming in and 
out of that room ? 

Mr. Gey. Yes, sir. 

Mr. Kennepy. And then did I ask you regarding the conversation 
had in Secretary Talbott’s office ? 

Mr. Getty. You did. 

Mr. Kennepy. And did you say then that Mr. Douglas, Sr., and 
Jr., had a discussion regarding why Mr. Talbott brought this subject 
up? Didn’t you say that to me? 

Mr. Getxy. I do not recall, sir. 

Mr. Kennepy. And then I asked you after that what was the answer 
to the question and you said “I can’t remember.” Do you remember 
that discussion ? 

Mr. Ge.ty. The answer to what question ? 

Mr. Kennepy. The answer when one or the other said, Donald 
Douglas, Jr.. said to his father or vice versa, “Why did Mr. Talbott 
bring that up.” 

You told me that and then I asked you what was the answer to the 
question, how did the other one answer it, and you said, “I can’t re- 
member that answer.” 

Mr. Getty. Mr. Kennedy, I respectfully suggest that we get the 
proper time in here. 

Mr. Kennepy. All right, you do it. 

Mr, Getty. The appointment with Mr. Talbott was earlier in the 
day. 

Mr. Kennepy. Good. 

Mr. Getiy. The meeting over in the hotel, which is normal, it is not 
- abnormal meetifg, took place at the end of the day, just before 
dinner. 

Mr. Kennepy. You told me that. You told me you had one drink 
and went home. 

Mr. Getiy. I did; yes, sir. 

Mr. Kennepy. I know all that. I am asking you what you told me 
about the conversation. 

Mr. Getiy. I told you that I did not hear any conversation. 

Mr. Kennepy. You say, Mr. Gelly, that you did not tell me that Mr. 
Douglas, Sr., or Jr., raised the question one to the other as to why Mr. 
Talbott brought this up ? 

Mr. Getxy. I did not tell you that, Mr. Kennedy. 

Mr. Kennepy. Have you talked to anybody since you met with me 
and then later with Senator McClellan and myself, have you talked to 
anybody from the Douglas Co. ? 

Mr. Getiy. Yes; in view of the fact you were interested in Mr. 
Douglas, Sr. 

Mr. Kennepy. Did you talk to Mr. Douglas, Sr. ? 


Mr. Getty. I went ahead and put a call through to our general 
counsel. 
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Mr. Kennepy. Did you tell your general counsel what you intended 
to testify to here? 

Mr. Getty. No. 

Mr. Kennepy. Did he ask you about it at all? 

Mr. Getty. No; he did not. 

Senator Symineron. Did he give you any guidance at all on your 
testimony ¢ 

Mr. Getty. He told me to tell the facts. 

Senator Symineton. The point is that the counsel to the committee 
feels that your testimony this afternoon is different than your testi- 
mony this morning. In any way, could that difference be explained 
by your talking with the general counsel for Douglas ? 

Mr. Geuuy. No, sir. The general counsel in no way discussed—I 
was only on the phone with him for about 3 minutes, sir. The thing 
I was trying to find out for the benefit of the gentlemen here was where 
Mr. Douglas, Sr., was. 

Senator Symineron. You called the general counsel of the company 
io tind out where Mr. Douglas, Sr., was ¢ 

Mr. Getiy. Yes, sir. 

Senator Symineron. Not a vice president, and not Mr. Douglas’ 
secretary, but the general counsel, is that right ¢ 

Mr. Geviy. Yes, sir; I did. 

Senator Symineton. Where does he live ? 

Mr. Geuiy. In Santa Monica. 

Senator Symineron. So you called the plant, but you wanted to get 
the advice of the general counsel ? 

Mr. Gewiy. I also had to tell the general counsel I had been sub- 
penaed, 

Senator Symineton. Did you call him because you wanted to talk 
about the subpena or because you wanted to talk about where Mr. 
Douglas, Sr., was or Mr. Douglas, Jr., was ? 

Mr. Getuy. I called him to tell him, (1) I had received the subpena ; 
and (2) Lasked him where Mr. Douglas was. 

Senator Symineron. Did you ask him any further advice of any 
kind whatever ¢ 

Mr. Getty. No, sir. 

Senator Symineron. What is his name? 

Mr. Getty. John Dundas. 

Senator Symineron. John Dundas? 

Mr. Getty. That is right. 

Senator Munpr. Your phone call to Santa Monica was at what time? 
When did you call the general counsel ? 

Mr. Getuiy. I put the call through as soon as I left Mr. McClellan’s 
office about a quarter to 2, and it took an extremely long time to get 
the call through, and the call went through about 5 minutes to 2. 

Senator Munpr. At that time were you told that Mr. Douglas, Sr., 
was in his office out there ¢ 

Mr. Getty. That is correct. 

Senator Munpr. And you reported that to the committee ? 

Mr. Getiy. I came in, and they asked me to report it to Mr. Bellino. 

The Cuatrman. Mr. Bellino placed a call immediately and could 
not get him. He had probably gone out of his office. 

Mr. Getty. It is possible. 
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Senator Benper. I want to make an observation. You say the at- 
torney told you to tell the facts. You told first regarding the—— 

Mr. Getiy. First it was to tell him I had a subpena. 

Senator Benper. And he told you to tell the truth? 

Mr. Getty. That is right. 

Senator Brenver. In the second place, you asked regarding Mr. 
Douglas, Sr. ¢ 

Mr. Getty. That is right. 

Senator Brnprer. Let me give you a piece of advice. Hereafter I 
would suggest that you be a little more careful when you talk at the 
Press Club before the ticker tapes. 

The Cuatrman. Are there any further questions? 

If not, thank you very much. 

Mr. Kennepy. Did you confer with anybody other than the general 
counsel of Douglas? 

Mr. Getiy. No, sir; I didn’t have time. 

Mr. Kennepy. What? 

Mr. Getxiy. I didn’t have time. 

Mr. Kennepy. Did you talk to any other persons? 

Mr. Getxy. No, sir. 

The Cuatrman. All right. Thank you very much. 

The committee will hear another witness after taking a 5-minute 
recess. 

(Brief recess.) 

(Senators present at the taking of the recess were: The Chairman, 
Senators Jackson, Symington, Ervin, Mundt, and Bender.) 

The Carman. Secretary Talbott, will you come forward ? 


(Senators present were: The Chairman, and Senators Jackson, 
Ervin, and Mundt.) 

The CHatrman. Mr. Secretary, you testified in this hearing before 
this committee some few days ago, last Friday, as I recail? 


TESTIMONY OF HON. HAROLD E. TALBOTT, SECRETARY OF THE 
UNITED STATES AIR FORCE—Resumed 


Secretary Tatsorr. Yes. 

The Cuarrman. At that time you were administered the oath, the 
usual oath to the witnesses, and you recognize, of course, that you are 
still under that oath? 

Secretary Tatzorr. Yes, sir. 

The Caarrman. And you appear again this afternoon at the request 
of your counsel or at your own request through your counsel ? 

Secretary Tatsorr. Yes, sir. 

The Cuarrman. All right. 

Mr. Secretary, without interrogating you on any aspect of this in- 
vestigation, the Chair defers to you to make such statement as you 
might care to make and I am sure you have your own personal interest 
in the matter, you have kept up with the proceedings and generally 
have been informed.as to the testimony the committee has heard and 
possibly all of it, certainly most of it, except possibly that of today. 
Anyway, the Chair would like to give you the ee of giving 
any further testimony that you care to give at this time. 

Secretary Tatzorr. Mr. Chairman, since, of course, I have watched 
the papers, and I know what has been said, I think that it is very 
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spree oe I oe describe this Douglas incident which you have 
hee alking about. ; 

a Thave a very vivid remembrance of it, and I remember the discus- 
jon. Mr. Douglas and his son and their representative came in to 
see me. It was one of his routine visits to talk over the general manu- 
facturing or the production situation. —_ : 

[ had at that time employed 5 consulting engineering firms, maybe 
there were 4, but I was having a survey made of certain companies 
to see if they had all of the efficiencies that we could suggest. 

We employed the engineering companies so they would do the work. 
When Don Douglas came in to see me this thing was vividly in my 
mind, and I probably had been working on it that morning, and I told 
him that we had ordered a study made, an engineering study or inves- 
tigation made of Republic, Curtiss-Wright, Northrup, Allison, and 
Convair. 

(Senator Symington entered the room. ) 

Secretary Tatnorr. We got those full reports in. Now, we dis- 
cussed that, and I did not order one made at that time of Douglas or 
of Boeing or of Lockheed. Now, there are certain of those companies 
that I thought needed a survey more than others to see if there was 
any possible savings. = 

[ remember speaking to Don Douglas whom I have known inti- 
mately since World War I. 

The Cuatrman. That would be Don, Sr., Mr. Secretary? 

Secretary Tatsorr. Yes; that is Don, Sr., and I told him at that 
time, I said, “There is an engineering company in New York named 
Mulligan & Co. that I have had an interest in, and we have been sur- 
veying clerical work, and we have found there is a 28 percent surplus 
of clerks. Don, you ought to look into your clerical work.” And 
each of these other engineering companies that I have employed were 
told that same thing, not about Mulligan, that was not brought up, 
but to look and see if their clerical work was as efficient and as 
economically done as possible. 

We went on to some other subjects, and I never said anything that 
would intimate even that Mulligan & Co. were available. 

Before the Armed Services Committee, in my testimony, I specifi- 
cally eliminated any aircraft manufacturers. We had never dis- 
cussed it with any of them, and it was unthinkable that I would in any 
way intimate that they were even available to Don Douglas or his 
company. 

That is the whole story, and I never heard another thing about it. 
And the other times that I have seen Don Douglas since that time, 
[ have been out at his house, and I have been with him a good deal, 
on every trip that I have made to the coast and there was never 
brought up the question of Mulligan & Co. or their work at any time. 
There was no reason to. 

The Crarrman. For clarification at this point, before you go on 
to some other subjects, did I understand you correctly, Mr. Secretary, 
when you said that at that time you did not bring up Mulligan & Co., 
and you were talking about the work of other companies and the 
advisability of doing and having this character of work done in order 
to effectuate savings in different companies ? 

65817—55——11 
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Secretary Tatzorr. No. I said that there is a firm in which I am 
interested called Mulligan & Co. 

The Cuatrman. I am very sorry. The Chair did not hear that. 

Secretary Tavzorr. And their experience has been that 28 percent, 
or we have a 28 percent surplus of clerical work in a survey of about 
70 companies. ‘That was all. 

The Cuamrman. Did you mention other companies to him that were 
engaged in that, when you suggested to him that maybe they should 
have that work done ? 

Secretary Tarzorr. No; because we were not discussing the com- 
pany having work done at that time, and I gave him the list of com- 
panies which were going to have work done. 

Mr. Mulligan has never been to the Douglas plant, and he has never 
met the Douglases, or I do not believe any man in their organization. 

The Cuartrman. All right. 

The Chair just misunderstood you, I am afraid, and I wanted to be 
sure that I did not misunderstand you. 

You may proceed. 

Senator Munpr. Let us finish up the Douglas matter, first. 

The Cuatrman. I misundersood the Secretary, and I thought that 
he said he did not mention Mulligan & Co. 

Secretary Tatzorr. Mr. Chairman, I am sure of this conversation 
because I went back and I found out when these reports were along, 
and I know that that was the discussion. The only reason that I 
brought it up was in connection with the efficiency of the various air- 
craft companies. 

The CuarrMan. All right. 

Senator Mundt? 

Senator Munpr. I asked the question of Mr. Gelly from the stand- 
point of Douglas & Co., and I would like to ask the same question of 
you from the standpoint of Mulligan & Co., whether, since you have 

een Secretary of the Air Force, you have ever had a contract between 
Mulligan & Co. and Douglas & Co. 

Secretary Tausorr. Certainly not, Senator. 

Senator Mu npt. Have you ever solicited any business ? 

Secretary Tatzorr. No, sir. 

Senator Munpr. On this occasion or any other occasion ? 

Secretary Tatzorr. No, sir. 

Senator Munpr. Did Mr. Mulligan ever solicit any business? 

Secretary Tatzorr. No, sir. 

Senator Munpr. I think you said Mr. Mulligan does not know either 
of the Douglases ? 

Secretary Tatzorr. That is right. 

Senator Munpr. I wanted to get that in the record from your stand- 
point as well as Mr. Gelly’s. 

Senator Brenner. How long have you known the Douglases, both 
senior and junior ? 

Secretary Tarzorr. Well, of course, senior is my vintage, and his 
son is young; I suppose his son is 35. I have known Don intimately 
since back in the twenties. 

Senator Brenper. You never at any time directed Mulligan to see 
Douglas? 

Secretary Tatzorr. No, sir. 
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Senator Benper. You never talked to Douglas either senior or 
junior about giving you some business or to Mulligan & Co. ? 

Secretary Tatezorr. No. 

The Cuamman. Are there any other questions on this point? 

Allright, Mr. Secretary, you may proceed. 

Secretary Tatvorr. Well, Mr. Chairman, when I asked my lawyer 
that I wanted to appear : and when I asked him if I could appear again, 
I wanted to summarize and make a statement at the end of the discus- 
sion or the end of questioning. Iam here to be questioned on any sub- 
jec t that anyone would like to question me about. I have tried to make 
clear as I could from my memory everything that you wanted to know. 
If there are any questions I would like to answer them. If there is 
further testimony to be taken, I would rather delay my statement until 
the testimony is ‘taken because I do not want to make the statement 
that I have in mind until all of the testimony has been received. 

The Cuarrman. I can appreciate that, Mr. Secretary, and I so ad- 
vised your counsel when he reported to me this afternoon that you did 
wish to testify again, and I thought maybe you would prefer to wait 
until all of the testimony was complete. 

Secretary Tarzorr. If it is not all in, then, sir, I will answer any 
questions while I am here, and I will be glad to, but, otherwise, I would 
prefer not to make a statement. 

Mr. Rors. Mr. Chairman, perhaps I am responsible. I understood 
you to say, sir, that you were going to eorieleds this afternoon, and I 
cuess that was before the Douglas development took place. 

The CnarrMan. I said I hope to conclude this afternoon, but, in 
view of the development now, we feel maybe it is proper to have Mr. 
Douglas in view of our inability at least to get the proper results from 
telephoning and so forth. Maybe either the committee will want to 
hear some further testimony. 

Bigeay < Benper. I asked that Mr. Douglas, Sr., and Mr. Douglas, 

., be invited here, and I withdraw the request on the basis of the testi- 
mony of Mr. Gelly this afternoon, since it was a conversation at a 
ticker tape and at a public place and since he was subpenaed on the 
basis of that conversation. I see no need of subpenaing either Mr. 
Douglas, Sr., or Mr, Douglas, Jr. Since the other members of the com- 
mittee question the need for the member of RCA, the other gentleman 
involved, whose name does not come to me very readily, Mr. - Odorizzi, 
1 withdraw that request as well. 

The CuarrMan. Well, the chair will have to advise that other mem- 
bers of the committee have been consulted, too, and consulted at the 
same time Senator Bender was, and some of them indicated to me that 
they thought in our executive session that the Douglases should be 
required to appéar. So I want to be perfectly fair, and we are not in 
executive session; if the committee wants to resolve the issue here as 
to whether Mr. Douglas should be required to appear or not to appear, 
we can do so, or we can proceed. 

Senator Munpr. Speaking to that point as one member of the com- 
mittee, we voted to subpena the two Douglases on the basis that we 
then thought maybe there was material information available, 
through what Mr. ‘Gelly has said and in view of what the Secretary 
has said, which seems to me is a perfectly plausible reason for engaging 
in what "Mr. Gelly called a monolog, I do not see how we are justified 
in going to the expense of flying the Douglases across the continent to 
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come in on something inconsequential. That is the way it seems to 
me. 

I thought at the first time that there was some disinclination, and 
I have always held that the authority of this committee must be up- 
held, but I do not believe that either one of them had ever been served 
with a subpena, and on the basis of some vice president failing to 
wigwag them from an airplane properly I do not feel it is fair to base 
the subpena on the reluctance that they might not have had. 

The Cuarrman. The Chair’s position has been and will continue 
to be that if any member of the committee feels that a witness is im- 
portant to the proceedings or has material evidence to give it will be 
the Chair’s purpose always to make that witness available. The 
Chair was willing when it was first suggested that Mr. Odorizzi be 
called; the Chair was willing to call him and bring him down here. 

Senator Munopr. I want to say that I quite agree with the chairman, 
and I voted for Mr. Odorizzi on the basis of the information that we 
then had. It now appears it is not a matter of consequence, and the 
expense is pretty great, and there is no reason to delay it. 

Senator Jackson. I think there is a valid reason, Mr. Chairman, 
and the reason relates to the telephone conversation that Mr. Kennedy 
had with Donald Douglas, Jr., and the conversation was taken down 
and there is a transcript of it. Of course, that transcript should be in 
the record but it is not under oath. 

The Cuarrman. The Chair is most reluctant, if I may interrupt, 
to place anything in this record that is not under oath. I think a 
statement in the transcript to which my colleague refers is one that if 
it goes in the record should go under oath. 

Senator Jackson. I agree with the chairman, and, of course, it can 
be handled either way ; either Mr. Kennedy can testify to the conserva- 
tion under oath, or Mr. Donald Douglas, Jr., but I would assume that 
Mr. Donald Douglas, Jr., may want to be present. 

The CHatrman. In view of the fact that the Chair has sent this 
wire, and he is not authorized to send another, and he is not anxious 
to send another one, saying he is sorry he sent this one, I am perfectly 
willing to conclude with the desire that we will not take their testi- 
mony. But in view of the wire, I should expect them to arrive. 

Senator Ervin. I think that they ought to come and testify because 
I think—— 

The CuatrmMan. I am not sure we can. 

I will say from the reports I have that it does raise a suspicion in 
that direction. 

Senator Ervin. May I ask one question of the Secretary ? 

Mr. Talbott, as I understand you, when you were talking to Mr. 
Douglas and his son, about the engineering firms that you had em- 
ployed to make surveys in defense plants with a view to minimizing the 
cost to the Government, the only reference you made to the Mulligan 
& Co. was to emphasize the point that you were making that most 
businesses are overstaffed, clerically ? 

Secretary Tatsorr. That is correct. 

Senator Ervin. And to give them the benefit of your experience as 
a partner, that you had found in analyzing other firms that ordinarly 
business was overstaffed about 27 percent ? 

Secretary Tatsorr. Yes, sir. 
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Senator Ervin. That was the only mention of Mulligan & Co. 
this conversation ¢ 

Secretary Tatsorr. Yes, sir, and I am sure, if I may say so, Senator, 

that I have known Don Douglas intim: itely enough so that if there was 
any mystery in his mind or any impression about Mulligan & Co., he 
would have said so. 

Senator Ervin. That is all. 

The Cuarrman. Mr. Secretary, I have one question on this point. 
Were you present or, I did not know if you were here—the Chair may 
say I started a moment ago to advise your counsel to get in touch 
with you, that he would hear you as soon as we had disposed of the 
previous witness, and I saw you here. I just wonder if you were pres- 
ent and heard the witness Gelly testify that from the conference he 
was caused to claim with a remark immediately afterward “I wonder 
what in the ——— he brought that up for?” Could you give any com- 
ment upon that ? 

Secretary Tatzorr. No, he may have wanted to know why I brought 
up all of the other cnet, firms, also. 

The CHatrman. I thought in view of that statement, now, which is 
in the record, you might comment on it now at least. 

Secretary Taxsorr. I have not got the names of the engineering 
firms that I employed. Baldwin-Lima-Hamilton were one, and I 
do not happen to remember the other firms that I employed to make 
this survey to see if economies could be effected. 

The Cuarrman. Are there any other questions at this time? 

Senator Brenper. I would like to say this, when I left here last eve- 
ning, I had a television in my office, and I listened to John Daly’s pro- 
gram. Mr. Secretary, I might say to you, that you certainly were 
given the business, that is, as far as the American people were con- 
cerned. You have had anything but a good press, as a result of these 
hearings, this matter pertaining to the one witness we have had in 
this matter, this gentleman from New York, Mr. Ewing. I am very 
much interested because I believe in your integrity, and I believe, 
coming from your home State, I know many people who know you, 
although I never met you before I met you here. I certainly feel very 
strongly that you ought to make whatever comment you choose to 
make as a result of Mr. Ewing’s testimony here. 

Certainly the attorney for the Air Force this morning, in my opin- 
ion, made a most satisfactory witness from the standpoint of his being 
honest and direct and forthright, and, as far as you are concerned, 
your testimony here, in my opinion, has been most forthright. 

I certainly appreciate the fact that you are endeavoring to give 
the American people the facts. Under the circumstances, I would 
appreciate very much if you choose to make any comment on Mr. 
Ewing’s testimony, that you should do it at this moment. 

The Carman. The Chair has not precluded the Secretary from 
making any statement that he wanted to make. I thought that he 
preferred to wait. 

Secretary Tatsorr. May I speak to my attorney. 

(The Secretary conferred with his counsel. ) 

Secretary Tatzorr. Mr. Chairman, in reference to Mr. Ewing’s testi- 
mony yesterday, I will tell you the story, as I remember it, and I think 
that I am correct now in my memory, although I was hazy until I 
went back and reviewed the situation. 





160 HAROLD E. TALBOTT—SECRETARY OF THE AIR FORCE 


I had been in Greenland and had been away out of the country. 
and I got back to Washington on the 3d of January. On the 4th of 
January, Mr. Mulligan telephoned me that there was some question 
that had been raised about the propriety or legality of our doing busi- 
ness, or his firm doing business, with RCA. There was a lawyer in 
Camden by the name of Mr. Ewing who had questioned this matte: 
I do not remember whether he told me on the telephone at that time, but 
I think that he did, that the RCA wanted a clearance or a letter from 
the Attorney General. 

Mr. Mulligan told me that he had presented at that time the letter 
of January 8, showing that he could do business, or he presented that 
to RCA explaining that he could do business either with the present 
Mulligan & Co. or on the special arrangement provided for in the 
letter of January 8 to him. That is where I would not receive any 
benefit of any kind. 

As I understand it, RCA said that “No matter what that is, we 
want more assurance,” their lawyers, from the Attorney General. 

I was a little bit—I was provoked and surprised. So I asked the 
counsel for the Air Force to come in and answer a question to me, 
and I asid, “Is there any impropriety in this? You know our testi- 
mony before the Armed Services Committee.” I do not think he had 
seen it, but I gave it to him. And I said, “I wish that you would 
review this and tell me whether there is any impropriety in this 
business.” 

He said, “There isn’t.” 

I said, “Let us telephone this lawyer in Camden and find out what 
is his objection and what is the problem.” 

He got on the telephone with Mr. Ewing and discussed the thing 
for some time, back and forward, and I finally got on the telephone 
with Mr. Ewing and I said, “I don’t understand what is the legal 
problem in here and why are you taking exception? Other companies 
haven’t.” 

I have seen his testimony, of course, and I have read it, and he 
said I had mentioned several companies, that I had mentioned Con- 
tinental Can, among others. Well, I could not have done that to say 
they were doing defense business because they did not do defense 
business, most of those. 

In these 18 months, if you go down the list of the companies, which 
I did before in my testimony, you will find the only one perhaps 
which should have invoked the special partnership arrangement was 
Aveo. I am not sure about that, but that is the one that in my mind 
would be questioned. I do not think that I mentioned Avco to him, 
and I was annoyed that he thought I was doing anything or being 
= in a position where I was doing anything illegal or improper. 

was irritated by it. 

Johnson, our attorney, the attorney for the Air Force, was there, 
and I said, “I think you had better see the Attorney General. This 
worries me.” 

I telephoned to the Attorney General and asked him if he would 
see Johnson, and he went over and saw Mr. Brownell and he told John- 
son that he would get in touch with him, and I am not sure which way 
about that. 

I then got a hold of our lawyer in Dayton, a man named Murray 
Smith, and I told Murray Smith, after a discussion, “Don’t let us do 
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any business with RCA on any account because if they think there is 
any impropriety I don’t want to do business with them, and I don’t 
want Mulligan to do business with them.” 

Now, I did not even know he was negotiating or Mulligan was 
negotiating or talking to RCA. I paid very little attention to what 
he was doing. As you will remember, in my letter of January 8, I said 
to Mulligan that he has the sole responsibility in the operation of 
the company. I had counted that he was doing that, and that he 
would not involve me in any way. 

Now, Mr. Mulligan is one of the finest men I have ever known, and 
he is honorable, and he is honest. If at any time he has done anything 
or solicited companies who had any significant amount of defense 
business I am sure he would have invoked the special partnership 
clause. I think that covers it pretty well, and there may be some 
questions. 

Senator Brenper. Mr. Secretary, in connection with my question 
to you, were you concerned at that time about getting a contract or 
concerned about the challenge to your integrity ? 

Secretary Tarsorr. I found Mulligan was soliciting the contract, 
and I would have been glad to see him get it whether he got it under 
the special arrangement or the regular firm. But I was irritated only 
because there was somebody questioning the propriety under which 
I was acting. 

Senator Benper. Now, regarding another question raised, you were 
represented as having said, “Pay no attention to this man from 
Dayton.” According to the testimony it was Mr. Smith. “Mr. John- 
son is my attorney.” 

Was Mr. Johnson acting as your personal attorney ? 

Secretary Tatzorr. Certainly not. 

I have had a personal attorney and, in addition to that, it would not 
be proper for me to have Mr. Johnson representing me. He was repre- 
senting the Secretary of the Air Force on the propriety of an action. 
I never discussed the matter again with Mr. Johnson until this inves- 
tigation took place. - 

Senator Jackson. I had one question, Mr. Chairman. 

The Cuarrman. May the Chair ask a question at this point ? 

Perhaps I should make the comment that I said to Mr. Johnson 
that I saw no impropriety as long as Mr. Johnson was undertaking to 
advise you whether there would be an impropriety in this company 
contracting with Mulligan & Co., because that, in my viewpoint, would 
be a part of his function and responsibility, to advise you against any 
me or committing any act that might be illegal. I so stated 
to him. 

There is one thing that I would ask you about at this time in that 
connection. With respect to the Attorney General, did the Attorney 
General ever advise you directly or indirectly through Mr. Johnson 
or anyone else that 1t was not the policy of his department to pass 
upon such questions? 

Secretary Tatsorr. Mr. Chairman, I did not remember at that time, 
but on reviewing it with Johnson, I will recall that that was the deci- 
sion that he had sent over. I do not know whether he gave it to John- 
son or gave it to me. 
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The Cuamman. Now, Mr. Johnson stated this morning, Mr. Sec- 
retary, that he never heard from the Attorney General after that, one 
way or the other. 

Secretary Tatsorr. Then I do not know whether I did, but I do not 
know. 

Senator Benprr. He must have given it to you, then. 

The Cuarrman. May I proceed further? I am trying to present 
it to you and the only reason I am doing it is in all fairness to you, 
because the Chair understands that the Attorney General issued a 
statement to the press today to that effect. 

Secretary Ta.zorr. I understand so. 

The Cuarrman. Mr. Johnson had testified this morning that he 
never heard from the Attorney General about it, and I was trying to 
inquire about it. 

Secretary Tatsorr. He must have told that to me, and at which time 
I told him that I had canceled out any thought of doing any business 
with RCA. 

The Cuarrman. I am trying to determine, in view of his testimony 
this morning that he never heard from the Attorney General, and in 
view of the statement that I understand the Attorney General has 
made today, it left something there to be explained, and I wondered 
if he made it directly to you or so advised you directly. 

Secretary Tatzorr. 1 think that he must have made it directly to 
me, sir. 

Senator Jackson. You asked the question I was about to ask, Sen- 
ator. 

Senator Munpr. I had one question. You got back from Greenland 
on January 3? 

Secretary Tarsorr. Yes, sir. 

Senator Munpr. And you were called by Mr. Mulligan on Janu- 
ary 4? 

Secretary Tarportt. Yes, sir. 

Senator Mcunpr,. It was on January 4 that you talked with Mr. 
Johnson and you-talked with Mr. Ewing? 

Secretary Tatsorr. Yes, sir. 

Senator Munpr. You said after that, “I talked to my attorney, Mr. 
Smith, in Dayton.” 

Secretary Tatzortr. Yes, sir. 

Senator Munpr (reading): 

* * * and told him to better advise Mulligan to get out of the contract and forget 
about it. 

Secretary Tarsorr. Yes, sir. 

Senator Munpr. You did not indicate how much of a time lapse 
there may have been between January 4 and the time when you talked 
to Murray Smith. 

Secretary Tatsorr. Within 48 hours, I should think. 

Senator Munpr. Within 48 hours? 

Secretary Tatsorr. I am not sure; I am sure it was not over 48 hours. 

Senator Munor. I am trying to find out whether you talked to Mr. 
Smith prior to the time the Attorney General sent over word to you, 
or afterward. 

Secretary Tarsorr. Before. 
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The Cuarrman. Counsel advises he has a question, but the Chair 
wishes to state that before this last subject was opened up, the Chair 
had in mind to determine whether there would be further testimony 
and whether we would insist on the Douglases appearing. If not, then 
we could proceed with the whole subject matter. But if we keep up 
this process, it will not be long until we will have proceeded with a 
great deal of it. 

Senator Munpt. We should determine if there are members that 
want to hear Douglas. 

The CHarrmMan. That is what I had in mind. It is pretty late. 

Now, the Chair’s position is that if any member of this committee 
thinks that the testimony of the Douglases should be heard, we will 
proceed accordingly. The Chair sent this telegram and sent it in good 
faith, and I sent it with the knowledge and understanding of the 
committee because we felt that possibly there was some evasion or 
lack of cooperation on the part of Mr. Douglas—Douglas, senior and 
junior, that that was a proper action. 

The Chair is open to suggestions from members. 

Senator Munpr. I think the Chair has taken entirely a proper at- 
titude, and if any member of the committee wants to hear Douglas, 
he should be accorded that privilege. 

The CHatrMan. He will be heard, and in view of what has hap- 
pened here today, he may want to be heard. I do not know. 

Senator Munpr. I simply say for myself that I voted for this 
subpena on a set of information which we all thought was valid at 
the time, and it does not seem valid now. There does not seem to 
be any deliberate attempt to evade the subpena on the part of the 
Douglases. Since I see nothing pertinent that they can contribute 
as far as I am concerned, I would rather forego the expense of call- 
ing them in. 

The Cuarrman. The Chair is not prepared to say that he agrees 
with the Senator’s observation with respect to the fact that there is 
apparently no reason to think that they have tried to evade. I hope 
it turns out that way. 

Senator Munopr. I simply said as far as I know; I have no knowl- 
edge. 

Senator Jackson. If there is not anything beyond this telephone 
conversation, I think that should be in the record under oath. That 
is a conversation between Mr. Kennedy and Donald Douglas, Jr. 
If it can be included in the record on the testimony of Mr. Kennedy, 
and there is nothing in the way of additional testimony that would 
be required, I would withdraw my previous request that I made 
earlier this afternoon. 

The CuarrmMan. Well, the Chair prefers to put Mr. Douglas’ state- 
ment in the record under oath as his statement. I think that is a 
better way to do it. I do not like to be calling on the staff when a 
witness may be available to testify as to what the witness said when 
he was not under oath, unless it is for the purpose of contradicting 
what the witness has said under oath. 

Senator Ervin. I would like to suggest this for consideration, and 
that is, if the Chair and Senator Mundt would have a conversation 
with the two Mr. Douglases, simultaneously by connecting phones, 
and agree and have their evidence taken down with any statements 
they make, I would think that that would probably be satisfactory and 
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then by mutual consent it could be admitted to the record, whatever 
you all would agree is their testimony in that way. 

Senator Benper. I would agree to that. 

The Cuatrman. If they respond in the morning, that can be done 
promptly at that time, and Mr. Secretary, under those conditions—— 

Senator Symrneron. Mr. Chairman, I think that the Secretary 
would like to see all of the evidence, all of the new evidence in this 
conversation, and I think that he should see that. 

The CHarrman. The Chair was going to recess until 10 o’clock in 
the morning and suggest the Secretary return at that time, so this 
matter could be resolved. 

With that understanding, the committee will then recess until 10 
o’clock in the morning. 

(Whereupon, at 5:10 p. m., the committee recessed until 10 a. m., 
Wednesday, July 27, 1955.) 
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WEDNESDAY, JULY 27, 1955 


Unrrep Srates SENATE, 
PERMANENT SUBCOMMITTEE ON INVESTIGATIONS, 
OF THE COMMITTEE ON GOVERNMENT OPERATIONS, 
Washington, D. C. 

The subcommittee met at 10:25 a. m., pursuant to Senate Resolution 
41, agreed to February 21, 1955, in room 357, Senate Office Building, 
Senator John L. McClellan (chairman) presiding. 

Present: Senators John L. McClellan, Democrat, Arkansas; Stuart 
Symington, Democrat, Missouri; Sam J. Ervin, Democrat, North 
Carolina; Joseph R. McCarthy, Republican, Wisconsin; Karl E. 
Mundt, Republican, South Dakota, George H. Bender, Republican, 
Ohio. 

Present also: Robert F. Kennedy, chief counsel; James N. Juliana, 
chief counsel to the minority; Carmine Bellino, accounting con- 
sultant to the subcommittee; Ruth Y. Watt, chief clerk. 

(Members present at the convening of the hearing: The chairman, 
Senators Jackson, Symington, Ervin, Mundt, and Bender.) 

The CuarrmMan. The committee will come to order. 

The Chair wishes to announce that following adjournment yester- 
day afternoon, I received a long-distance call from Mr. Donald 
Douglas, Sr., at which time we tried to set up arrangements for a tele- 
phone conversation as had been suggested and agreed to by the com- 
mittee, in which both Senator Mundt and I might question Mr. 
Douglas and his son regarding any knowledge they might have of 
issues that have arisen during these proceedings. We tried to set it 
up for last night, but were unable to do so, and arranged to have that 
telephone conversation today at 1 o’clock, our time. 

This morning I am in receipt of a telegram from Mr. Donald 
Douglas, Douglas Aircraft Co., which reads as follows: 

Amplifying our telephone conversation this afternoon, regret exceedingly time 
element and lack of sufficient advance notice makes impossible our appearance 
before your body in Washington tomorrow morning. Sorry the committee mis- 
takingly led to believe I planned to be there today and consequently scheduled 
its witnesses accordingly. To assist the committee as you requested, I am mak- 
ing myself and Don Douglas, Jr., available to you and to the committee on the 
telephone at 1 p. m., Washington time, July 27, to offer any testimony or cor- 
roboration the committee needs in this inquiry. Thank you for your courtesy 


and consideration in understanding the time limitations and inconveniences 
beyond our control. 


We will undertake to get that telephone conversation and get it 
recorded by the reporter for the committee at 1 o’clock today. 

Meantime, we will proceed as far as we can until then, and if we can 
conclude everything else but that, we possibly will be in a position to 
announce the hearings are closed. I hope we can. 


165 
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In the meantime, I wish to recall Mr. Mulligan for a brief ques- 
tion or two. 
TESTIMONY OF PAUL B. MULLIGAN 


The Cuarrman. Mr. Mulligan, there is one question that I think 
maybe you should have been asked that the committee overlooked 
when you testified previously. So that there can be no false rumor 
about it, if it is untrue, the Chair would like to ask you this question 
so that you may answer it for the record. 

For the services rendered to any of these companies whom you have 
listed as clients, clients since Secretary Talbott became Secretary of 
Air, has your company received in payment for its services any stock 
in any of the companies you have so listed ? 

Mr. Muuuican. We have not, sir. 

The Cuarrman. You have not. Thank you very much. 

Are there any questions ¢ 

Senator Munpr. I have a question. 

The Cuarrman. I asked that question because I did not want some 
statement to go out after this hearing closed that the committee failed 
to inquire into it. 

Senator Mundt ? 

Senator Munpr. Mine is on another subject. 

The Cuarrman. Senator Jackson ? 

Senator Jackson. I just have this one question. I do not believe 
anyone asked, Mr. Mulligan, the amount of the contract involved in 
the RCA matter. Do you know what that proposed figure was for 
your services ? 

Mr. Muuuiean. I do not recall definitely. 

Senator Jackson. Can you give an approximate estimate ? 

Mr. Mutiican. The approximate estimate would have been about 
$73,000. 

Senator Jackson. That is all. 

The Cuarrman. Senator Mundt? 

Senator Munpr. Is that $73,000 a gross figure? Or is that net profit? 

Mr. Muuuican. That is a gross figure, Senator. All of our expenses 
would have to be deducted from that. 

Senator Munpr. Probably the net profit then—I am not trying to 
pry into the secrets of your profit—would have been 50 percent or less? 

Mr. Muiiiean. Prceaments our net profit would have been in ac- 
cordance with the same percentages that were put in testimony by me 
2 days ago. 

Senator Munpr. You say it was put in the testimony. I missed the 
figure. 

Mr. Mouiican. Our overhead is approximately 65 percent of gross 
income. 

Senator Munpr. Your what? 

Mr. Motuican. Our overhead is approximately 65 percent of gross 
income. 

Senator Munpr. So the profit involved in the RCA contract was 
substantially 35 percent of $73,000 ? 

Mr. Moutxiean. Potentially it would have been. 

Senator Munpr. Roughly $25,000. 

Mr. Mutuiean. Yes, sir. 
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Senator Munpr. You were not asked the question I want to ask—lI 
have asked these of some other witnesses, but at that time I did not 
have this information. We have been paying some attention and try- 
ing to run down what may simply be a barroom rumor, or it may be a 
pertinent phase of the inquiry. We are simply exploring to determine 
where the facts le in connection with what has been described as a 
monologue to Mr. Douglas. I would like to ask you, No. 1, whether 
the Mulligan Co. has ever done any business of any kind with Douglas 
Aircraft. Let me ask you first, since Secretary Talbott has been in 
Washington. 

Mr. Mutuican. At no time have we done any business with Douglas 
Aireraft nor have we had any conversations with their people. 

Senator Munpr. Either before he came to Washington or since / 

Mr. Mutuican. That is correct. 

Senator Munpr. Let me ask you next whether you have ever solicited 
any business from the Douglas Aircraft people personally ? 

Mr. Muutuiean. We have never solicited any business with Douglas. 

Senator Munpr. Would that hold true of all of vour salesmen or 
representatives, or whatever you call them, other than Mr. Paul B. 
Mulligan himself? 

Mr. Mouuuiean. To the best of my knowledge. 

Senator Munpr. Normally, do you know who the associates are con- 
tacting in connection with your business ? 

Mr. Mutuican. Yes, sir, I do. 

Senator Munpr. So you think you could say categorically that the 
Mulligan Co. has neither done any business with the Douglas Aircraft 
Co. nor sought any business from the Douglas Aireraft Co. ? 

Mr. Muiuiean. That is correct. 

The CuarrMan, Are there any other questions? 

Senator Jackson. I have one other question. 

The Cuarrman. Senator Jackson ? 

Senator Jackson. I believe you set the estimate of the cost for RCA 
for your services, at $73,000. How does that compare with the con- 
tracts you have made with other firms? 

Mr. Mutuiean. It would be identical, Senator. 

Senator Jackson. Is that not the highest item from a cost stand- 
point, from a gross figure standpoint ? 

Mr. Mutiican. Our work is estimated dependent upon the scope of 
the particular project, and that would not have been the highest. 

Senator Jackson. It is not the highest ? 

Mr. Mutuiean. No, sir. 

Senator Jackson. What figure would be higher, that you have done ? 

Mr. Mutuiean. In our experience to date, a maximum fee would 
have been about $78,000 to $80,000. 

Senator Jackson. What company, in that case, was charged 
$78,000 ? : : 

Mr. Mouuiean. Armour & Co. 

Senator Jackson. Armour & Co. ? 

Mr. Muniican. Aveo Manufacturing. 

Senator Jackson. According to the figures we have here, Avco 
was $70,500. That is up to January 31, 1955. 

Mr. Muiuican. Well, then, it was less than that figure. 

Senator Jackson. What? RCA, the RCA figure ? 

Mr. Mutuiean. That is right. 
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Senator Jackson. It was less than that? 

Mr. Mour1ican. May I correct my earlier testimony. I believe the 
RCA job would have run about $63,000. That was a mental calcula- 
tion that I gave earlier. 
eae Jackson. Did you submit an estimate of it in writing to 

4 
_ Mr. Mutriean. It was not expressed in terms of dollars, but rather 
in the duration of the job. 

Senator Jackson. Did they not want an approximate estimate as 
to the dollar cost ? 

Mr. Muuuican. We estimated the number of months, and it was up 
to them—it was explained to them how our fee would be calculated. 

Senator Jackson. You told them how much it would be per month, 
so it would have been computed ? 

Mr. Motuican. It would have been computed at about $63,000. 

Senator Jackson. If there is any change in that, would you supply 
the information to the committee ? 

Mr. Mutuiean. I would be very pleased to. 

Senator Jackson. That is all. 

The Cuarrman. Senator Bender? 

Senator Brenper. To the best of your recollection, Mr. Mulligan, 
when did Mr. Talbott ask you to terminate your conversations with 
RCA? 

Mr. Mutuiean. I would say in early January. The specific date 
lam not sure of. 

Senator Benver. But he did very specifically say—— 

Mr. Mutuiean. Most definitely he said he wished no further negoti- 
ations with them. 

Senator Benper. In connection with other aircraft companies, my 
question is comparable or similar to that of Senator Mundt’s. There 
are a number of companies that do business almost exclusively with 
the Government. There is a company in Maryland, somewhere, the 
Fairchild Co. Have you ever had any contact with aircraft com- 
panies that are basically aircraft war contractors? 

Mr. Mutuican. Except for my earlier testimony 2 days ago con- 
cerning Consolidated-Vultee, there has been no such contact. 

Senator Benner. Have you ever met the Douglases on any of your 
travels? 

Mr. Mutuiean. I have never met the Douglases. 

Senator Benper. You do not know Mr. Douglas, Sr., and have never 
had occasion to meet him ? 

Mr. Mutiiean. I have had no such occasion. 

Senator Benper. Were you ever directed to see him ? 

Mr. Mutiican. I was never directed to see him. 

Senator Brenper. Did you ever have any conversations with Mr. 
‘Talbott or anyone else regarding that business? 

Mr. Mou.iiean. I have not, sir. 

Senator Benver. Is your company regarded as an ethical concern ? 
I notice in one of the newspapers you were on some kind of a blacklist. 

Mr. Mutuican. I have seen the headlines, Senator. I have not 
read the article. May I expand on my knowledge concerning what is 
implied in that? 

Senator Benprer. Yes. 
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Mr. Mutxican. Our company is a member of the American Insti- 
tute of Consulting Engineers, which exists for maintaining high 
ethical standards in the engineering profession. The American Asso- 
ciation, or the Association of Consulting Management Engineers is 
also an ethical group, but listed exclusively to the management en- 
gineering phase of the profession. I am well aware, since I prepared 
the material myself, that like all other management engineers they 
have a file on our company. Whether the organization has ever voted 
on membership for us, I do not know. I do know that it was under 
consideration at one time. I have no knowledge of any vote. 

Senator Benper. You do not know of any time that you have been 
blacklisted in any way by any group? 

Mr. Moutuiean. I have no such knowledge. 

Senator Benper. I saw in one of the papers, a front-page story, a 
column long, in which they expand on your alleged bad standing in 
these circles, and I am curious to know what your testimony would 
be in that connection. 

Mr. Mutiiean. There is no such bad standing, Senator. I should 
like to explain how our company has grown, if the Chair will permit 
me. 

The CuatrMan. You may. 

Mr. Mutxuiean. Most of our business has grown from word of mouth, 
from one client to another. I have noticed that the press has made 
considerable to-do about the Union Oil Co. My introduction to 
Union Oil Co. occurred in June of 1954, 

Senator Benper. Who recommended you ? 

Mr. Mutiican. We were recommended there by Mr. Francis Hul- 
ford, comptro!ler of the Oscar Mayer Co., in Madison, Wis., on the 
strength of our services to that company. The introduction was to 
Mr. Max Lormier, comptroller. All negotiations were with him and 
his associates. 

It was on that basis that the contract was awarded. I should like 
to offer in evidence, Senator, at least one of the many letters that we 
have seen concerning the statements made by our clients from one to 
another about our services. Since so many letters have been put in 
evidence, I think this is particularly pertinent. 

Senator Benper. Mr. Chairman, I respectfully request 

The CuHatrmMan. Do you have a copy of the letter? 

Senator Benper. That these be made a part of the record. 

Mr. Mutuiean. The letter is a page and a half. May I read it? 

Senator Benper. Yes. 

Mr. Mutiican. This particular letter, bearing the date of July 6, 
1953, was written.by Mr. Ferris Anjovin, treasurer of the Cincinnati 
Milling Machine Co. 

The Cuarmman. Mr. Mulligan, the Chair will make that letter 
exhibit No. 31. You may read the whole letter or testify as to excerpts 
from it, whichever you prefer. 

Mr. Motiican. I would prefer to read the letter, Mr. Chairman. 

The Cuatrman. You may do so. It will be made exhibit No. 31. 

Mr. Muuuican. This letter was from Mr. Ferris Anjovin, treasurer 
of the Cincinnati Milling Machine Co., in reply to a request by Mr. L. 
©. Ricketts, vic2 president of the Worthington Corp. In his inquiry, 
Mr. Ricketts asked seven specific questions. The questions themselves 
must be inferred from the replies herein. 
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Dear Mr. RIcKETTS: I was very much interested to receive- 


Senator Benner. What is the date of that letter, Mr. Mulligan? 
Mr. Muuuiean. The date of the letter is July 6, 1953. 


DEAR Mr. Ricketts: I was very much interested to receive your letter of thy 
ist, and to note that you were considering retaining the services of Paul B. Mulli- 
gan & Co., to set up a work-measurement program for the control of clerical labor. 
We are well along in such a program and, in all fairness, I can-say that I am as 
surprised at the results as I am pleased with them. I must admit that I ap- 
proached the matter with some doubt as to what would be accomplished, par- 
ticularly since there was no direct financial incentive involved. 

The answer to your seven questions in order : 

1. The reduction of clerical costs as a result of the work-measurement tech- 
nique is, of course, progressing, and in our Case is progressing satisfactorily. 

2. We experienced slight employee relations problems as was to be expected, 
but not with reference to the use of standard time data in lieu of direct time 
study. So far as I know, any difficulties experienced were promptly and easily 
met. 

3. Our compuations indicate that we recovered the expense of setting up the 
program and maintaining the program through cost reduction recorded within 
less than a year of the start of the program. Once the entire job has been com- 
pleted, it will undoubtedly be more difficult to obtain direct cost reductions equiv- 
alent to the maintenance cost of the program, but one must remember without 
such a program being maintained costs would again become higher than has been 
proven necessary. 

4. We have some 800 clerical personnel, and to date some 40 percent have been 
surveyed. 

5. We believe that 2 people on a permanent basis will be able to maintain 
the work-measurement program for the control of clerical labor of 800 employees. 
However, 2 woud be the minimum as there is so much training involved that it 
would be unwise to have but 1 such trained individual even though he could 
cover that work. 

6. Our clerical people are not represented by a union. However, based on 
comments made by representatives of other companies which are unionized, no 
great difficulties have been experienced. 

7. Based on our experience to date, we not only would set up a work-measure- 
ment program for the control of clerical labor if we had not already done so, but 
we would retain the same consultant because the accomplishments of Mulligan 
have been entirely satisfactory. We would, under no circumstances, attempt to 
do the job for ourselves without a consultant. 

If, as we believe will be the case, you decide to take the action now under con- 
sideration, I shall be very much interested in a year from now to hear the 
results. 

Very truly yours. 

Mr. Chairman, the Cincinnati Milling Machine Co. sent its treas- 
urer to our office merely upon our own reputation in order to negotiate 
a contract, and there was never any solicitation. 

The Cuatrman. Do you have any other letters you wish to make 
a part of the record ? 

Mr. Mutiican. There are many such, if the Chair would like me 
toreadthem. I could go on for an indefinite period. 

The Cuatrman. The Chair does not think that would be necessary, 
but certainly the Chair wants to extend to you every opportunity to 
present any information or evidence that you desire. If you care to, 
the other letters, “or of them, may be filed for reference. 

Mr. Mvtuiean. I believe that this letter states the case, Mr. Chair- 
man. 

The Cuatrman. All right. Thank you very much. Are there any 
other questions / 

Senator Benper. Mr. Mulligan, as I understand, an introduction is 
only the beginning of negotiations for a contract; is that correct ? 
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Mr. Moutuiean. I would like to tell you something about our business 
in that connection, Senator. 

Senator Benpber. I would appreciate it if you would. 

Mr. Mutuiean. It is very, very helpful for us to meet a president of 
a corporation, but he himself is dependent upon the advice of all of his 
associates as to whether or not one of these programs should be under- 
taken. It is our job not only after meeting the president of a corpora- 
tion to sell or convince every vice president involved and every assist- 
ant vice president that might come into the picture. So, consequently. 
these negotiations are somewhat lengthy. We must exist on our 
own merit, and are likely to take 6, 8, or 9 months. I have known of 
i instance where it required 4 years. 

Senator Brenper. Mr. Mulligan, did you ever have a contract with 
Sperry company ¢ 

Mr. Mvuuiiean. We have never had a contract with the Sperry com- 
pany. We have had conversations with one of their divisions. 

Senator Brenper. Why have you not had a contract? 

Mr. Muntuican. We were approached about 2 years ago by the New 
Holland division of the Sperry Corp. They are manufacturers of 
farm equipment. We had no interest in the entire Sperry Corp. as 
such. We never solicited any business, and a review of the New Hol- 
land Machine Co. organization led to a joint agreement that their size 
did not warrant our undertaking any work with them. 

Senator Benprer. How about Clinton Davidson; did you ever meet 
him ¢ : 

Mr. Mutuican. I have noticed Mr. Davidson’s name in one of the 
letters that has been put in evidence. I have never met Mr. Davidson. 
nor do I have any knowledge of his business affairs. I have been told 
that he is an investment counselor. 

Senator Benper. Either directly or indirectly, did he ever help get 
any business for you? 

Mr. Mutiican. He has never helped, to my knowledge. We have 
not met. We have had no telephone conversations. 

Senator Benner. How much work did you do for the Cleveland 
Electric Illuminating Co. ? 

Mr. Muuuican. For the Cleveland Electric Illuminating Co., I have 
a statement of their own results here. We worked there fully for a 
period of 6 months. The work began on March 1, 1954, and our full- 
time participation ended September 17, 1954. Then we have been on a 
consultation period which is still continuing and will end in September 
of this year. The figures that I have before me show that their costs as 
of April 1955, the end of April, a payment of $45,400 to us, the salary 
costs of the men in their organization that we trained in our technique, 
$42. 900. In other words, a total cost to them of $87,600. 

On an annual basis, their accomplished savings as of the end of 
April were $108,200. Still to be accomplished, another $129,000, and 
this applies only to the departments that have been surveyed to date, 
which is less than half of the organization. We consider this work 
to be very beneficial to the public utility industry. 

I know that our program there led—it was one of the factors lead- 
ing to the Edison Electric Institute nominating Cleveland Electric 
for their highest award this year, which is the Coffin award, given 
in the power industry for progressive and economical operations. 
Cleveland Electric was 1 nominee of 4. The award did go to the 
Texas Power Co. 

65817—85——12 
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Senator Brenner. Let me ask you regarding the Republic Steel 
Corp. When was your first connection with them? What time? 

Mr. Muuuican. The first connection with Republic Steel Co. was 
in September of 1949, and our work there began in the fall of that 
year. 

Senator Benper. How were your results there ? 

Mr. Muuuican. I don’t have specific figures before me, but they 
are one of our best references, sir. That was too long ago for me to 
remember the precise figures. 

Senator Benner. You have not had any recent dealings with them? 

Mr. Mutuican. Beyond a “hello” visit in the spring; that was all. 

The Cuarrman. Are there any other questions? 

f not, thank you very much. 

Senator Munpr. I wanted to ask one overall question, or two, really. 
You mentioned something about an association of engineering con- 
cerns. Roughly how many comparable organizations or businesses 
or corporations such as yours are there in the country ? 

Mr. Muuiican. Well, I believe it is hard for me to say. 

Senator Munpr. All I would like is a very rough estimate, 5 or 6 
or 100 or 1,500. I just want some idea as to whether this is a kind of 
monopolistic enterprise in which you are engaged, or whether the 
great old free competitive enterprise system operates, or what it is. 

Mr. Mu.uican. Senator, if you were to take groups of people—— 

Senator Munpr. I am not thinking of getting into it. I am think- 
ing of getting into the shipping business because that is where the big 
subsidies are, I found out. 

Mr. Muuuican. There are thousands of individual practitioners 
but a few hundred firms, not more than 200 or 250, to my knowledge. 
The membership of the association in question is less than 40. 

Senator Munpr. One final question: You undoubtedly have been 
following the testimony in connection with the episode that we are 
presently investigating, either in the press or from the transcript, and 
since the Chair has indicated that we all hope to conclude these hear- 
ings perhaps today, and in that event it is unlikely that you will be 
called back, although it is always possible because some other question 
might arise, I would like to ask you whether on the basis of what you 
have been reading in the press or reading elsewhere, or hearing about 
the testimony and hearings, if there is any statement that you want to 
volunteer to make at this time, or if there is any particular statement 
which has been made which you would like to endeavor to refute. 

Mr. Moutuiean. You are asking for an expression of opinion, 
Senator. 

Senator Munpr. This is a customary opportunity we give witnesses 
as we think they are bowing out of the picture. Maybe you are not 
bowing out. 

Mr. Mutuiean. It is apparent, Senator, in my opinion, there have 
been no unethical practices involved in our operations in the past. 
I naturally feel very strongly on the Secretary’s behalf. 

As to my own personal conduct, I have not intentionally used his 
name in the interest of our firm in going from call to call. As I have 
tried to testify, each of our services must stand on its own two feet. 
That covers it. 

Senator Munopr. Let me ask you this question in that connection : 
From my standpoint, to use a mild South Dakota term, you were a bit 
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indisereet, certainly, when you suggested to Mr. Johnson, Dr. John- 
son, and Victor Emanuel, in their We letter of transcript, the 
line of identification of Secretary Talbott or Harold Talbott who is 
Secretary of the Air Force. I think that was a phrase that could have 
been better left out from your letter, rather than included. I don’t 
know whether you sent the letters or whether they included that. 
Let me ask you this: Did you make it a practice when you wrote to 
prospective customers to say, “I am Paul B. Mulligan, of Paul B. 
Mulligan & Co., and my partner is Harold Talbott, w hom, as you may 
know, is Secretary of the Air Force”? 

Mr. Mutuican. Mr. Senator, I had admitted the indiscretion in the 
case of the Johnson letters. 

Senator Munpr. I know you have. 

Mr. Mutuiean. The staff has been through our entire files to my 
knowledge. There is no other such instance. 

Senator Benprer. The letters were not written to defense contrac- 
tors, as I understand, but to five persons, like Time Magazine, and 
Crowell Publishing Co., and some Armstrong Cork Co., that were 
not essentially defense. 

Mr. Moutuiean. That is correct, Senator. 

Senator Munpr. Do I understand correctly, then, that it was not 
your practice, and insofar as you know there are no examples of such 
letters over your own signature? These other two letters were to be 
signed by somebody else if they were signed at all. 

Mr. Murzican. I know of no such letters. 

Senator Munpr. As far as your own letters are concerned, your 
own solicitation, your own files, there is no evidence that you ever 
used the name of Talbott in connection with your correspondence and 
your efforts to get business ? 

Mr. Mouuiean. That is correct, Senator. 

Senator Munpr. That is your testimony. 

The Cuatrman. Mr. Mulligan, do you wish to state whether you 
ever applied for membership in this organization? The Chair has 
not seen the paper or the article. Of course I am loding at the paper 
now, but I certainly have not read the article. Since it has been 
referred to, I think you might clear that up or wish to. 

Senator Munpr. Can we identify the paper ? 

Mr. Kennepy. It is the Baltimore Sun. 

The Cuarrman. You have been talking about it, some of you, and 
I do not know just what it is. 

Mr. Muuuican. I was asked by a correspondent from the Baltimore 
Sun on this point yesterday, and I thought I had answered it 
satisfactorily. 

The CHarrmMan. Maybe you did, but I do not know. 

Mr. Muuurean. I would like to ‘clarify my relations with that asso- 
ciation. I have known of it and have been acquainted with a number 
of its members for years. At the inception of our company, I made 
it a point upon the ‘closing of each of our contracts to so inform the 
association. For many years, our company was too young and too 
small to warrant membership. At one period I was asked to fill in a 
form, stating the extent of our work, the number of employees, and 
so forth. Whether or not our application was ever voted upon I do 
not know. 
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I do know this: If that can be construed as an application, I be- 
lieve it is done by everybody in the profession. I do know that the 
association did, for a period, question our membership because we 
are specialists in the management engineering field, whereas its mem- 
bers are general practitioners. To my knowledge, that is the only 
question that might ever have been in the mind of the association. 

The CuarrmMan. In other words, there was never any question about 
the ethics of your practice / 

Mr. Mutuican. There has never been such a question. 

The Cuarrman. That is, that ever arose in connection with any 
relationship with this association ¢ 

Mr. Mcuuiean. That is correct. 

The Cuatrman. If there are no other questions, thank you very 
much, Mr. Mulligan. 

The Chair wishes now to inquire— 

Senator Munpr. Mr. Chairman, this does not belong in this hearing, 
but it may help complete the record. Why do we not have our counse| 
write the secretary or the president of this association and propound 
to them whether or not the firm ever was denied membership, as 
alleged in the correspondence, and then let the correspondence become 
a part of the record. 

The CHarrMan. Without objection, the Chair instructs counsel to 
write this association with the specific inquiry as to whether, this firm 
ever made application, or what disposition was made of it, and also 
any other comment from the association that would be pertinent to the 
matter. The letter of counsel and also the reply received from the 
association will be entered as a part of the record. Without objection, 
that will be done.’ 

Now the Chair wishes to ascertain from the members of the com- 
mittee whether they desire at this time to call any other witnesses. 
I understood from the Secretary yesterday, that he wished all testi- 
mony to be in and the matter concluded, except for the statement that 
he has in mind to make. 

Of course this is subject to the transcript of the telephone conversa- 
tion that we expect to have with the Douglases at 1 o’clock this after- 
noon, subject to that going into the record and being made a part of the 
record.? 

If there is no request on the part of any member for any other wit- 
nesses to appear in this hearing, then the Chair will ask the Secretary, 
if he will, please, to return to the stand. 


TESTIMONY OF HON. HAROLD E. TALBOTT, SECRETARY OF THE 
UNITED STATES AIR FORCE (ACCOMPANIED BY ROGER ROBB, 
COUNSEL)—Resumed 


The CuarrmMan. Mr. Secretary, you heard the announcement of the 
Chair just a moment ago, that these hearings now will be concluded, 
subject to whatever the telephone conversation may be with the Doug- 
iases. On that basis, are you ready to proceed to make the statement 
that you advised the committee you had in mind to make yesterday / 

Secretary Tatzorr. Yes, sir. 


1 Will be found in the appendix under Supplemental Data, p. 214. 
2 Will be found on p. 183. 
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Senator Symrneron. Mr. Chairman? 

The Cuatrrman. Senator Symington. 

Senator Symrneron. Prior to the Secretary making that statement, 
s it in order for me to ask him a question? 

The CuarrmMan. I think it would be quite proper that you—I may 
say I think each member of the committee might ask any questions 
they have in mind before the Secretary goes into his statement. I am 
sure he would prefer that to be done. 

Secretary Tatzorr. Yes, sir. 

The CuatrmMan. All right, Senator Symington. 

Senator Symineron. Thank you. 

Mr. Secretary, since you have become Secretary of the Air Force, 
have you ever directed the purchase of any airplanes or any other 
equipment to any corporation, irrespective of the recommendations 
of the Air Staff? 

Secretary Tauzorr. No, sir. 

Senator Symrneton. In other words, all equipment that has been 
purchased from the corporations has been done as recommended to 
you by the Air staff, is that correct ? 

Secretary Tatsorr. Yes, sir, or by the Under Secretary in Charge— 
the Assistant Secretary in Charge of Material. 

Senator Symrneron. Right. 

Now, Mr. Chairman, I want to say that I was not satisfied with the 
testimony of the representative of the Douglas Aircraft Co. yesterday. 
Based on that testimony, it would appear that he had not testified 
formally to what he testified informally to you. I remember that he 
said that the Douglas Aircraft Co. had $1,500 million in back orders. 
| have checked with the staff. Apparently for some days they have 
been attempting to get Mr. Donald Douglas, Jr., to come before this 
committee, but he has been out on a boat. It seems to me that in a 
situation of this character, with $1,500 million of back Government 
business, the people who run and presumably own this business should 
have made themselves available to the committee. 

[ am glad that the Secretary has stated that any business which 
they did get or did not get in this or any other company, was not 
directed by him but was only on the basis of recommendations by 
proper authority in the Air Force. 

The Cuarrman. The Chair wishes to again inquire if any member 
of the committee wishes any further testimony from any witness 
before the Secretary makes his statement. 

I may say, I am again making that suggestion or offering that 
opportunity because we did have some discussion here among our- 
selves prior to my- opening this session that maybe Mr. Gelly should 
be recalled for further questioning. If we are going to recall him, 
I think we should do so now, and let the Secretary have the full 
benefit of whatever further testimony Mr. Gelly might be able to 
give, 

Senator Benper. Mr. Chairman, I do not believe he could add any- 
thing more, because he appeared to me to be a confused witness. 
Certainly when he made any observations at the Press Club he 
appeared to be confused and was not at all responsive to the questions 
of the Chair or members of the committee. 

The Crarrman. Unless there is a request of the Chair to recall 
Mr. Gelly, we shall proceed. 
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I make this announcement now and it is going to be final: We are 
not going to call any more witnesses. The eapaieer is going to con- 
clude. When I say we are not going to call any more witnesses, of 
course I mean insofar as any information this committee has as of 
now. We can never say there will never be another hearing. There 
is no implication in that remark. I mean the committee to meet its 
responsibilities must be receptive to any matter that comes before it, 
for the purpose of discharging its duties. But as far as the Chair 
knows, this will be closed now as soon as the Secretary testifies. 

Senator Jackson. Mr. Chairman, I assume that after you have 
had the opportunity of interrogating the Douglases on the telephone 
today, it could well be, as a result of that interrogating being made, 
we will find it necessary to call them. 

The Cuarrman. That is a possibility. I may say, if I find them re- 
luctant, evasive, or if I think they are guilty of any conduct that indi- 
cates to me they are not trying to be cooperative, I will so report that 
fact back to the committee for the committee’s consideration and ap- 
propriate action thereon. It is my hope, however, that that will not 
be necessary. I am sure that the Secretary—I am confident he wants 
all of this Douglas matter to be resolved. 

Senator Jackson. I have one question to ask the Secretary. 

The Cuarrman. All right. 

Senator Jackson. Mr. Secretary, through some of the newspaper 
sources, it has been rumored that at the time that you agreed to dis- 
pose of your stock in the various companies that you did not make a 
complete disposition. I ask this question only for the purpose of 
clarifying the record. It is one of these rumors that is around. The 
place is full of rumors. I wouid like, if you might just take a moment 
and advise the committee now, to ask how you disposed of your stock 
as you indicated before the Armed Services Committee you would dis- 
pose of it. Just state it in your own words. I am trying to clarify the 
record. 

Secretary Tatzorr. Mr. Senator, I went down the list with the com- 
mittee and with Senator Saltonstall. There were certain securities 
that I didn’t think possibly would affect my activities in any way. 
But the finale was that I sold all of my Chrysler stock, my Electric 
Auto-Lite stock, my Standard Packaging stock, and the Talbott Corp. 
stock. The Talbott Corp. is a family holding company, but in that 
company they hold stock in some of the steel companies and various 
things. The stock that I retained was the Mead Paper Co. stock. 
They may sell some of this paper, I don’t know. I have no idea what 
they sell or where they sell their paper, and the others were some oil 
stocks which are not producers but exploration companies. 

Senator Jackson. Do you own any other corporate stocks? 

Secretary Tatzorr. No, sir. 

Senator Jackson. In anything at all? 

Secretary Tatzorr. Nothing that is worth anything. 
are Jackson. All right. How did you dispose of the stock 
that you—— 

Secretary Tatzorr. I gave some to my family and sold some. Sena- 
tor Byrd asked me at the hearing, “Tell us exactly how you are going 
to dispose of the stocks.” I said, “That is a question of taxes. I am 
going to give my family some of this stock, and if the gift tax gets 
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higher than the other tax—I am going to do it that way.” That was 
the way it was done by my lawyers, and they worked it out. 

Senator Jackson. The Chrysler stock, did you give any of that to 
your family ? 

Secretary Tarzorr. I gave that all away. 

Senator Jackson. You gave that to your family? 

Secretary Tatzorr. Yes. 

Senator Jackson. By your family 

Secretary Tatzorr. My four children. 

Senator Jackson. Your four children ¢ 

Secretary Tatnorr. Yes. 

Senator Jackson. So all of that stock was disposed of by gift and 
you paid a gift tax ? 

Secretary Tatsorr. And I paid a gift tax; yes, sir. 

Senator Jackson. What were the other stocks ? 

Secretary Tatsorr. The other stocks, I think, were all sold. I think 
that was the gift stock. I am not sure about that. It is 214 years ago. 
I know it was worked out. The Chrysler stock, the children bought 
my Talbott Corp. stock, because the Talbott Corp. stock cannot be 
owned outside of the heirs in the family. 

Senator Jackson. Was any of this stock given with a reverter ? 

Secretary Taxgorr. No, sir. 

Senator Jackson. They are absolute gifts and there is no reversion- 
ary rights to you? 

Secretary Tatzorr. No. The only thing it did was fix me so I can 
die without an inheritance tax. 

Senator Jackson. Was any given to a trustee ? 

Secretary Tatporr. No, sir. It is all definite. I didn’t want to do 
it and then, if I pass out—well, if I passed out, there is an inheritance 
tax, and it is all clean for that purpose. 

Senator Jackson. They are absolute gifts without any strings 
attached, shall we say ? 

Secretary Tatgorr. And the gift tax is paid. 

Senator Jackson. The other companies, other than Chrysler, what 
were they ? 
ee Taxsorr. Standard Packaging Co. and Electric Auto- 

ite. 

Senator Jackson. Were they sold on the open market ? 

Secretary Tauporr. Yes, sir. 

Senator Jackson. They were sold on the open market ? 

Secretary Tatzorr. Yes, sir. 

Senator Jackson. And in a regular public sale or the usual way they 
are sold through brokers? 

Secretary Tatsorr. That is right. 

Senator Jackson. Thank you, Mr. Talbott. I merely ask these 

uestions because the stories are going around, and I think it is better 
that the record be clarified. Iam sure you agree with me. 

Secretary Tatzorr. I think I clarified the thing with Senator Byrd 
at the hearing, which I remember quite well, and I said I was going 
to give the stocks wherever it was the most economical way for me 
to do it in the way of taxes, gift taxes and capital gains tax. 

Senator Jackson. I did not recall the reference that you just made 
to your colloquy with Senator Byrd in the hearings. It may have been 
off the record or something. 





178 HAROLD E. TALBOTT—SECRETARY OF THE AIR FORCE 


Secretary Tatsorr. Well, I looked for it in the record and didn’t 
find it, too. 

Senator Jackson. But you did have that colloquy with him, prob- 
ably off the record, you think ? 

Secretary Tarzorr. Yes. And I disposed of all my stocks, defi- 
nitely. 

Senator Jackson. Thank you. 

The Cuarrman. Are there any other questions of any member of 
the committee ? 

Senator Munpr. I have no question, but so that we all understand 
about this matter of other witnesses, Senator Jackson, I think, quite 
properly said that from this conversation that we expect to have with 
the Douglases at 1 o'clock, if there is any pertinent information and 
that is placed in the record, if it leads to the calling of other winesses 
and Mr. Talbott has something to say about it, that will be done. But 
the accurate summation would be that except for the Douglas matter, 
the committee now has in its files no further information which would 
lead it to call any other witnesses, except for that matter, then, Mr. 
Talbott’s testimony will conclude this? 

The Cuarrman. That is the fact that the Chair undertook to convey. 
I did not want any misunderstanding about it. Of course, as you 
know, as we all know, sometimes there can be unexpected develop- 
ments. but insofar as any information that this committee has now, 
or its staff has, and as far as the Chair is concerned, that will conclude 
the hearing. 

Senator Jackson. Mr. Chairman, one last question. 

Your children still hold the Chrysler stock, as far as you know? 

Secretary Tarporr. Yes, sir. 

The Cuarrman. Allright, Mr. Secretary, proceed. 

Secretary Tatsorr. There have been statements in the press con- 
cerning evidence given during the past few days which I think gave a 
false impression of the facts as I know them to be, and with your per- 
mission, Mr. Chairman, I would like to correct them. I have made 
this statement concise and short. 

When I talked with Mr. Ewing of RCA, I was under the impres- 
sion that the proposed business was with the phonograph record divi- 
sion of RCA. I certainly was angry that the propriety of my position 
should be questioned, because I believed the business had nothing to do 
with the Defense work in RCA. 

As for Mr. John Johnson, he advised me solely as a Secretary of the 
Air Force. I never dreamed of asking him to advise me as a private 
individual. 

In regard to the percentage of Defense work done by my clients 
of the Mulligan Co., Mr. Mulligan has been my partner for 8 years. 
T know him to be an honest and honorable man, He is one of the 
finest men I know, and nothing I say is to be construed as reflecting in 
the slightest degree on him or on his loyalty to me as a partner. How- 
ever, it is a fact that I have been far too busy at my job to make inves- 
tigations of his proposed clients. I have had to leave such business 
matters to him as I specified in my letter of January 8, 1953, before 
L came to Washington, and which you have in your record. I knew 
him to be thoroughly aware of my testimony before the Armed Services 
Committee at the time of my confirmation. If he had sought business, 
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he has sought business, from firms having defense contracts, I am 
ure that he did it in the belief that such business was not a predomi- 
nant part of their sales. 

If he had had any such idea, I am sure he would have put it into 
the special account for himself alone, and that was provided in our 
partnership agreement. 

Now, I have a general statement to make which is not in the nature 
of evidence. When I came down here, I divested myself of securities 
which have since appreciated at about. three- -quarters of a million 
dollars. These divestments meant giving up an income of $100,000 
a year. I was glad to do this, glad to do it. Other men in Govern- 
ment have made heavy sacrifices to serve the country. I mention it 
only as a fact in passing. 

The only active business interest that I retained was my partner- 
ship in the Mulligan Co. It was a well-established and respected com- 
pany long before I became Secretary. I disclosed this interest fully 
to the Senate and they approved the retention. 

However, earlier this year, at the time of the RCA matter, I asked 
the General Counsel of the Air Force, as you know, to consider the posi- 
tion afresh and to advise me. He told me that my position was proper 
and legal. I have done nothing that could be construed as dishonest 
or violating any statute, or the ground rules laid down by the Senate 
Armed Services Committee. 

I have had a long career in industry. I believe that almost without 
exception the men I have spoken to about Mulligan were personal 
friends whom I have known intimately for many years. I have never 
used my position as Secretary to pressure a living soul to give the 
Mulligan Co. any business. 

In retrospect, however, I now see that I was mistaken in permitting 
myself to make phone calls or write letters about the Mulligan Co. 
The few minutes I have given to the Mulligan Co. since I took office 
have been a trivial part of my time. I re ally doubt that I have given 
Mulligan Co., and my other’ private affairs, 214 days out of the 21/ 
years ‘that I have been in W ashington. My interest in the company 
has never influenced me in the slightest degree in the execution of 
my duties as Secretary of the Air Force, and I hope and believe that 
that is the opinion of you all. 

Now, anything I can tell you has been yours for the asking. I have 
voluntarily given the committee every scrap of evidence there is with- 
out subpena. I have asked that the hearings be public. I have an- 
swered every question to the utmost of my ability, and if my memory 
has been faulty, under the pressure of w ork any Secretary has to do, 
I have come back and corrected it. 

Now there is a final statement to make now that the committee has 
completed its hearings. I have not been asked to divest myself of my 
partnership in Mulligan & Co. In fact, it has been suggested that I 
do not do so. Nevertheless, my greatest concern in the world is the 
Air Force. I have lived it, I have worked it, until it almost has become 
a part of my body. Rather than injure the Air Force, I would divest 
myself of my partnership 10 times over. With this thought in mind, 
I did take legal action to divest myself of that interest some days ago. 
I did not inform you of this before, because I might have been thought 
to be seeking to cut the hearings short, or affect the hearings. 

IT now read you the letter in which I took this action. 
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Via registered mail to Mulligan on July 22. 


Dear PAu: As you know, during my testimony before the Senate Permanent 
Subcommittee on Investigations on July 21, I informed the subcommittee I would 
sever all my connections with Mulligan & Co. if, in the opinion of the subcom- 
mittee, such action was desirable. 

I have now decided that regardless of what the subcommittee’s action may be 
on this proposal, I will dissolve our partnership, and this letter is to inform 
you as of today’s date that I am taking the proper legal steps to do this. I realize 
that our partnership agreement contains a provision requiring a 90-day notice 
of intention to dissolve the partnership, but I am requesting that you waive 
such notice in order that the dissolution may take place at the earliest possible 
date, which I suggest to be at the close of business on July 31. 

In view of the fact that the subcommittee still has my matter under considera- 
tion, I do not wish to take any public action that might be thought to be designed 
to cut short this investigation. Will you therefore not give any publicity to this 
letter. However, I want you to know that my decision is made. 

Mr. Mulligan has agreed that the date of July 31 will give the ac- 
countants and the rest of the paper workers time to be finished. That 
is my final action. I wanted to tell you that, and that is all, gentlemen. 

The Cuarrman. Mr. Secretary, the Chair wishes to make this state- 
ment to you at this time. I wish to make it for public information 
as well. It is never a pleasant duty to investigate anything that is in 
the nature of a complaint with respect to violations of law or impro- 
priety of any Government official. As chairman of this committee and 
with the cooperation of my colleagues on this committee, sir, we have 
tried insofar as I know how, to be fair and impartial in bringing out 
the facts, whatever they were. I want to say to you at this time that 
I have never experienced in my years in Congress an instance in which 
a public official was under inquiry by an investigating committee 
that it has received more generous cooperation and courtesies from that 
individual than this committee, the chairman and the committee, have 
received from you. For that, the Chair wishes to sincerely thank 
you. 

Do any other members of the committee wish to ask any questions 
or make any comment ? 

Senator Symineron. Mr. Chairman, I would like to make a short 
statement, if I may. 

The Cuarrman. Senator Symington. 

Senator Symrnerton. In an article in one of the papers, it was stated 
I was critical of the record established by Mr. Talbott as Secretary 
of the Air Force. I did not do that and would now like to read into 
the record the only statement with respect to this matter that I have 
made: 

Senator Symrneron. I am just trying to get the record here, because I was 
a member of this committee of the Senate Armed Services Committee, and I 
strongly advocated the confirmation of Secretary Talbott. I believe he has 
done a fine job for the Air Force. 

That is the end of the quotation. 

Mr. Chairman, that was my position on July 26, and that is my 
position today. I believe that this committee in this hearing is func- 
tioning as a quasijudicial body, and that it would have been inappro- 
priate for me to have taken a position on this current matter, one way 
or the other. I will do that when the Chair brings up a report on the 
matter. I wanted the record to state accordingly. 

The Crarrman. Does any other member of the committee wish to 
be heard before the committee adjourns ? 
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Senator Benper. Mr. Chairman ? 

The Cuarrman. Senator Bender ? 

Senator Benper. I have expressed yesterday my own personal views 
to what has transpired here, and I certainly tried as hard as I could 
to see this thing realistically. I have not found anything in this rec- 
ord to indicate Mr. Talbott was guilty of any indiscretion. He is an 
honest man. He is an excellent public official. I am sure that every- 
one will agree that he has done a tremendous job for the Government 
in his job as AirForce Secretary. 

[ understand that the President was asked to comment this morn- 
ing at his press conference. In fact, my secretary gave me something 
off of one of these Press Club tickers. He expressed himself with 
great confidence in Secretary Talbott. I certainly share President 
Kisenhower’s view with respect to Secretary Talbott. The President 
said during the campaign that his administration would be com- 
pletely devoid of any scandal or misconduct in office. No one, of 
course, would serve in his administration without leaning over back- 
ward to avoid the slightest suspicion of abusing his office. 

Certainly, as far as Secretary Talbott is concerned, I am sure that 
he has made every such effort. Everybody knew, who was present 
at the Armed Services Committee, of his connection with the Mulli- 
gan Co. Everybody was for him and knew what his relationship was. 
If there has been any violation of any agreement at any time, or any 
indiscretion, certainly it was not on the part of Secretary Talbott. 

Secretary Tatzorr. Mr. Chairman? 

The CuarrmMan. Yes? 

Secretary Tatgorr. Are you finished ? 

The Cuarrman. Just a moment, one of the others may have a ques- 
tion. 

Senator Munpr. Senator Bender has mentioned the statement made 
by the President this morning in answer to a question from reporters 
at the press conference, where I was certain this matter would come 
up. I do not know what the question is, where, or what he said. But 
I feel undoubtedly a lot of people are going to want to read these hear- 
ings. They are going to be appropriate. 

I wonder if whatever the questions and answers were they could 
be included as a part of the record so they could all be in one spot. 

Senator Jackson. What was that? 

Senator Munpr. Whatever the questions were to the President, and 
whatever he had to say, it would be appropriate to have that in the 
record and when the printed record is made, they will be in one place. 

Senator Jackson. Would that be appropriate? I have not Gaurd 
of that. 

The Cuarrman. What is your request ? 

Senator Munpr. Senator Bender mentioned the fact, Mr. Chairman, 
that the President had something to say about this at the press con- 
ference. That would be quite understandable. Since this will be a 
printed volume and will be looked at and studied by a lot of people, I 
wonder if it would be appropriate to have all of that in one place, the 
questions asked and the answers given, and incorporate it as a part of 
the record. 

The Cuarrman. The Chair would not want to do that until he has at 
least seen a copy of it. I think we can take that up after this matter. 
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Senator Jackson. It might open a pretty wide door. Maybe a lot 
of Senators will want their comments from the Congressional Record 
in and the interviews with the reporters, too. 

Senator Munpr. If there is any doubt about wanting it in, let us 
forget about it. I thought it would be a good thing to have in one place. 

The Cuarrman. The Chair has not ruled on it. I think we should 
see What has occurred. 

Senator Jackson. Mr. Chairman, my mind is open on it. I simply 
think we ought to study that request. 

Senator Munpr. My thought was that it would be a printed volume, 
and it would be well to have it all in one place. That is all. I would 
like to ask the Secretary a question. 

Other than this RCA contract which we have been discussing at con- 
siderable length, and which, as the Senator from South Dakota under- 
stands it, you acted on your own volition to tell Mulligan to discon- 
tinue negotiations with "RCA, have there been any other suggestions 
for business or proposed contracts which Mulligan might have in mind 
where you might have said to him, “Do not go into this because some 
question of propriety might be raised ?’ 

Secretary Tatzorr. I never heard it mentioned by anybody else, sir. 

Senator Munpr. No: any other cases other than RCA. I wondered 
if there were any other suggestions that Mullian might have men- 
tioned to you at some time such as maybe you ought to try to get a 
contract here or there, whether you might have said to him, “Do not 
do this, because some question of propriety might be brought up, or 
it might not be in keeping with my understanding with the Armed 
Services Committee.” I asked that because I thought—and my mem- 
ory may be faulty—th: : in our conference you had mentioned it. 

Secretary Taxsorr. I think the only time that came up, the thing 
you mentioned this morning, was the Sperry Corp., when Mulligan 
spoke to me about that. I said “My gosh, not Sperry, they are 
defense people.” He said “This is a subsidiary to the side.” It 
developed afterward he had not taken it. If he had taken that job, 
it would have had-to be under the special clause of our partnership, 
because that was predominantly a defense company. I do not know 
of any others, sir. 

Senator Munpr. Very well. I would like to associate myself with 
the remarks of the chairman concerning the forthrightness of the 
witness and his cooperation with the committee. We have had expe- 
rience with other Government officials, in both administrations, I 
might add, where it has been a little bit difficult to get documents, get 
letters, and get testimony. As one who believes in the coordinate 
power of Congress, it is a welcome thing when we have a witness 
who comes up and puts all the cards on the table and discusses these 
things with us in a forthright manner. 

This is an unusual investigation, although it is an important one. 
It is unusual, it seems to me, in the nature of the fact that there are 
no charges of corruption, so far as the Senator from South Dakota 
realizes or understands the situation, either implied or direct. We 
are discussing here implications of propriety, and there have been 
difficult questions to consider, because of the nebulous nature of such 
a situation. I would like to point out that as I see it, as the hearings 
conclude, we have two general overall questions involving propriety 
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to resolve, one dealing with this RCA incident or episode, and whether 
or not it was an act of impropriety for the Secretary even to con- 
sider the contract to the point of asking Mr. Johnson whether or not 
he felt such a contract would be legal and proper and in keeping with 
his testimony. In all events, no contract was made. It was termi- 
nated, at the instigation of the Secretary, prior to the time that the 
\ttorney General advised the Secretary he did not feel it was part 
of the policy function of the Attorney General to pass on matters 
of that kind. 

The other is letters written on Air Force stationary, in the main 
to personal friends of his, simply mentioning the name of the Mulli- 
ean Co. 

There are other implications, but I do not have them presently 
in mind, Those, it seems to me, are the boundaries of the problem 
confronting the committee at this time. 

The Cuamrman. Does any other member of the committee wish to 
make any comment? If not, the hearing is adjourned. 

Secretary Tatsorr. Thank you very much, Mr. Chairman. 

(Senators present at the time of adjournment were the chairman, 
Senators Symington, Ervin, Jackson, Bender, and Mundt. ) 

(Whereupon, at 12:37 p. m., the committee recessed subject to the 


eall of the Chair.) 


Recorp oF TELEPHONE Catt From Senator Joun L. MCCLELLAN AND 
Senator Kart E. Munpr tro Mr. Donatp W. Dovetas ann Mr. 
Donan W. Dovetas, Jr., JuLy 27, 1955 


Pursuant to the decision of the committee, the following is tran- 
-cript of a telephonic conservation held on Wednesday, July 27, 1955, 
1:10 p. m. in the office of Senator John L. McClellan, the chairman, 
room 137, Senate Office Building, Washington, D. C. 

The following members were present and listening for the duration 
of the telephone call: The chairman and Senator Mundt. 

Also present : Robert F. Kennedy, chief counsel. 

The Cuairman. This is Senator McClellan and Senator Mundt on 
the line. 

Are Mr. Douglas, Jr..and Mr. Douglas, Sr., on the line / 

Can you talk a little louder / 

Mr. Douglas? The reporter is on the line now. Are we ready? 

Mr. Douglas? 

Mr. Doveras, Sr. Yes. 

The CHarman. Will you state your name, address, and the nature 
of your business for the record ¢ 

Mr. Doveras, Sr. My business address is Santa Monica, Calif.- 

The Cuamman. Repeat your statement. We are having a little 
trouble. Make it a little louder. 

Mr. Doveras, Sr. My name is Donald W. Douglas. My business 
address is Santa Monica, Calif. I am president of the Douglas Air- 
craft Co. We build airplanes. 

The CuHarrMan. Mr. eet will you and your son, Don Douglas, 
Jr., now give us assurance that your answers to the questions that may 
be asked you shall be the truth ? 
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Mr. Doveras, Sr. I will certainly do that. This is Douglas, Sr., 
talking. 

Mr. Doveuas, Jr. I will likewise. This is Don Douglas, Jr. 

The CHamman. Mr. Douglas, you are perhaps familiar with the 
inquiry the Senate Investigating Committee has been conducting? 

Mr. Dovenas, Sr. Iam. 

The Cuarrman. If you will, identify yourself as you talk so that 
the reporter may identify you in the transcript. 

Mr. Dovenas, Sr. O. K., will do. 

The Cuarrman. Mr. Douglas, did you and your son have a confer- 
ence with Secretary of the Air Force Talbott, in his office, some time 
‘ast October, according to our information the early part of October ? 

Mr. Dovg.as, Sr. This is Douglas, Sr., talking. Yes, we did. 

The Cuarrman. Was that conference a routine conference? What 
I mean by that is one in line with your general business and the busi- 
ness relations you have had with the Defense Department or the Air 
Force during the past few years? 

Mr. Dovatas, Sr. This is Douglas, Sr., talking. That is correct. 
Tt was a routine visit that we made to Mr. Talbott’s office to discuss 
affairs of the Air Force that we were interested in with him. 

Senator Munpr. Let me interrupt. This is Senator Mundt talk- 
ing. I want to inquire whether your Washington representative, 
Mr. Gelly, accompanied you to that conference. 

Mr. Dovetas, Sr. Yes, Mr. Gelly did accompany us to the confer- 
ence. 

Senator Munpr. Go ahead, John. 

The Cuatrman. All right. 

In that conference, was there any discussion with regard to Mulli- 
gan & Co., a partnership, a firm, a partnership, composed of Mr. 
Mulligan and Secretary Talbott as partners ? 

Mr. Doveras, Sr. This is Douglas, Sr. I would not call it a dis- 
cussion, Senator, but during the time we were there, Mr. Talbott in- 
formed us of the Mulligan Co. He told us what their business was, 
that their business was an efficiency business to cut costs, and that he 
was a partner in it. 

The Cuatrman. And that he was a partner in it ? 

Mr. Dovenas, Sr. Yes; he told us that he was a partner in it. 

The Cuarrman. Did he tell you anything about the earnings of the 
company ? 

Mr. Doveuas, Sr. Yes; he did. 

The Cuarrman. What else did he tell you about the company? 

Mr. Dovetas, Sr. He told me a few of their customers, I believe. 
As I recall, he told me that one of their customers was Richfield Oil, 
and I thought he told me U.S. Steel. 

The Cuarrman. You thought hetold you U.S. Steel? 

Mr. Doveuas, Sr. That is my memory of it. 

The CuarrMan. You could be mistaken about that ? 

Mr. Dovexas, Sr. That one I could be mistaken about, but I do 
know he told me Richfield Oil. 

The Cuarrman. Of that one you are positive ? 

Mr. Dove tas, Sr. That is right. 

The CuarrMan. Yes, sir. 

What else did he say about it ? 
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Mr. Doveuas, Sr. Well, I don’t think there was anything else par- 
ticularly, Senator. He merely told me the business they did, how 
they attempted to cut the office costs of large concerns by making sur- 
veys, that they operated by taking as a fee a percentage of the savings 
made, and then told me what he himself as a partner was averaging 
from the concern. 

The CuatrMan. His average annual income from it ? 

Mr. Dovueuas, Sr. Well, as I recall, he told me what he was getting 
out per month. 

The CuHarrMAN. Per month? 

Mr. Dove.as, Sr. That is right. 

The CuarrMan. Do you remember the amount ? 

Mr. Dovetas, Sr. Yes; he told us he was taking out of it $10,000 a 
month. 

The CuarrmMan. $10,000 per month ? 

Mr. Doveuas, Sr. That is right. 

The Cuatrrman. That would be $120,000 a year ? 

Mr. Doueuas, Sr. That is right. 

The CuarrmMan. Wasthat your understanding ? 

Mr. Dove.as, Sr. That is what I remember he told me. 

The Cuairman. Don, Jr., do you remember anything differently ? 

Mr. Doveuas, Jr. No, Senator. Thisis Don, Jr. That is about all 
I can remember of the conversation, was his explaining how the busi- 
ness was done, and what he was earning per month from it. 

Senator Munpr. This is Senator Mundt. About that $10,000 per 
month profit? Did you understand it to be what he, Talbott, was tak- 
ing out, or what the Mulligan Co. was making ? 

Mr. Dove.as, Jr. I understood that is what he, Talbott, was getting 
out of the company. 

Senator Munpr. What does Douglas, Sr., think ? 

Mr. Doueuas, Sr. This is Douglas, Sr., talking. That is my memory 
of it. He told us that his partnership paid him on the average $10,000 
a month. 

Senator Munpr. Paid him, Talbott, $10,000 a month ? 

Mr. Doveuas, Sr. Yes. He told me that. 

The Cuamman. Allright. , 

Now, what did either of you say in that conversation, so long as the 
conversation related to this partnership in Mulligan & Co.? What 
comment did either of you make to him ? 

Mr. Dove.as, Sr. This is Douglas, Sr., talking. I don’t recall mak- 
ing any comment to him. 

The Cuamman. Did Mr. Don., Jr., make any comment ? 

Mr. Dove.as, Jr. This is Don, Jr., I don’t remember him making 
any comment. 

The Cuarrman. Did Mr. Gelly make any comment at the time? 

Mr. Dovatas, Sr. This is Douglas, Sr. I don’t recall Mr. Gelly mak- 
ing any comment to Mr. Talbott at the time. 

The Cuarrman. Mr. Gelly testified yesterday that it was a mono- 
log. Would you say his testimony was correct ? 

Mr. Dovetas, Sr. This is Douglas, Sr., talking. Yes, I would say 
that is correct, Senator. 

The Cuatrman. All right. 

This conversation about Mulligan & Co. occurred at what time dur- 
ing your visit? At the last of it, at the first of it, or in between ? 
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Mr. Dovenas, Sr. This is Douglas, Sr., talking. 

My memory, Senator, is that it occurred at the end of our visit, afte: 
we had discussed Air Force business. 

The CHarrmMan. Occurred at the end of the visit 7 

Mr. Doveras, Sr. That is right, Senator. 

The Cuarrman. And not at the first / 

Mr. Dovetas, Sr. No; I am certain that it did not oceur at the first 
of the visit. 

The CHarrMaAn. You are certain it occurred at the last / 

Mr. Dovetas, Sr. That is right. 

The Cuairman. During the course of the conversation did Secretary 
Talbott suggest to you that the services of Mulligan & Co. would be 
good for your company, for your business, for you to have it ¢ 

Mr. Dovenas, Sr. This is Douglas, Sr., talking. 

No, there was never any mention of any kind “by the Secretary that 
we should employ the Mulligan Co. 

The CHamman. Was there any implication, did you understand 
or gather at the time that there was, did you get any implication that 
the purpose of his talking about Mulligan & Co. was to let you know 
fae he was in business in this partnership and that it would be well 

r advisable for you to look into it and see if you needed the services, 
or it might be well for you to secure the services of Mulligan & Co.’ 

Mr. Dovetas, Sr. This is Douglas, Sr., talking. 

No, I would not say there was such an implication. In fact, as I 
recall, after he had told us about this Mulligan company, he said, 
“Maybe I shouldn't be talking”—— 

Senator Munpr. I am missing part of the answer. Can you talk 
a little louder ? 

ae Dove.as, Sr. This is Douglas, Sr., talking. 

I said after Mr. Talbott had told us the details of the Mulligan 
company business, he then said, “Maybe I should not be talking to you 
about this.” 

So I judged that he realized that it would be improper for me to 
think that he was going to tell us to do business with Mulligan. 

The CHarrman. Did you or Junior, either, make any comment at 
the time he made that remark, “Maybe he shouldn’t be talking to you 
about it” 

Mr. Doveras, Sr. No; I do not believe that I did. This is Douglas, 
Sr. 

Mr. Dovetas, Sr. This is Donald Douglas, Jr. I don’t remember 
answering the Sec ret ry at all about the Mulligan C 0. 

The Cuarrman. All ‘right, gentlemen, after you left, after you had 
finished—— 

Senator Munpr. Before you leave that phase, John—— 

The Cuarrman. Go ahead, Senator Mundt. 

Senator Munpr. This is Senator Mundt. Did Mr. Talbott give 
you any reason or purpose, was there any reason or purpose indicated 
to you, why he meg be discussing Mulligan & Co. 

Mr. Dovetas, Sr. This is Douglas, Sr., talking. 

I believe I pomesiial that Mr. Talbott made some mention of the 
fact that the Air Force was interested in any cost-saving means in 
order to reduce the cost of aircraft to the Air Force. I believe some 
statement along that line was made before he talked about the Mulli- 
gan Co. 





HAROLD E. TALBOTT—SECRETARY OF THE AIR FORCE 187 


The Carman. In other words, he pointed out that such services 
what he was trying to say, then, as you understood it, was that such 
services, such services might have some effect on reducing the cost 
of aircraft to the Government ? 

Mr. Doveuas, Sr. This is Douglas, Sr., talking. 

Yes, that was the inference that I got. I did not get any inference 
that he was soliciting us to use Mulligan & Co. 

Senator Munpr. Can Douglas, Jr., comment on that same question ? 

Mr. Dovenas, Jr. This is Don Douglas, Jr. I agree that the Secre- 
tary was generally talking about methods of cost reduction, and I 
got the same impression as my father, that he was not soliciting our 
company. 

Senator Munpr. Did you get the impression that he was referring 
to Mulligan & Co. as an illustration of what he knew about the ability 
of engineering companies to effectuate reductions, or was it an impli- 
cation that maybe you should secure the use of Mulligan & Co 
services ? 

Mr. Dovetas, Sr. This is Douglas, Sr., talking. 

No, I got the inference that he was referring to them, and the busi- 
ness they had done for others, as an indication that such kind of outfit 
could save costs. 

Senator Munpr. Will Mr. Douglas, Jr., answer the same question ? 

Mr. Dovetas, Jr. Did you ask me a question, Senator ? 

The CHarrMan. Will you give your answer to the same question ? 

Mr. Dovetas, Jr. This is Don Douglas, Jr. 

I had the same impression, that he was just illustrating that it was 
necessary for us to be sure and check that we didn’t have too high a 
clerical cost 

Senator Munpr. Let me go one step beyond that, Mr. Douglas, 
Jr. 

The Cuatrman. Hello, Mr. Douglas, Jr. Please repeat your answer. 
The reporter did not get it. 

Mr. Dovetas, Jr. This is Donald Douglas, Jr. 

I say I would have gotten the same inference as my father, that he 
was using the example of the Mulligan Co. as an example of the pos- 
sible savings engineering firms might be able to do for a company. 

The Cuarrman, Yes, sir. 

Well, let me ask you: Gentlemen, after you left the conference, 
after your conference had ended and you walked out of the Secretary’s 
office, what comment did either of you make at that time to each other 
regarding this conversation ? 

‘Mr. Dovatas, Sr. This is Douglas, Sr., talking. 

I don’t recall, except I think that I made a comment at that time and 
said, “I wish I had a piece of the Mulligan Co.” 

The CuatrMAn. You made the comment that you wished you had a 
piece of the Mulligan Co. ? 

Mr. Dove.as, Sr. That is what I remember, Senator. 

Senator Munpr. What did you mean by that statement, Mr. 
Douglas? 

Mr. Dovetas, Sr. This is Douglas, Sr., talking. 

Well, I was being a little facetious, but having heard the earnings of 
the Mulligan Co., I was just saying it would be a nice investment to 
have. 


65817—55——_13 
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Senator Munpr. Did you in any way seek to imply or did you infer 
in your own mind that having a piece of Mulligan might enable you 
to do more business with the Air Force? 

Mr. Doveuas, Sr. This is Douglas, Sr., talking. 

No, not in any way. I was thinking of it only as what a nice invest- 
ment it was, and I was being a bit facetious. 

Senator Munpr. You were thinking that $10,000 a month profit was 
pretty good for anybody ¢ ¢ 

Mr. Dovaras, Sr. Yes, I thought it was. 

Senator Munpr. Mr. Douglas, Jr., did you hear your father make a 
statement along the line which he has just indicated ? 

Mr. Dove.as, Jr. This is Douglas, Jr. 

I don’t remember exactly what was said there, although some kind of 
a remark was made. But my memory does not serve me exactly as to 
what was said. ; 

Senator Munpr. Go ahead, John. 

The CHairman. It has been reported to the committee that one of 
you said, “It looks like we are going to have to buy a piece of Mul- 
ligan. 

Is that true? 

Mr. Dove.as, Sr. This is Douglas, Sr., talking. 

No, I am quite certain that is not true. 

The Cuarrman. Did you have any such thought at the time? 

Mr. Dovetas, Sr. This is Douglas, Sr., again. 

No, I did not. I was thinking about the very fine return that the 
Secretary got from the Mulligan Co. 

The Cuarrman. Don, Jr., will you answer the same questions? 

Mr. Doveras, Jr. This is Don Douglas, Jr. I don’t remember any 
such statements. 

The Cuarrman. Do you recall what Mr. Gelly said at the time? 

Mr. Dovetras, Sr. This is Don Douglas, Sr., talking. No, I do not 
recall what Mr. Gelly said at that time. 

The CHAIRM = Did he say anything ¢ 

Mr. Doveras, Sr. This is senior again. I can’t recall what he did 
say. No doubt ~ did say something. We all discussed it for a few 
minutes, but I don’t remember anything other than the statement 
that I gave you, because it still stuck in my mind about the excellent 
earnings of the Mulligan Co. 

The Crarrman. Did you read the press this morning and get any 
information regarding Mr. Gelly’s testimony here yesterday. after- 
noon ¢ 

Mr. Doveras, Sr. This is Douglas, Sr., talking. 

Yes. I heard about Mr. Gelly’s testimony yesterday. 

The CHamman. Mr. Gelly testified that he remarked, when you 
went out from the conference, “I wonder what the hell he brought up 
that subject for.’ 

Did you hear him make that remark / 

Mr. Dovenas. Sr. This is Douglas, Sr., talking. 

I don’t recall that remark, Senator; no. 

The Cuarrman. How about you, Don, Jr.? 

Mr. Doveras, Jr. This is Don, Jr., again. 

I don’t remember him saying that especially, but that does not mean 
it wasn’t said. My memory does not serve me that well. 
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The CuarrMan. You wouldn't say it was said or was not said? 

Mr. Doveuas, Jr. That is right. I couldn’t say yes or no on that, 
honestly. 

The Carman. Yes, sir. 

Now may I inquire further with respect to what happened right 

ifter you left the conference. Did either of you talk—I believe it is 
Don Jr.—did you talk to a member of the committee staff a day or two 
ago on the telephone regarding this matter / 

Mr. Doveuas, Jr. Yes, Senator. This is Don, Jr. I did talk to Mr. 
Kennedy. 

The CHatrMan. You talked to Mr. Kennedy, chief counsel of the 
committee ¢ 

Mr. Dovenas, Jr. Yes, sir. 

The CarrMan. I will ask you if he asked you these questions, and 
these are addressed to Don, Jr. 

“Question. After you came out of the room talking to Talbott, did 
you or your father talk to anyone regarding this company ¢” 

And you answered “We may have to each other.” 

Is that correct ‘ 

Mr. Doveras, Jr.. This is Don, Jr. That is right. 

The Cuarrman. ‘Then Mr. Kennedy asked you this question : “What 
did you say ?” and your answer, “If anything, I don’t know why he told 
us that because, obviously, we wouldn’t be able to do business with 
him.” 

Is that correct? 

Mr. Dovexas, Jr. This is Don, Jr. That is correct, sin 

The CHarrMan. Yes, sir. 

And at that time, Mr. Kennedy also asked you, “Did he say, ‘It 
looks like we are going to have to do business with Paul Mulligan 
& Co’?” 

And your answer: “I don’t remember anything like that.” 

Is that true? 

Mr. Doveuas, Jr. This is Don, Jr. That is correct, Senator. I don't 
remember that. 

The Cuatrman. All right. 

Senator Mundt, have you any questions on this point before we pass 
to the other ? 

Senator Munpr. Well, not on this point. Go right ahead. 

The CuatrrMan. All right. 

Now we go to the afternoon when you were back in your hotel, either 
in the afternoon or that evening, after you had gotten back to the ho- 
tel, which is the time, Mr. Gelly says, it is your custom to ts alk over the 
events of the day; did you, Mr. Douglas, Sr., at that time in the course 
of your conference or visit together ther sre in the hotel, in your hotel, 
did you scratch: your head and make some comment to the effect that 
you wondered why the Secretary brought up this matter of Mulligan 
& Co, ¢ 

Mr. Doveras, Sr. This is Donald Douglas, Sr., talking. 

Senator, I don’t recall the statement. It could be I might have said 
it, but I do not remember. 

The CuarrMan. Don, Jr., I will address the same question to you. 

Mr. Dovetas, Jr. This is Don, Jr., Senator. I don’t remember ex- 
actly what we talked about. We do talk about our day’s business in 
the afternoon and evening. 





190 HAROLD E. TALBOTT—SECRETARY OF THE AIR FORCE 


The Cuatrman. Do you recall, either of you, anything being said 
by either of you, by Mr. Gelly, or anyone else who may have been pres- 
ent in your room that afternoon or that evening, when you were going 
over the events of the day, being said regarding the conversation that 
Secretary Talbott had had with you about Mulligan & Co.? Do you 
recall anything that was said ? 

Mr. Dovetas, Sr. This is Donald Douglas, Sr., talking, Senator. 
No, I do not, because we were pretty well concerned with business and 
things that we had gone into during the day, and that would have 
occupied most of our conversations. So I don’t remember anything 
about the Mulligan affair, because it did not seem to be particularly 
important to us. 

The Cuartrman. Could it be possible, or is it possible, that during 
the afternoon in discussing the events of the day, that you did make 
some further reference to the Secretary’s conversation with you re- 
garding Mulligan & Co.? 

Mr. Doveuas, Sr. This is Douglas, Sr., talking. Yes, it is possible, 
Senator. 

The Cuarrman. How about you, Don, Jr. ? 

Mr. Dovenas, Jr. This is Don, Jr. I think it is very possible that 
we may have mentioned it again in the hotel. 

The Cuarrman. In other words, if you did mention it? 

Mr. Doveuas, Jr. I think it is very possible, sir. This is Don, Jr. 

The Cuatrrman. If you did mention it, would you regard it as just 
a résumé of the day’s events, and it is an incident that had occurred to 
which you might have again referred ? 

Mr. Doveuas, Jr. This is Don, Jr. I would say, “Yes,” Senator. 

The Cuarrman. Would Don, Sr., answer, please ? 

Mr. Dovenas, Sr. This is Douglas, Sr., talking. Yes, we were run- 
ning over the events of the day, and I would say it is quite possible we 
may have again mentioned the Mulligan incident. 

Senator Munpr. This is Senator Mundt. You have both said that 
you did not say that you scratched your heads and said, “I wonder why 
1e brought this up,” and although your memory is not fresh on that 
and clear and precise, let me ask this question to Douglas, Sr., first: 
Did you in fact wonder why Talbott brought up the subject, or did it 
seem to be a logical and normal discussion to stress his interest in 
reducing costs of aircraft companies ? 

Mr. Dovetas, Sr. This is Douglas, Sr., talking. Yes, I was a little 
surprised at being told about the affair, but mainly I was surprised 
about being told about the earnings and wondered what concern that 
was to me. 

Senator Munpr. In other words, your surprise was not so much that 
he mentioned the engineering company as a factor in reducing aircraft 
companies (costs), but you wondered why he should tell you that it 
was bringing him $10,000 a month? 

Mr. Dovetas, Sr. This is Douglas, Sr. Yes, that was my main sur- 
prise. I thought the other was just a little history of the affair. After 
all, I have known Mr. Talbott for many years, and felt that he could 
tell me a thing of that sort without being improper. But I did wonder 
why he would tell me about his earnings from it. 

enator Munpr. Now, Mr. Douglas, Sr., will you respond to the 
same question ¢ 
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The CHarrMan. Junior. 

Mr. Dovevas, Jr. That was my father. This is Donald Douglas, Jr. 
[ would say that is the thing that was as much surprise to me as my 
father, the fact that such an organization could make so much money 
and that the Secret ary would tell us about it. 

Senator Munpr. Did you have any other feeling of surprise or 
wonder in connection with the Secretary’s having brought up Mul- 
ligan & Co. ? 

“Mr. Dovetas, Jr. This is Don, Jr. Not that I can recall. 

Senator Munptr. How about Don, Sr. ? 

Mr. Dove.as, Sr. This is Douglas, Sr. No, I had no other feelings 
about the matter. I thought it only strange that I was told about 
the matter. 

The CHatrmMan. Let me ask you just one or two other questions, 
gentlemen. 

Has Mr. Talbott at any time—I should say Secretary Talbott. Has 

Secretary Talbott at any time since he has been Secretary of the Air 
Force solicited either of you or anyone else in your company so far 
as you know for business for Mulligan & Co. in any way, by implica- 
tion or otherwise ? 

Mr. Dovetas, Sr. This is Douglas, Sr., talking. I never have been 
solicited by Mr. Talbott or anyone in ae Mulligan C o. for any business 
for the Mulligan Co. or any other company. “T have checked among 
my top people and received the same answer, that none of them have 
ever been solicited by anybody, including Secretary Talbott, for busi- 
ness for the Mulligan Co. 

The Cuarrman. All right, Don, Jr., will you answer, please ¢ 

Mr. Dovaras, Jr. This is Don, Jr., again. To my knowledge, we 
have never been solicited, and the Secretary has never indicated to me 
at. any time that we should hire the Mulligan Co. 

The Cuarrman. Let me ask you one ‘other question. This applies 
to both of you. Have either of you ever discussed this matter, this 
conversation, with Secretary Talbott since that occasion, since you 
had that conference ? 

Mr. Dovexas, Sr. This is Douglas, Sr., talking. No; I have never 
discussed that conversation or anything to do with the Mulligan Co. 
with Mr. Talbott since last October. 

Mr. Doveuas, Jr. This is Donald, Jr., Senator. I have likewise not 
discussed the Mulligan Co. with the Secretary except this one time 
when I was with him in October. 

The Cuarrman. One final question, so far as I am concerned : Have 
either of you talked to Mr. Talbott or his attorney by telephone or 
otherwise since, or had any communication from him, since Friday of 
last week ? 

Mr. Doveras, Sr. This is Douglas, Sr., talking. No, I have had no 
communication with Mr. Talbott or his attorney since last Friday. 

Mr. Doveras, Jr. This is Donald, Jr. I likewise had no commu- 
nication with Mr. Talbott or his lawyer. 

The Cuarrman. Senator Mundt, any further questions ? 

Senator Munpr. One other question. As you are aware, it came up 
in the publie discussion of the committee, that there were some mem- 
bers of the committee who felt that perhaps one or both of you were 
seeking to evade appearing before the committee. I think in this 
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printed record we should have your rejoinder to those statements or 
suspicions and an explanation of why it has been so difficult to ge 
in touch with you in relationship to these interrogatories. 

Mr. Dovexas, Sr. This is Douglas, Sr., talking. The first request 
I had to appear before the committee I received after lunch yesterday, 
and was preparing an answer to it at the time that Senator McClellan 
called me. I had no occasion or no opportunity to evade anything. 

Senator Munpr. Very well, now Mr. Douglas, Jr., will you answer 
the same comment ? 

Mr. Doveuas, Jr. I likewise heard later yesterday afternoon about 
the wire, and I joined my father in his office yesterday to talk with 
the Senator and was told that it was changed and we were to talk this 
morning. 

Senator Munpr. Did either of you cancel any arrangements that 
you had to come to Washington or appointments that you had in the 
Pentagon because it was discovered by you that you were going to 
be questioned on this matter ? 

Mr. Doveras, Sr. This is Douglas, Sr., talking. No, I canceled 
nothing because I had had no plans to come to Washington at this 
time. 

Mr. Doveuas, Jr. This is Don, Jr., Senator. I was planning to be 
in Washington on Wednesday and Thursday. Last Friday I came 
down with a rather bad cold and was taking aureomycin and terra- 
mycin over the weekend. So I canceled out my plans Sunday night 
and spent 2 days at the desert trying to beat my cold. I was afraid 
traveling would make my cold worse. 

Senator Munpr. Mr. Douglas, Jr., somebody associated with your 
company has been reporting to the committee constantly that the rea- 
son they could not get in touch with you was that you were at sea ina 
boat. Is that statement true or false ? 

Mr. Dovetas, Jr. This is Don, Jr., I was at sea Saturday and Sun- 
day. I went with the Boy Scouts—I am president of the Crescent Bay 
Council of the Boy Scouts of America—and I took 15 of my top 
executives to Catalina Island on Friday evening to check our summer 
eamp there. The fact is I wouldn’t have gone if I didn’t have these 
15 men previously arranged because I did have this cold and was 
taking medicine all the time. I took them over there, and I was ashore 
on Catalina on this weekend. 

The Cuarrmman. One other question: Do you have radio or tele- 
phone communications on the boat? 

Mr. Doveras, Jr. This is Donald Douglas, Jr. We do have radio 
communications on the boat. 

The Cuarrman. Where your vice president might have contacted 
you if he desired ? 

Mr. Dovewas, Jr. This is Don, Jr. Senator, it is one of these things 
that you can’t get a call unless you turn it on and find out if anybody 
is calling you, and I did not turn on the radio to find out if anybody 
was calling me. 

Senator Munpr. You mean a ship-to-shore phone setup ? 

Mr. Dovenas, Jr. This is Don Jr., again. We have a ship-to-shore 
phone, but unless you check in once in awhile with the operator there 
is no way of being reached. 
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Senator Munpt. As I understand ship-to-shore, that is a general 
communication system on one wave, where all boats listen in and all 
boats talk. 

Mr. Dovetas, Jr. That is correct, sir. 

The Cuatrman. Mr. Rochlen is your vice president for your public 
relations, is that correct? 

Mr. Doveuas, Jr. This is Don, Jr. That is correct, sir. 

The CHarrman. The conversations, I believe, were had with him, 
and he was to try to get in touch with you. But as I recall, he reported 
to the staff that you would return Sunday afternoon and that you 
were to be in Washington anyhow for a conference on Tuesday, and 
that you would arrive here about 8 o’clock Monday night, at which 
time you would get in touch with the committee. 

Mr. Dovc.as, Jr. This is Don, Jr. I didn’t talk to Mr. Rochlen. 
Mr. Rochlen must have made a mistake there, because I never had 
planned to go to Washington first. The fact is I had an appointment 
Tuesday at Bell Lab and was going to fly directly from here to New 
York, and Mr. Rochlen must have assumed I was going directly to 
Washington, because I was never planning to go to Washington until 
late Tuesday afternoon. 

The Cuatrman. In other words, Mr. Rochlen, then, was simply 
reporting to the best of his knowledge and information. 

Mr. Dovetas, Jr. This is Don, Jr. That is right, Senator. He 
knew generally that I was going east, but he didn’t know specifically 
where my appointments were. 

Senator Munpr. And he was wrong by about 24 or 48 hours as to 
your appointments at the Pentagon ? 

Mr. Dovatas, Jr. That is correct, sir. 

The Cuatrman, Any further questions, Senator Mundt? 

Senator Munprt. No further questions from me. 

The Cuatrman. Thank you very much, gentlemen. 

Mr. Dove.as, Sr. Thank you very much, Senator, for your courtesy. 

The Cuarrman. Goodby. 

(Whereupon, at 1: 45 p. m., the above telephone call was concluded.) 


STATEMENT OF SENATOR JOHN L. McCLELLAN, CHAIRMAN, 
SENATE PERMANENT SUBCOMMITTEE ON INVESTIGATIONS OF 
THE COMMITTEE ON GOVERNMENT OPERATIONS, AUGUST 4, 1955 


At an executive meeting of the Senate Permanent Subcommittee on 
Investigations on August 2, 1955, the chairman and Senator Mundt 
were unanimously authorized by all members of the subcommittee, 
with the exception of Senator McCarthy, who was not present at the 
meeting, to prepare and issue the following statement on behalf of the 
subcommittee with respect to the disposition of its investigation of the 
activities of Secretary of the Air Force Harold E. Talbott. 

As is known, the subcommittee had before it certain allegations that 
Mr. Talbott, in his position as Secretary of the Air Force, had perhaps 
indulged in "unethical of i improper conduct on behalf of the Paul B. 
Mulligan & Co., of which firm he was a partner. 

A preliminary investigation was conducted by the subcommittee 
during the course of which Mr. Talbott was heard in executive con- 
ference on July 18, 1955. Thereafter, at Mr. Talbott’s request, he 





194 HAROLD E. TALBOTT—SECRETARY OF THE AIR FORCE 


testified at a public hearing on July 21. There followed further public 
hearings on July 25, 26, and 27, at which time testimony pertinent to 
the subjec t matter under inquiry was heard from other witnesses, in- 
cluding Mr. Paul B. Mulligan. 

On July 27, 1955, Pr esident Eisenhower announced his intention to 
personally study the transcript of the subcommittee hearings, adding 
that the question involved was whether a proper standard of ethics had 
been violated rather than whether there had been the commission of 
any illegal act. 

On August 1, 1955, Mr. Talbott, after having had an opportunity 
to reflect on the evidence developed during these hearings, submitted 
his resignation as Secretary of the Air Force to President Eisenhower, 
which has been accepted. Accordingly, the subcommittee decided that 
this matter has been satisfactorily resolved. Therefore, with the 
issuance of this statement, the aforesaid investigation is concluded. 





APPENDIX 


SX HIBITS 
YxHBIT No. 1 


PAUL B. MULLIGAN & Co. 
MANAGEMENT CONSULTANTS, 
New York 17, N. Y., January 8, 19538. 
Mr. Pau. B. MULLIGAN, 
Paul B. Mulligan & Co., 
New York City. 

DEAR Mr. MULLIGAN: As you know, I have been designated Secretary of the 
Air Force in the new Administration, and if confirmed by the Senate, will be in 
charge of procurement of aircraft and other materials, equipment, and services 
for that branch of the Armed Forces of the United States. I have resigned all 
directorships and other positions of responsibility with all corporations with 
which I have been connected. 

You and I are general partners in Paul B. Mulligan & Co., which in its 
business of management engineering, could logically acquire clients and receive 
compensation from business entities doing business with the Department. Be- 
cause of possible criticism of such an eventuality, and the fact that I will be 
fully occupied by my new duties, I wish to record now my view of how such ac- 
counts should be handled. I do not believe our partnership should be discon- 
tinued, but believe some changes should be made in my participation in it. 

I suggest that during my tenure of office, I be considered in the nature of a 
special or limited partner in the firm of Paul B. Mulligan & Co., with full and 
complete authority in you alone to continue the business and to make all de- 
cisions without consultations or advice from me. 

Should the firm secure clients whose business in your opinion is predomi- 
nately in the area of the procurement responsibilities of the Secretary of the 
Air Force, they shall be handled as special accounts and be segregated completely 
from the other business of the firm. Should you be in doubt with respect to the 
classification of any account, I authorize you to consult with my attorney Mr. 
Murray Smith, who will advise you concerning same. With respect to such 
special accounts, I shall receive no income or compensation whatever. Will you 
please sign and return the enclosed copy of this letter as evidence of your agree- 
ment to the foregoing? 

With best wishes for your continued success, I am, 

Sincerely, 
Harotp BE. Tarsorrt. 
Pau B. MULLIGAN. 
JANUARY 9, 1953. 


Exnuisit No. 2 


Tue SECRETARY OF THE AIR FORCE, 
Washington, May 4, 1953. 
Mr. Pau B. MULLIGAN, 
Paul B. Mulligan € Co., 
New York 17, N. Y. 

Dear Pau: I think that it is perfectly proper and fine for you to go over and 
have a visit with Douglas, and I also believe that if you go to Chicago it would 
be perfectly proper for you to make a date and drop in to see Mr. Ceasar, Presi- 
dent of Greyhound Corp. 

I have seen Hill once or twice and will be talking with him again soon. I 
will tell him that you have received a letter from Mr. Ceasar asking that you 
drop in and see him when in Chicago. 


195 
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I was delighted about the Baldwin situation, and also I am hopeful that the 
Victor Emanuel Co. will work out for you. 
Sincerely, 


H. 


Exuisir No. 3 


THE SECRETARY OF THE AIR FORCE, 


Washington, May 20, 1953. 
Mr. PAut B. MULLIGAN, 


Paul B. Mulligan & Co., 
New York, N. Y. 

Dear PAUL: I haven't forgotten the Ford matter, but I am a little worried 
about the best approach in there. Therefore, I haven’t come to any decision, 

I enclose herewith a note from Clinton Davidson, who is a friend of mine. 
You might drop him a note and ask him, at some convenient time when he is 
in New York, to drop by and see you in our offices. I think, if you explain to 
him in detail the line of work that you are doing, that he might really be of 
assistance to you. 

Sincerely, 


H. 


Exner No. 4 


Maptson, N. J., May 14, 1958. 
Hon. Haxroip E. TALsorr, 


The Secretary of the Air Force, 
The Pentagon Building, Washington, D. C. 
DeaR HARoitp: I just came across a memorandum in my file to the effect that 


about 6 or 7 months ago you introduced me to a Mr. Paul Mulligan. I said 
that I thought I could be of some assistance to Mr. Mulligan, and you told me 
that he would get in touch with me by telephone. 
I have heard nothing from him since then, but I still believe that I might be 
able to assist him. 
With all best wishes, I am, 
Sincerely yours, 


CLINTON DAVIDSON. 


Exurisit No. 5 
OcTOBER 6, 1954. 
Mr. Nei 8S. McCartuy, 
Los Angeles, Calif. 


Dear NEIL: Some 7 years ago, I formed an engineering company with Paul 
Mulligan. The company, which has been operated since that time as Paul B. 
Mulligan & Co., with Paul and myself partners, does nothing but clerical cost 
control analysis. 

I won’t try to explain the details of the function because I would like to have 
Mulligan do this for you. He is leaving within the next week or so for the 
coast and I have given him your address and telephone number. He will com- 
municate with you when he arrives, and I would appreciate it immensely if you 
would give him an hour of your time. 

At the present time, our only client on the coast is the Richfield Oil Corp. I 
feel that there is quite a business potential there, and I would greatly appre- 
ciate any advise that you may be able to give Mulligan, and possibly an intro- 
duction or two. 

When I appeared before the Armed Services Committees in connection with 
my appointment, I explained what this company did and it was agreed that I 
could keep the company—but that we would not do business with any of the 
aircraft contractors. At least, that has been the status to the present time. 

I am afraid this letter may sound a bit vague because I am trying not to 
go into too much detail regarding the function of this engineering work. How- 
ever, I know you will enjoy an hour with Mulligan. He will show you some 
interesting figures. 

Sincerely yours, 
HARovrp. 
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Los ANGELES, CALir., October 21, 1954 
Hon. HARoup E. TALBOTT, 
Secretary of the Air Force, Washington, D. C. 

Deak HAL: I am sorry I missed connections with Mr. Mulligan. The first day 
he had open for an appointment was Monday. I always have luncheon at the 
Beverly Hills Hotel. I made the appointment for Monday on the previous Fri- 
day and I suggested Romanoff’s thinking that he might like to go there. By 
Monday it had slipped my mind that I said Romanoff’s so I went to the hotel and 
waited there for an hour or more and he did not come. Meanwhile he had kept 
the appointment which we had made and had gone to Romanoff’s and had waited 
there for me for over an hour and I did not show up. I only learned later when 
he phoned the office that I had very stupidly forgotten that I had not made the 
appointment for the hotel, as I always go there. I phoned him and we arranged 
to have luncheon on Tuesday but he phoned stating he had been called East and 
canceled the appointment. I am very sorry and hope that Mr. Mulligan will 
forgive me for confusing the place of our appointment on Monday. I do not 
know what I could have done to help him. I discussed the general situation with 
him and suggested that I could get him an appointment with Jack Warner and 
also would arrange one with Walt Disney. These conversations were on the 
phone and we did not come to any other conclusions awaiting a future appoint- 
ment, which of course did not take place. I trust if and when he comes out 
again I will have the opportunity of rectifying this stupid mistake 

I am sorry I failed you, and please convey to Mr. Mulligan my sincere apologies. 

Sincerely, 
Net S. McCartTHy. 


EXHIBIT No. 6 
Private and confidential 


JULY 17, 1953. 
Mr. R. G. MARTIN, 
Electric Auto-Lite, Toledo, Ohio. 

Dear Roy: I have been particularly disgusted with the way Standard acted 
since I resigned. They closed up some work which I initiated which would have 
been very profitable. They, without any to-do asked Jack Chrysler to resign 
from the board and Walter Sheehan moved in as chairman of the board. I told 
Doe this would happen unless Doc stood up and handled the thing in a very 
strong way—apparently he didn’t do this. 

I had heard some time ago that they are vacating the building and their action 
in this way would please me a lot. They are moving out now on the 12th of 
December. This would vacate four rooms, I think Mulligan & Co. would take 
1 of them and Auto-Lite would take 3—the Doc’s office and 2 offices immediately 
adjacent. Of course if you don’t need this space, we have time to make arrange- 
ments for someone else to come in. But, of course, I would prefer to see Auto- 
Lite and Mulligan & Co. absorb the space. Perhaps you need all four rooms—if 
you do, let me know and I will see if Mulligan really needs this additional space. 
We ought to settle it in the next month so that we can, if we want, bring in some- 
body who is attractive to me in that space—it involves rather intimate associa- 
tion and I don’t want to bring in just anybody and I am sure you agree on this 
thought. f 

The rent being paid there at the present time for the four rooms is about $700 
per month. I think if Mulligan & Co. took the 1 room and Auto-Lite the other 3, 
Auto-Lite’s rent- would be approximately $525 per month for the 3 rooms. Let 
me know your thoughts about this. I hope I'll be seeing you soon. 

Sincerely yours, 
Harorp E. TALBorr. 
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ExuHrsit No. 7 


FEBRUARY 11, 1955. 
Mr. FRANK MIscH, 
Chrysler Building, Detroit, Mich, 

DearR Mr. Miscu: After I chatted with “Tex” Colbert, I telephoned to our 
offices in New York. Mr. John B. Van Haelen and Mr. W. Robert Moore will 
be at your office at 10 o’clock Monday morning, February 14. I appreciate very 
much your seeing these men, and feel sure that you will be very much interested 
in the story as they present it. 

Things move along so fast these days that I don’t realize how many of you 
younger men have come up to take the important positions in the corporation. 

I had hoped that I would be out to visit with “Tex” and some of your officials 
before this time, but it seems that it has just been impossible. I do hope I'l) 
be able to pay a visit soon, and will look forward to seeing you at that time. 

Sincerely yours, 


ExHIsit No. 8 


Statement of operations—Paul B. Mulligan & Co., Feb. 1, 1947, to Jan. 31, 1955 


as : ae “i tt coi ii a. . ! | i 

| Overhead less Paul |} Paul B. Mulligan | y,. a) 

| B. Mulligan & | Net | ,& Co., income Harold E. Talbot 
Gross | Co., salary pe (including salary) 
income ‘i 


| income 
profit for | 
eee es tee. er ) eee 


Dollars | Percent | | Dollars 


Year ending Jan. 31 





Percent | Dollars | Percent 
33. 4 $1, 417 
31.4] 4,837 | 
29. 8 25, 761 


| 


1948__ $76,000 | $49, 209 | 65 | $2,833 | $25,375 
1949__ | 94,825} 60,152 64 | 9,674 29, 837 
1950 : | 169, 200 92, 678 55 | 61,522| 650,761 
1951 i .| 269,000 | 159, 996 59.5 | 84,004 | 67,002 24.9 42,002 
1952__. 321,500 | 195,972 61 | 100,528 75, 264 | 23.4 | 50, 264 
1063... aaah 285, 500 | 176,173 | 61.6 | 84,327 | 67, 163 | 23.6 | 42,163 
1954. _- ------| 405,300 | 249, 542 61. 130, 758 90, 379 | 22.3 65, 379 
1955. - us | 411,850 | 253, 542 | 61.5 | 183, 307 91. 653 | 22.4 66, 653 | 


| } 
' ! ' 


> eo 


None 


Source: Audit reports, Touche, Niven, Bailey & Smart. 
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ExHisit No. 9 


Company Started 


American Express Co ‘ oncnmemiieineatcapes sae 
American Greetings Corp..-_-........- paeiiienard ....| Nov. 16, 1953 
Armco Steel Corp...-..---- ‘ hee bakes peal 1949 
Armour & Co_.--- sia - Feb. 5, 1951... 
Aveo Mé anufacturing Corp. a July 6, 1953. 
unkers Trust Co_ pus omdanenaum — : .-| 1949 nth aie 
ue Bell, Inc. Jebsnspiwanwdbbans . Liga ....| Nov. 1953... 
oklyn U nion Gas Co.. a al . ‘ ......| 1949 
he mical Corn Exchange Bz ank. 


leveland Electric Iluminating Co__. Pe : : Mar. 1, 1954 
one Mills Co ‘ , _ July 14, 1954 
onsolidated Edison hae aa : iat 

ontinental Can Co-._- 2 ae j ; | 1951___- 

Department of the Army ‘ , 1950 


B 

Bl 

Br 

C or ~eae - - os tht 
Cincinnati Milling Machine Co... a : : | June 2, 1952... 

( 

oO 

( 

C 


Electric Auto-Lite Co. whic Su wiSiene wid sath Aug. 18, 1954____- 


General Aniline & Film Corp- RS eS SUR | May 14, 1951_- 
General Foods 


B. F. Goodrich Co-__-_-- = irnatinhewie Dec. 28, 1951__- 


Greyhound Bus Corp-.------ Gas ..------| Nov. 30, 1953_. 
Mercantile Stores let ; ‘ a es 1948 . 
Monsanto Chemical Co... ; E Feb. 5, 1951__. 
Mutual Benefit Life Insurance Co . ; Mar. 1, 1955. 
Mutual Life Insurance Co. of New York... Be 1947 

Moore McCormack Lines-._- i oatmeal , tein 1948 

National Biscuit Co ‘ : 

Olin Mathieson Chemical Co----. aie : : ’ | Sept. 15, 1953 


Finished 
July 16, 1954. 


Mar. 3, 1952. 
| July 6, 1954. 


A pril 1954. 
1950. 


Jan. 2, 1953. 

Sept. 1, 1954 

Feb. 14, 1954. 
1952. 


May 18, 1955. 
Jan. 14, 1952. 


Mar. 28, 1952. 
Aug. 30, 1954. 


| Feb. 5, 1952, 


June 


Oscar Mayer & Co-. ; i. . eiteiateee ; Nov. 29, 1954 at? 


Owens-Corning Fiberglas Co._-- me Dec. 15, 1952 
Owens-Illinois Glass Co., Inc___-_-- . June 29, 1953__ 
Paramount Pictures, Inc_- ‘ sede | 

Port of New York Authority_.___- ee : id | 1948_. 


Pratt & Whitney Aircraft -___- decipcaiaiiiedaet ; : a ae 1951__. 


R. C. A. Service Co___- ‘ : s | Jan. 10, 1953 
Re public Steel Corp.......--- i de aeecek Lk Eee 

Richfield Oil Co_._. pak aa ei neces Se Aug. 2, 1954_ 
oseph T. Tyerson & ‘Sons, Inc... ne aiaiciadeed ‘ ‘ Apr. 7, 1952... 
ecart-W arner Corp... es ; : 7 | Oct. 23, 1952 
Standard Oil of Ohio_- aaa 3 oh at Dec. 1,” 1952_ .. 
Union Carbide & Carbon Corp an hin dagen baaegp thie st Ji aabens ee 


..| June 
| Mar, 2 


Feb. 15, 1952. 
June 10, 1953. 


Feb, 2, 1955. 
| Oct. 7, 1952 

May 29, 1953. 
| Aug. 1, 1953. 


Union Oil Co oy as bastaite ; “ ; : _..| Apr. 4, 1955__- : 


United Air Lines...........-..- Saka aes .-| Sept. 29, 1952 
Willys Motors ea as aes . eee June 28, 1954__ 


Worthington Corp.........-.--- oe ‘ os .-| Feb. 24, 1954_-- 


Wright Aeronautical. - .- 


Anemostat Corp ate ; ‘ile Lo Semauaval, OOO 1, 1953____- 


Baldwin-Lima Hamilaton C orp. me: 


Exuisir No. 9a 


Contracts covering clerical cost control technique negotiated by 
gan & Co, (1953-55) 


Company 


May 29, 1953. 
July 28, 1954. 
Oct. 24, 1954, 


| Nov, 13, 1953. 


Paul B, Mulli- 


Date of contract 


American Greetings Corp.___..--......._-_- " , ._. Nov. 16, 19538 


Anemostat Corp 

Avco Corp 

Blue Bell 

Baldwin-Lima-Hamilton Corp 

Cleveland Electric Illuminating Co._.__ dibtnsiite cts ase ias alba 
Cone Mills 


Hlecteie Amie ARE Soi ios a tastiieiiet denim il Sts 
«RGAE RES «LER ART oo ey tipnn ts eer ENE Sa ira oe 


Mutual Benefit Life Insurance Co 


Olin Mathieson (formerly Olin Industries__.........._-_-.__-_-_ 


Oscar Mayer 


Willys Motors, aes. peach esate ens ninemsn soctetineanianeiniacinaieiamrmmanaen 
WorthingteerUeree oi eee os kee es .. Feb, 24, 1954 


June 1, 1953 
July 6, 1953 
Nov. 1953 
June 1, 195% 
Mar. 1, 1954 
July 14, 1954 
Aug. 18, 1954 
Nov. 30, 1953 
Mar. 1, 1955 
Sept. 15, 1953 
Nov. 29, 1954 
June 29, 1953 
July 6, 1953 
June 15, 1954 
Apr. 4, 1955 
June 28, 1954 
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Exureit No. 10 


Suspsects To Be Discussep With Harortp E. Tartsporr—Aprit 7, 1953 


(1) February financial situation 
(2) Olin Industries 
(3) Baldin-Lima-Hamilton 
(4) Western Union 
(5) Gillette Safety 
(6) In the East: 
American Can (Mazur) 
American Smelting (Mazur) 
Hanover Bank (Schwartz) 
General Cable (Mazur) 
Grand Union (Van Haelen) 
Kennecott Copper (Schwartz) 
Phillip Morris (Schwartz) 
Schenley Industries (Schwartz) 
Sperry Corporation (Schwartz) 
Underwood Corporation (Schwartz) 
Stewart-Warner 
Western situation: 
Ford Motor 
American Greeting Card 
Perfection Stove 
Cleveland Electric Illuminating 
Request advise on: 
Atcheson & Topeka & Santa Fe 
Greyhound 
Advise concerning rental of space 
Quinn-Cincinnati Milling Machine Co. 
J. & W. Selegman 
Minneapolis Honeywell (Schwartz through Quinn) 
Maytag (Schwartz) 
Have Harold E. Talbott call Schwartz at 4 p. m. 


Exuisit No. 11 


FEBRUARY, 17, 1953. 
Hon. Harrop E. TArsorr, 


Washington, D. C. 


Dear H.: I have just returned from a most pleasant meeting with Charles 
Schwartz. He is most anxious to be of assistance in your absence, and it is my 
belief that we shall be able to work together. He has arranged for me to meet 
both John Hancock and Paul Mazur at Lehman Bros. In addition he is anxious 
that we take a look at Childs Restaurants and Colonial Airlines. 

Concerning J. S. Bache & Co., Mr. Schwartz is confident that we can be of con- 
siderable help. Personally, I should prefer to make a complete analysis of the 
situation before undertaking any work. It is my opinion that studies in a broker- 
age house may parallel our bank experiences. I shall be able to tell you more 
about this after Van Haelen has made a preliminary review. 

I shall have a meeting this afternoon with Mr. Hanes at Olin Industries. 

I have arranged for Cox, Quigley and Rhody to be in the office on Saturday 
morning, and I shall be looking forward to seeing you at that time. 

Sincerely, 
Pavut B. MULLIGAN. 


Exureir No. 12 
MarcH 17, 1953. 
Mr. Haroup E. Tavsorrt, 
Washington, D. C. 


Dear H.: You will be interested in knowing of the fine cooperation being 
provided by your friends, Messrs. Schwartz, Mazur and Hancock. Meetings with 
the latter two have been arranged by Mr. Schwartz, who has asked me to call 
upon him at any time that he can be of assistance. 
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Mr. Mazur has introduced me to both Western Union and Federated Stores, 
and we are currently making a preliminary survey at Western Union. The initial 
meeting with Federated Stores will occur early in April, when their treasurer 
returns to New York. 

I have just finished talking to Mr. Schwartz and he is pleased with our prog- 
ress. It was his suggestion that I ask you to send brief notes to both Mr. Mazur 
and Mr. Hancock. 

Concerning progress elsewhere, we are doing well with Baldwin, although 
their controller, Mr. Perry White, is currently concerned over their ability to 
accomplish recommended savings, because of their union situation. This might 
call for another trip to Eddystone. I am awaiting a call from Mr. White at the 
moment. 

Progress with Olin Industries is most promising. As you know, I have had con- 
versations with John Hanes. I have visited New Haven several times, and com- 
pleted the preliminary review which promises considerable savings. Tom Cox 
is reviewing their operations in East Alton, Ill, today. Final decision on our 
proposal will be made at the next executive committee meeting in April. 

At Gillette Safety Razor, we are confident of a contract, but this will not oceur 
in the immediate future due to internal conditions. 

In the West, American Greeting Card and Cleveland Electric Illuminating 
appear to be on the verge of signing. Ford Motor is delayed, awaiting the return 
of the division manager within the next few weeks, from the Far West. 

In general, it appears that our staff should be completely occupied for the 
balance of the year, although this is not cause for relaxing on sales efforts. I 
am currently endeavoring to follow through on Greyhound Corp., and unfor- 
tunately Mr. Wellington is in Europe until mid-April. Their president, O. 8. 
Caesar, spends most of his time in Chicago. I have written requesting that he 
advise me concerning his next visit to New York, since Wellington stated that 
he did not want the matter handled in Chicago. 

All existing contracts are progressing well. This is particularly true of RCA, 
where recommended savings are ranging in excess of 40 percent. 

In am informed that you will be in New York on Friday, and I shall be looking 
forward to seeing you after such a long time. 

With kindest personal regards. 

Sincerely, 
Paut B. MULLIGAN. 


P. S.—I have just learned from Mr. Perry White of Baldwin, that there remains 
questions concerning possible industrial relations difficulties. I am seeing their 
labor people in this connection next week. There is the possibility that they 
might wish me to go down to Eddystone to sell the union. I shall do everything 


possible to avoid the need for this, although I might have to show them as I did 
with Brooklyn Union Gas. 


Exner No. 13 
SEPTEMBER 18, 1953. 
Hon. HARo.tp E. TALBorT, 
Washington, D. C. 


Dear H.: There was a long and most satisfactory meeting yesterday at the 
request of Paul Mazur. He asked me to summarize it in writing and that 
the purpose of the enclosed letter. He has given me a great deal to do 
conjunction with a schedule that was busy already. 

I am most anxious to see you, but it appears that next week must be spent 
in St. Louis on Olin, Monsanto, and on Mazur’s introductions, plus a visit to 
Toledo on Owens-Hlinois. 

The week of September 28 must be spent in Chicago on the same basis and 
in an endeavor to secure work which will permit our three men in that area 
to be at home. At the moment, there is nothing of immediate progress in 
Chicago. Perhaps as this schedule develops, we both may have free time for 
a day together in either New York or Washington. 

The writeups in yesterday’s papers relative to aircraft contracts was most 
interesting. Knowing you, it is my belief that your objective is more apparent 
t. me than to most other people. I still wish 
management engineering objectives. 

With kindest personal regards. 

Sincerely yours, 


is 


in 


to be of assistance in your 


PAUL B. MULLIGAN. 
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Exursit No. 14 
APRIL 30, 1953. 
Mr. Harorp E. TALsort, ° 
Washington, D. C. 


Dear H.: You will be interested in knowing that I have had phone conversa- 
tions of the acceptance of our contract by Baldwin-Lima-Hamilton. This should 
account for all of our men for most of the year, with the exception of John Van 
Haelen who is assisting me with preliminary reviews on our sales contacts. 
The West is not quite as promising, but I am hoping to secure contracts on at 
least three of the Avco divisions, which will keep the western staff occupied 
when they complete their various assignments in June. 

The Baldwin contract means that I shall be going to Philadelphia in the 
uear future. I shall look up Courtney Pitt at Philco at that time. In addition, 
I have been wondering if an introduction to Provident Mutual Life from Mr. 
Yharles Cheston is in order, he is one of their directors. Should I approach 
Mr. Cheston directly, or would you prefer to handle it’ 

In a recent letter, I asked you concerning when I could talk to Lou Douglas, 
about New York Life. I recall that Mr. Douglas was formerly associated with 
American Cyanamid. Is there any object to talking to him about this company, 
also? 

With continued best wishes for your health and progress. 

AS ever, 


ExHIBiT No, 15 
MAy 12, 1953. 
Mr. Harorp E. TALzort, 
Washington, D. C. 


Dear H.: You will be pleased to learn that Aveo Manufacturing Co. gave 
berbal approval yesterday for us to undertake work with them on July 1. Mr. 
Emanuel originally wanted to handle it on a basis of a separate contract for 
each of his divisions. However, upon reviewing his organization, it was found 
that many of them were too small to be dealt with in this manner. Conse- 
quently, we are writing a similar 12-month contract to cover all of Avco. 

I shall be spending the next few days in Philadelphia, in order to select the 
analysts to be trained at Baldwin. At the same time, I shall negotiate the 
extension of our contract with the RCA Service Division, and I shall endeavor 
to secure a commitment for a service contract with the Victor Division. 

I spoke to Mr. Taft at Olin Industries yesterday, and we should have final 
word from their executive committee in the very near future. Standard Oil of 
New Jersey looks very promising as a result of our work at Standard of Ohio, 
and Clayt Irwin has been most helpful to us at R. H. Macy. The above is the 
up-to-date news from this end. 

I shall be spending all of next week in Chicago, Detroit, and Cleveland, 


endeavoring with Tom Cox to close up some of the prospects in the West that 
he has been talking to out there. 


Sincerely, 
Pau B. MULLIGAN. 


Exnursit No. 16 


OcToBER 26, 1953. 
Mr. Victor EMANUEL, 


Chairman of the Board, Avco Manufacturing Corp., 
New York City. 

Dear Vicror: Many thanks for forwarding to me the list of corporations which 
you dictated during our last visit. During my visit the same day with Harold, 
I told him of your many courtesies and he was most appreciative. He agreed 
with our conclusion that it would be unwise to open discussions with too many 
of these companies until they can be handled to a satisfactory conclusion. 

I shall be leaving the city again on another trip but I shall communicate with 
you upon my return. As a matter of fact, it is my hope to enjoy a few days of 
hunting next week on my farm in New Hampshire. If you should need me for 
anything, the telephone is Enfield 13R4. 

With kindest personal regards, 

Sincerely yours, 


Pavut B, MULLIGAN. 
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Exner No. 17 
OcTOBER 29, 1953. 
Mr. Victor EMANUEL, 
Chairman of the Board, Avco Manufacturing Corp., 
New York City. 

Dear Victor: This letter is being dictated to you from my farm in New Hamp- 
shire, where I have taken a few days for hunting. 

My present plans call for being in Philadelphia on Wednesday, Thursday, and 
Friday of next week. In reviewing the list that you so generously provided, I 
observed that the two companies that I should talk to in that area are the 
Pennsylvania Railroad and the Penn Mutual Life Insurance Co. in which your 
Mr. Martin W. Clement has interests. If possible, it would be appreciated if you 
could arrange for me to see the proper people in these organizations while I am 
in Philadelphia. I also observe that Mr. Clement is a member of the board 
managers in the Girard Trust. In the latter connection, I am not sure that our 
work would be suited, although we have been successful in serving two New York 
banks in the past. At any rate, I should like to contact them. Your continuing 
interest in our work is most appreciated, and I shall take the liberty of calling 
you on Monday to discuss this matter. 

As you are aware, Harold is in Europe. Having visited him following our 
meeting of a few weeks ago, I found him in excellent spirits and working at his 
usual full steam. 

With kindest personal regards, 

Sincerely yours, 
PAUL B. MULLIGAN. 


(xH1BIT No, 18 


IrnHaca, N. Y., March 9, 1954. 
Mr. J. A. McDoueGaLp and 
Mr. W. M. McoCuTcHEon, 

Toronto 1, Canada. 


DEAR Bup AND WALLY: I do not know, Bud, if you are back from the West so 
I am addressing this letter to both you and Wally. 

I came to Ithaca Friday for Cornell trustees meetings that took up that day and 
Saturday and decided to work from here this week to get at least a change of 
atmosphere although it is cold. 

There is a firm in New York that has done excellent work for us as well as 
excellent work for a number of leading companies here. The name of the firm is 
Paul B. Mulligan & Co. I met Mr. Mulligan originally through Mr. Harold E. 
Talbott who is now our Secretary of the Air Force and who was prominently 
identified with a number of important American companies before he went to 
Washington. 

Mr. Mulligan’s firm does unusual type of work and it has borne fruit for Avco 
and the other companies he has worked for. 

He is going to be in Hamilton on March 18 and would very much like to go to 
Toronto to see one of you while he is in the vicinity. I would greatly appreciate 
it if you would let me know at my New York office whether that would be 
possible as I would very much appreciate your giving Mr. Mulligan time enough 
to tell you about his firm’s work. 

Thanking you in advance and with every good wish, please believe me, I am, 

Sincerely, 


Exuisit No. 19 
MAkrcH 19, 1954. 
Mr. Victor EMANUEL, 
Chairman of the Board, Avco Manufacturing Corp., 
New York City. 


Dear Victor: Many thanks for your interest and assistance in my projected 
Canadian trip. In view of the absence of Messrs. McDougald and McCutcheon, I 
must necessarily postpone our meeting, and I shall resume at the first oppor- 
tunity. 

Dr. Johnson has been most kind, and I am attaching copies of the correspond- 
ence which he requested. With your busy schedule, you may not wish to be con- 
cerned, but I want you to know that all is going well. 


65817—55——_14 
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In my message of a few weeks ago, I advised concerning my meeting with Mr. 
Clements. Since then, I have gone into greater detail with Mr. James M. Symes, 
executive vice president of the Pennsylvania. My belief is that he has strong 
interest in our program, and it is my hope that we shall be able to follow through. 
In all of these matters, I must repeat my deep appreciation—and Harold’s. 

I visited Crosley for 2 days, to determine the status of our program on the 
scene. I have directed our Mr. Henry to visit all Avco locations, and to provide 
me with a report advising when our services can terminate with a self-continuing 
program in your company. Results to date seem good, and I shall seek an oppor- 
tunity to review them with you when the above data are available. 

With kindest personal regards, 

Sincerely, 
Pavut B. MULLIGAN. 


Exureit No. 21 
Marcu 19, 1954. 
Dr. Rospert JOHNSON, 
President, Temple University, Philadelphia, Pa. 

Dear Dr. JoHNSON: Many thanks for the most pleasant luncheon, which we 
enjoyed a few weeks ago, and also for your most generous interest in helping the 
cause of our company. Continuous travel has interfered with my providing you 
with letter drafts which you suggested during our meeting. In addition, it is 
most difficult to write about one’s self for another’s signature. It is hoped that 
my efforts are satisfactory, effective—and sufficiently modest. 

Concerning Budd Co., I am not certain about the wisdom of bringing the matter 
to Mr. Budd. Prior to our meeting, it was discussed thoroughly with:their Mr. 
Lallou, who was going to bring it to Mr. Budd’s attention. There has been no 
word since, despite frequent efforts to reach Mr. Lallou. I have provided an extra 
paragraph for this company’s letter, but any such correspondence may incur Mr. 
Lallou’s disfavor. Your discretion and advice would be most helpful. 

I have mentioned our meeting to Harold, and he sends his most cordial regards. 
It is my hope that I may evidence my appreciation of your interest by offering 
the services of my staff, and myself, for lecturing at Temple. We can be of assist- 
ance in the entire field of office management, and our research director is a 
specialist in operations research. Please call upon us. 

Again, thank you for a most pleasant luncheon, and may I take you to my club 
when you next visit New York? 

With kindest personal regards, 

Sincerely yours, 
Pavut B. MULLIGAN. 


Exursit No. 23 


Mr. Cuiirrorp J. BACKSTRAND, Armstrong Cork, 
Mr. ArtHur C. KaurMAn, Gimbel’s, 

Mr. Epwarp D. Bupp., Budd Co., 
CROWELL-COLLIER. 


DEAR : During a recent luncheon, I was interested to learn of 
the work of Mr. Paul B. Mulligan in reducing and controlling the cost of clerical 
overhead in American industry. It is my opinion that you would like to know 
about it, and that you might wish to talk to Mr. Mulligan at your mutual con- 
venience. He has succeeded in saving outstanding sums of money for about 
50 prominent clients. 

Mr. Mulligan has been in the management engineering field for 24 years, 
during the last 7 of which he has been in partnership with Harold E. Talbott, 
whom you know to be the present Secretary of the Air Force. Through the 
years, Mulligan devised a most precise means of measuring and controlling 
clerical productivity, and he learned through its application that most offices 
are seriously overstaffed. To me, this is most significant in our modern economy. 

The important feature of Mulligan’s service is that he differs from the usual 
management consultant in that he creates an internal program within each 
organization. His is a teaching service, which is designed to organize a group 
of each client’s employees to apply the special techniques which he has devel- 
oped. However, the teaching period is devoted to conducting actual surveys, 
which are intended to defray promptly the initial cost of the work. 
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Mr. Mulligan’s address is 405 Lexington Avenue, New York 17, N. Y. If you 
will advise him, or me, I am certain that an early meeting can be arranged. 


Special paragraph for Budd Co. 

It is my understanding that Mr. Mulligan recently explained his program to 
your Mr. Lallou. This matter may have been drawn to your attention since 
that meeting. In that event, of course, you will prefer to let matters take their 
natural course through usual organizational channels. 


Exuisit No. 24 
Mr. Roy E. LARSEN, 
President, Time, Inc., 
9 Rockefeller Plaza, New York City. 

DEAR ——— ——: During a recent luncheon, I was interested in learning of 
the work of Mr. Paul B. Mulligan in reducing and controlling the cost of clerical 
overhead in American industry. He has succeeded in saving outstanding sums 
for about 50 prominent clients, and he has accomplished this through the use 
of advanced techniques, which he developed through his laboratory research on 
office practices. It is my opinion that Mulligan’s story would make an interesting 
article for Fortune, and it is my suggestion that you have it considered. Office 
cost reductions of millions of dollars should be of interest to every businessman. 

Concerning Mulligan, himself, I learn that he has been in the management 
engineering field for 24 years. During the last 7, he has been in partnership 
with Harold Talbott under the name of Paul B. Mulligan & Co. It has been 
a most satisfactory venture for both partners, and for the clients served. 

Mr. Mulligan can provide interesting information concerning his reasons for 
devoting his attention to the control of the growing burden of office work in 
the American economy. He can be reached in the Chrysler Building in New York, 
if you should be interested. It is hoped that this suggestion has been helpful. 


Exursir No. 25 


Avco MANUFACTURING CORP., 
420 Lexington Avenue, New York, N. Y., March 22, 1954. 
Mr. PauL B. MULLIGAN, 
Paul B. Mulligan & Co., 
405 Lexington Avenue, New York 17, N.Y. 
DEAR PauL: Many thanks for your letter of March 19 with enclosures. I am 
so glad everything has gone well. 
All the best to you. 
Sincerely, 
(Signed) Vuicror. 


Exutsir No. 26 


Avco MANUFACTURING CoRP., 
420 Lexington Avenue, New York, N. Y., April 19, 1954. 
Mr. Paut B. MULLIGAN, 
Paul B. Mulligan & Co., 
405 Lexington Avenue, New York 17, N. Y. 

Dear Pau: Enclosed please find copy of letter I received under date of 
April 183 from Mr. G. T. Bodman, assistant controller of Continental Oil Co., 
Ponea City, Okla., and copy of my reply in which IT was helped by Al Newton 
and which I hope you will find satisfactory. 

With kindest personal regards, 

Sincerely, 
(Signed) Vuicror. 
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EXursit No. 28 (a) 


FEBRUARY 12, 1953. 
Mr. JoHn W. HANES, 


Olin Industries, Inc., New York, N. Y. 
Deak JOHN: I am asking Mr. Paul Mulligan of Mulligan & Co. to drop in to 
See you. 
I will appreciate it very much if you can arrange to give him 30 minutes. You 
can be really helpful to me I feel sure. 
Sincerely, 
HAROLD BE. TALBOTT, 


EXHIBIT No. 28 (b) 


Fesrvary 18, 1953. 
Mr. Harorp E. Tarsort, 


Washington, D. C. 


Dear H.: You will be interested in knowing that I had a long and constructive 
meeting last evening with John Hanes. He seemed to be completely familiar 
with our work, and he is interested in its application in Olin Industries. He 
has arranged for me to meet their treasurer next week in New Haven. He has 
warned me that this man may be difficult to sell, but he has also advised me not 
to be concerned about the outcome, if it is my opinion that we can be of service 
to the company. 

Marvin Bower and I had luncheon today. He was most interested in our work 
from a professional viewpoint. I shall be interested to see what assistance 
McKinsey gives us. I explained to Bower that we were not in a position at the 
moment to take on any new work but that it was our viewpoint that Bower should 
be familiar with the services we offered. 

Will see you Saturday in the office. 

Sincerely, 
PAUL B. MULLIGAN, 


Exutsit No. 28 (c) 


OLIN INDUSTRIES, INC., 
New York 22, N. Y., June 3, 1953. 
Hon. Harouip EB. Tarsort, 
Secretary of the Air Force, 
Department of Defense, Washington, D. C. 

Dear H: You will be interested in the resolution which our executive com- 
mittee has just passed: 

“Resolved, That this executive committee hereby approves the employment of 
Paul B. Mulligan & Co., Chrysler Building, New York, N. Y., for the purpose of 
establishing a clerical cost control program for this corporation, the extent of 
the services to be performed and compensation payable therefor to be in accord- 
ance with the attached letter from Paul B. Mulligan & Co., addressed to Mr. 
BE. W. Taft, treasurer of this corporation.” 

3est regards. 
Faithfully yours, 
JOHNNIE. 


Exursit No. 28 (d) 
APRIL 28, 1953. 
Mr. Haroip BE. TAsort, 
Washington, D. C. 


Dear H: Please be advised that I have received a letter from Mr. O. 8. Ceasar, 
president of Greyhound Corp. He states that he would be most pleased to see 
me in Chicago at my convenience. In view of your telegram to me, suggesting 
that I withhold action until the Washington meeting of Messrs. Hill and Welling- 
ton, I am temporarily postponing action. However, I should visit Chicago again 
within the next few weeks, and I should appreciate your advice. 
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During our recent conversation, you suggested that I postponed seeing Lou 
Douglas, relative to New York Life, until you had had a conversation with him, 
and I should appreciate word in this connection also upon your return. 

In the meantime, it is hoped that your present trip is proving to be productive 
and enjoyable. 

Sincerely yours, 
PAUL B. MULLIGAN. 


Exursit No. 28 (e) 
JULY 17, 1953. 

Dear Mr. TALsort: Doc Keenan called me into his office this morning and told 
me they were moving to 551 Fifth Avenue as of December 12. He thought that 
he and I should talk with Auto-Lite and Paul to ascertain what and how much 
of the space they could use and wanted. I said we should do nothing until I 
got your thoughts. I have it in the back of my mind—maybe it’s not true—that 
Roy Martin had, at some time or other, approached you for more space on the 
floor. I did not, however, mention this to Doc. 

Standard is paying the Chrysler Building $646.34 rent per month for Sheehan’s 
office, Mr. Cook’s, Doe’s and Miss FitzGerald’s offices. I should think that maybe 
PBM. & Co. could use Sheehan’s office which would cost an additional $144.28 
per month for PBM. We will then have to figure who will pay the third of my 
room, $43.35, which is currently being borne by Standard. 

When you can, would you let me have your thoughts. You could just put a 
note at the bottom of this letter. My best to you as always, 

J. ea 


Exursir No. 28 (f) 


DEPARTMENT OF THE AIR FORCE, 
OFFICE OF THE SECRETARY, 
Washington, July 17, 1953. 
Miss IRENE HowARrp, 
405 Lexington Avenue, 
New York, N.Y. 

My Dear IRENE: Thanks for your letter which arrived this morning with ref- 
erence to the office space. I enclose herewith copy of the letter which I have 
written to Martin. 

I am sending an extra copy so that it can be sent to Paul Mulligan together 
with a copy of your letter to me so that Paul will have time to give this con- 
sideration. I don’t know what he is paying downstairs for the rent, whether he 
would like to bring somebody else upstairs, or just what he thinks the program 
should be. 

I am very anxious to see Mulligan put on some additional engineers. As I size 
it up, now, our monthly expense with Mulligan & Co. is approximately $20,000 
per month. That means that we must have four jobs going on simply to take 
care of our overhead. Therefore, in order to make our operation really suc- 
cessful, we should have a minimum of 7 jobs going on at all times and prefer- 
ably 10. I am inclined to believe that this can be done if we can find good 
personnel. 

Yours, 
{s] H. 


Enclosure. 


Exuipit No, 28 (zg) 


DECEMBER 18, 1953. 
Mr. Haroip BE. Tarsort, 
Secretary of the Air Force, 
Pentagon Building, Washington, D. C. 

Dear H.: In accordance with our conversation of last week, please be advised 
that I have followed through and awarded a 2-week Christmas bonus to those 
office employees who are wholly on the payroll of P. B. Mulligan & Co. These 
include Mrs. Kern, Miss Carroll, and Miss Stanbridge. In the case of Misa 
Howard, the switchboard operators and Paschall, I have granted a 1-week salary 
with the understanding that you will take care of the balance. 
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In considering the bonus to be paid in January, to our staff members, further 
consideration leads me to believe that checks for $500 less withholding, are 
likely to be aggravating. It is my opinion that we should take the approximate 
amount that you are willing to distribute, and place it in larger sums where 
most deserved. This applies to the following: 


Previous bonus 
Annual 
salary 


Name =r 
Amount | 


Date 


Robert W. Field_.______ es $15,000 | $1, 000 
Frank F. Henry Ve ae See. uk 12, 000 None |._---.__. 
Robert W. Moore___.__ i 12, 000 None 
Arthur R, Rhody-- 15, 000 1, 000 
John B. Van Haelen 15, 000 L 000 


Recommended bonuses in each case should be $1,000. Your thoughts on the 
above would be appreciated, but they need not hamper you during the holiday 
rush, since our understanding is that no distribution would be made until January. 

I have given further thought to the positions of Van Haelen (sales) and Rhody 
(installations). It is my belief that these men should be compensated at a some- 
what higher rate than the engineers that they are supervising if we are to hold 
our organization together. The plan for the use of these positions is the only 
means of providing the framework around which our company can grow. 

The above can be accomplished by keeping both men at their current base 
salary of $15,000 per year, and by awarding the sales position (Van Haelen), $500 
on the day that we begin work on any contract that he has been instrumental in 
bringing to us. This would amount to approximately 1 percent on the average 
billing per contract. 

In the case of Rhody, it is difficult to measure his efforts so easily, but his 
compensation should be roughly equivalent to Van Haelen’s. This can be accom- 
plished through occasional bonuses, which will keep his income balanced as 
recommended. 

Your thoughts on the above would be most appreciated. 

With kindest personal regards and best wishes for the holiday season. 

Sincerely, 
PAvuL B, MULLIGAN. 


Exursit No. 28 (h) 
, January 13, 1954. 
Mr. Harotp E. Taport, 
Secretary of Air Force, 
Pentagon Building, Washington, D. C. 

Dear H.: There has been no word from you concerning the compensation sug- 
gestions in my letter of December 18. It is assumed that this was due to your 
heavy holiday schedule. 

It is necessary for me to spend the balance of this week in Toledo and Cleve- 
land. However, I am anxious to proceed before the end of our fiscal year, and 
I should appreciate word from you. Lacking same, I shall assume that my 
proposals are acceptable to you. 

With kindest personal regards. 

Sincerely, 
PAvuL B. MULLIGAN. 


Exnteit No. 28 (i) 
Fesruarky 1, 1954. 
Mr. Harorp BE. Tarzort, 
Secretary of Air Force, 
Pentagon Building, Washington, D. 0. 

Deak H.: Last Friday was the final business day of the seventh year of our 
partnership. Although we have had varying fortunes, the prospects for the 
years ahead could not be brighter, and the little venture of 7 years ago has been 
most beneficial. 
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In the meantime, you have taken on new and heavy duties. All reports indi- 
cate that your Department must bear the major share of our Nation’s defense. 
May I wish you all good fortune in your efforts. 

Sincerely, 
PAUL B. MULLIGAN. 


Exursir No, 28 (j) 
Apri 6, 1954. 
Mr. Harorp E. TArsort, 
450 Fast 52d Street, New York City. 

Deak H.: Thought you would be interested in seeing our preliminary report on 
Electrie Auto-Lite. Even though it is estimated most conservatively, it shows a 
break-even point in 19 months, and continuing annual savings of $205,000. 

Jim Fenner, controller of Auto-Lite, and his associates are undoubtedly sold. 
I have seen Royce Martin only briefly, because of his current activities with the 
show, but I learned that his only possible objection might be our fee. The matter 
of our Service is to be discussed at their next board meeting, and I believe that 
Fenner’s enthusiasm will put it across. 

All other prospects continue to be healthy, particularly Cone Mills and the 
Pennsylvania Railroad. 

It is hoped that all goes well with you. 

Sincerely, 
PAUL B. MULLIGAN. 


Exnursit No. 28 (k) 


THE SECRETARY OF THE Arr FORCE, 
Washington, April 9, 1954. 
Mr. Pauw B. MULLIGAN, 
Paul B. Mulligan & Co., 
405 Lexington Avenue, New York 17, N.Y. 
Dear Pau: While I saw the enclosed study of the Auto-Lite clerical work I 
am glad to have had the opportunity to read the report fully. It is well done. 
I am returning it to keep in your own files as I have no place for such docu- 
ments here except in the office. 
Sincerely yours, 
H. 


Exursir No. 28 (1) 
OcTOBER 6, 1954. 
Mr. CHartes 8. JONEs, 
President, Richfield Oil Corp., 
555 South Flower Street, Los Angeles, Calif. 

DEAR CHARLIE: Some 7 years ago, I formed a partnership with Paul Mulligan 
to do engineering work in the clerical cost control field. We have been operating 
under the name of Paul B. Mulligan & Co., and our operations have been very 
successful over the past years. 

When I was in New York this week, I was chatting with Mulligan and he told 
me he was on his way to the coast to review some work that we are doing for 
Richfield. I would like very much for him to have a few minutes’ chat with you. 
I think the work which we are doing is extraordinarily interesting, and I believe 
you will enjoy letting Mulligan explain the operation to you. 

I hope we are doing a good job for Richfield. 

With kind regards. 

Sincerely yours, 
HAROLD. 
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ExuHrsit No. 28 (m) 
OcToBER 13, 1954. 
Mr. Pavut B. MULLIGAN, 
Paul B. Mulligan € Co., 
405 Lexington Avenue., 
New York, N. Y. 


DeaR Mr. MuLLIGAN: In acknowledging the receipt of copy of your letter of 
September 29 to Mr. Sledz and your letter to me of October 5, and after having 
carefully examined your summary report on the installation of your clerical cost 
control program in the Greyhound Corp., I wish to express my great personal 
satisfaction for having had the opportunity, through Mr. Harold Talbott, to meet 
you and later introduce you to our president, Mr. Orville Caesar, and vice presi- 
dent and comptroller, Mr. Adam Sledz. Although my contribution to the construc- 
tive work you have done for our company ended there, I have followed with great 
interest the interim reports which came to me. 

Although I am in no way surprised that you and the members of your organiza- 
tion had the full cooperation of Mr. Caesar, Mr. Sledz and all others in our com- 
pany with whom you worked, I wish to compliment you upon the tact and speed 
with which you obtained their confidence and appreciation of your services. 

It will be a pleasure to me to have the opportunity to recommend Paul B. 
Mulligan & Co. to any of your prospective clients. 

With best wishes, I am 

Sincerely yours, 
HERBERT C. WELLINGTON, 

CC: Messrs. Orville S. Caesar. 

Adam P. Sledz. 
Harold F. Talbott. 


EXHIBIT No. 28 (n) 


RICHFIELD Or Corp., 
OFFICE OF THE PRESIDENT, 
Los Angeles, Calif., October 19, 1954. 
Harorp E. Tarsort, Hsq., 
The Secretary of the Air Force, 
Washington, D.C. 


Dear Mr. Tatsorr: Mr. Jones is out of the country until the middle of Novem- 
ber. I understand Mr. Mulligan has been in to see Mr. Autrey during his stay 
in Los Angeles and Mr. Autrey told him that Mr. Jones was away. 

Very truly yours, 
Pau V. FRANCIS, 
Office of Mr. Jones. 


EXxuHziT No. 28 (0) 
OcrToBER 25, 1954. 
Mr. CHARLEs S. JONES, 
President, Richfield Oil Co., 
555 South Flower Street, Los Angeles, Calif. 

Dear Mr. Jones: Harold Talbott advised me of his letter to you of October 6, 
and I endeavored to see you while visiting Los Angeles on October 14. Mr. 
Autrey informed me that you would be abroad for another month, and I regret 
that there was no possibility of a meeting this last trip. However, I shall advise 
you of a future visit in the hope that it will be convenient for you to discuss 
our efforts in your company. 

It is too early for me to report any progress to you at this time. However, 
after an unavoidably slow start we believe that our program is well underway. 
At any rate it is a privilege to work in Richfield, and our associates have been 
more pleasant, particularly with Messrs. Autrey and Beall. 

I shall be looking forward to meeting you upon your return. 

Very truly yours, 
PAUL B. MULLIGAN, 

CC: Mr. W. T. Autrey. 

Mr. Harold E. Talbott. 
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Exursit No. 28 (p) 
OcToBER 26, 1954. 
Mr. Paut B. MULLIGAN, 
Paul B. Mulligan € Co., 
405 Lexington Avenue 
New York, N.Y. 
Dear Pav: I am terribly upset about your being ill in Chicago, and hope you 
are O. K. again. 
Enclosed herewith is a letter from Neil McCarthy, which is self-explanatory. 
Hope I’ll be seeing you soon. 
Sincerely, , 
H. 


EXHIBIT No. 28 (q) 


Mr. Harotp E. Tasort, 
8108 P Street NW., 
Washington, D.C. 


Deak Mr. Tarsotr: In John’s absence, due to his trip to California, I am 
submitting the attached report and itinerary to keep you up to date. 

We were disappointed to receive a letter from Minneapolis-Honeywell, advis- 
ing that they felt they could set their own standards and did not deem it advis- 
able to go into our program at this time. 

Thanks for the arranged meeting with Biggers at Libbey-Owens-Ford. They 
were most cordial and appeared very receptive. 

Sincerely yours, 
W. Ropert Moore. 


OXHIBIT No. 28 (r) 


LIBBEY-OWENS-Forp Grass Co. 


Toledo, Ohio, March 10, 1955. 
Hon. Haroip EB. Tarsort, 


Secretary of the Air Force, 
Pentagon Building, Washington, D. OC. 


DEAR Haroip: Messrs. Van Haelen and Moore of the Mulligan Co. visited us 
as agreed on March 4. Three of my associates and I spent quite a little time with 
them and got a good understanding of their plan and program. 

We have made arrangements for a preliminary survey which will be con- 
ducted under the direction of Mr. Robert Moore in collaboration with two of 
our well-qualified junior executives. 

Following this your people and ours should be in a good position to evaluate 
what benefits we might derive from continued work with the Mulligan Co. 

Best regards. 

Sincerely, 


JACK BIGGERS. 


OxHIBIT No. 28 (s) 
MARCH 11, 1955. 
Mr. JAMES B. FENNER, 
Vice President and Controller, 
Electric Auto-Lite Co., Toledo, Ohio. 


DEAR JIM: The program seems to be making very good progress, and I was quite 
impressed with the presentation of the accounts payable group. 

I imagine that by this time you have taken the necessary steps to appoint Dick 
Donahue as leader of the group, and to have it report to you through Bob Bayer. 
There is no question in my mind, but what these moves will add impetus to the 
work. 

I am looking forward to seeing you in Cleveland during the AIIE meeting, and 
would suggest that it might be a good idea to have Bob Bayer attend. I believe 
that he will get a lot out of it, not only from the technical viewpoint, but by 
being able to meet so many of the fellows who are actually heading up our pro- - 
gram in other companies. 

Best regards, 

Sincerely yours, 
JoHN B. VAN HAELEN. 
ce: Mr. Harold EB. Talbott, Richard Ganzi. 
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Exursit No. 28 (t) 
Marcu 14, 1955. 
Mr. JoHN D. Biccers, 
Libbey-Owens-Ford Glass Co., 
Toledo, Ohio. 
Deak JacK: Thank you very much for your nice letter of the 10th. 
I certainly am appreciative of the courtesy you have shown to Van Haelen and 
Moore. I am hopeful that their technique and activity may be useful to you. 
With best wishes. 
Sincerely yours, 
HAROLD. 


EXxuHisitT No, 28 (u) 


HOTEL COMMODORE ,NEW YORK 1I7,N.Y. TELEPHONE MURRAY HILL 6-6000 -ExT. gBf, 
Septipeeresbipasfermaicadsterienposasinemepeneta 


PREVIOYSLY I TEMIZEO 


RESTR PAR 23 8% 
RESTR Maa 23 & 


y-15 -SS 
(7 


38- 


LAST FIGURE IN BALANCE 
RETAIN LOWER SECTION OF COLUMN IS AMOUNT DUE 


STATEMENT FOR YOUR RECORD TERMS 30 DAYS 


Exursit No. 28 (v) 


SuBJECTs FOR REVIEW WITH H. E. T. 


(1) Cox 

(2) Quigley 

(3) Reorganization 

(4) Staff meeting 

(5) Client conference and speakers 

(6) New York area: 
Worthington Pump 
Baldwin-Lima-Hamilton 
Diamond Match 
Pan American 
American Airlines 
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Esso 
General Aniline & Film 
Greyhound 
Yale & Towne 
New York Central 
Plans to concentrate on above area. 

(7) Western area: 
United Airlines 
Standard Oil of Ohio 
Goodrich 
Ford 
International Harvester 
Pullman 
U. S. Gypsum 
American Greeting Card 
Cleveland Electric Ill. 
Perfection Stove 

(8) New England area: 
Gillette 
Providence Washington 

(9) George Elliott 

(10) Rental of office space. 


Exureit No. 29 
JULY 22, 1955. 


DEAR SENATOR MCCLELLAN: From the stories appearing in the press, I under- 
stand that some suggestion has been made that Secretary of the Air Force 
Harold E. Talbott sought to use the influence of his office to induce me, as 
chairman of the board of the Radio Corporation of America, to do business with 
Paul B. Mulligan & Co. 

In order that there may be no misunderstanding, in fairness to Secretary 
Talbott and at his request, I wish to state that Secretary Talbott has never 
made any such attempt to influence me. 

Very truly yours, 
Davip SARNOFF. 


Exursir No. 30 
No. 111.1 
Date: May 24, 1955. 
SECRETARY OF THE AIR ForcE 


ORDER 


Subject : Functions and duties of the General Counsel 

1. The General Counsel is the final legal authority on all matters arising 
within or referred to the Department of the Air Force, except those relating to 
the administration of military justice and such other matters as may be assigned 
to the Judge Advocate General by Secretary of the Air Force order. 

2. The General Counsel is responsible for furnishing all necessary legal ad- 
vice and assistance to the Office of the Secretary of the Air Force. The General 
Counsel is also responsible for providing legal advice and assistance to the Air 
Staff on all matters relating to: 

(a) Procurement and disposal of supplies, materials, and equipment, includ- 
ing industrial mobilization and the mutual security program. 

(bv) Procurement of services by contract. 

(c) Research and development. 

(d) Acquisition and disposal of real property and its utilization by agencies 
and persons outside the Department of the Air Force. 

(e) Construction of military public works. 

(f) Family housing programs. 

(g) Budgetary, appropriation accounting, and related fiscal matters, includ- 
ing preparation and presentation to Congress of appropriation legislation. 
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(hk) Civil aviation (except representation in proceedings before administra- 
tive bodies provided by the Judge Advocate General). 

(4) Personnel security programs (except representation on security boards 
and committees provided by the Judge Advocate General). 

3. The General Counsel represents the Secretary of the Air Force in dealing 
with other departments and agencies of the Government on all matters relating 
to the negotiation of international agreements affecting the Air Force. 

Haro.p B. Tarsorrt, 
Secreary of the Air Force. 


SUPPLEMENTAL Data No. 1 


SENATE PERMANENT SUBCOMMITTEE ON INVESTIGATIONS, 
July 29, 1955. 
ASSOCIATION OF CONSULTING MANAGEMENT ENGINEERS, 
New York, N.Y. 

Dear Sir: In connection with an official investigation being conducted by this 
subcommittee, it will be appreciated if you will furnish us with whatever in- 
formation you may have in your files regarding Mr. Paul B. Mulligan and the 
Paul B. Mulligan & Co., consultant management engineers. 

In this connection, it will be appreciated if you will advise whether anyone 
connected with the Paul B. Mulligan concern has ever filed an application for 
membership in your organization. If such application or applications have been 
filed, a photostat thereof will be appreciated. 

We understand that neither Mr. Mulligan nor his firm has been accepted for 
membership in your organization. If this is correct, will you kindly advise us 
the reason for such declination. 

Thank you for your cooperation in this matter. 


Sincerely yours, 
JOHN L. McCLeLLAN, Chairman. 


ASSOCIATION OF CONSULTING MANAGEMENT ENGINEERS, INC., 
New York, N. Y., August 8, 1955. 
Hon. Joun L. McClean, 
Chairman, Subcommittee on Investigations, 
United States Senate, Washington, D. C. 

Dear SENATOR McCLELLAN: In response to your inquiry of July 29, 1955, I am 
attaching a careful summary of the information contained in our files regarding 
Mr. Paul B. Mulligan and Paul B. Mulligan & Co. 

Also attached for your information is a copy of our booklet Membership in 
ACME. This explains the requirements for membership, the application pro- 
cedures, and the cost of membership. 

In October 1950 and again in September 1953, Mr. Paul B. Mulligan, managing 
partner, Paul B. Mulligan & Co., 405 Lexington Avenue, New York City, made 
informal inquiries regarding membership in ACME. On October 5, 1953, Mr. 
Robert E. Williams, then executive secretary, sent Mr. Mulligan two copies of our 
preliminary application form with the request that one copy be filled in and 
returned. Since Mr. Mulligan did not return this preliminary form and therefore 
was not asked to supply bank references and a complete list of clients served, 
his firm has never been considered formally for membership in ACME by the 
board of directors. 

The services rendered by Mr. Mulligan’s firm are quite different from those 
rendered by the present members of this association. It is, therefore, doubtful 
if formal application was made that the Mulligan firm would be accepted as a 
member. 

Very truly yours, 
Horace G. Crooxert, President. 
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